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PJSC <Rosseti. Ifubunn
Interint Condensed Consolidated Fin.ancial Statem.ents for the three and nine months ended September 30, 2020

(unaudited) (in thousands Russian rubLes, if n.ot otherwi.se mentioned)

Interim Condensed Consolidated Statement of Profit arnd Loss and Other Comprehensive Income (in
thousands of Russian Rubles, if not otherwise mentioned)

Note

Three months
ended on September 30

(unaudited data)
2020 2019

Nine mouths
ended on September 30

(unaudited data)
2020 2019

Revenue
Opelating expenses
(Charge)/r'ecovery of plovision fol expected cledit

losses

Othel rncor.ne

Othel expenses

Operating prolit
Finance inconre
Finanoe expenses

Total finance expenses
Profi t/(loss) before tax
Expense on incorne tax

Profit/(loss) for the period
Other comprehensive income/(expeuse)

ltens lhat cannot be reclassified subsequently
lo prof I or loss
Revaluation of obligations for the progmlrrnes with

fixed payments
Income tax

Total items that cannot be reclassified
subsequently to profit or loss

Other comprehensive income/(expense) for the
period, except income tax

Total comprehensive income/(expense) for the
pe riod

Profit/(loss) is attributable to:
Cornpany ownels
Total cornprehensive iucome/(expense) is

attributable to:
Corrpany owners
lialnings per share
Basic and diluted eamings per share (RUB)

1140 109 1323',729

r t21 420 I 343 50r

(85 77s)
l7 l5s

(68 620)

(68 620)

_ Gqq!!!L ____l_ry128

(500 365) r I 13 748

(s00 36s) L 04s r28

( 1 ,s0) 3,34

l
t0

8

9

I 3 609 595
(r r Ss(t 064)

(5 ee4)
226 481
( r, 908)

| 912 rl0
5 128

(53t' 444)
(s34 3r6)
| 431 794

(310 3'74)

| 127 420

15 861
(1\ 172)

12 689

12 689

I 140 t09

3,31

12',7 59 272
(t 0 s28 4s7)

265 200
142 490

(230 660)
2 407 845

1s 633
(s09 784)
(494 1s1)
1 913 694
(s70 193)

I 343 501

(24 7rs)
4 943

36 101 918
(36 022'739)

131 113

530 025
(6 039)

| 340 278
50 683

(l 612 819)
(1 s62 136)

(22r 8s8)
(218 s01)

(s00 36s)

35 1s2 643
(32 9l 0 7s0)

19 52'l
697 80?.

(240 803)

3 318 419
47 215

(l 4s1 1s6)
(1 403 881)

I 9r4 s38
(800 790)

l il3 748

l2

t2
12

(re 772)

(le 772)

r 323 729

4,022l

The present Consolidated Interim Condensed Financial lltatements are approved by Company Management on 20

November 2020 and signed on behalf of Company Manag,ement by the following persons:

Deputy General Director
for Economics and Finance
(per procuration of Decemb er 23 , 2079
in register No. 23 1256-u/23-2019 -1|-654) O.V. Ocheredko

Chief Accountant - Head of
Accounting and Tax Accounting Departmen I.V. Skiba
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Interim Condensed Consolidqted Finqncial Statements for the three
(un au dit e d.) (i n t hous an ds

lnterim Condensed Consolidated Statement of Financial Position
(in thousands Russian rubles, if not otherwise mentioned)

Note
ASSETS
Non-current asscts
Fixed assets
lntangible assets

Right-of-use assets

Tlade and otlrer accounts receivable
Assets associated with ernployee benefits obligations
Other non-cunent financial assets

Def'en'ed tax assets

Advances issued and other non-cl'trl'ent assets

Total non-current assets

Assets classified as held fol sale
Total non-current assets
Current assets
lnvenlory
Plepayment of incor.ne tax
Trade and othel accounts leceivable
Cash and cash equivalents
Advances issued and other cunent assets

Total current assets
Total assets

EQUITY AND LIABILITIES
Equity
Charter capital
Share prerniurn
Reser"ve tbl capital stock issues
Other leser.res
Retained eamings

Total equity which is payable to Company owners
Total equity
Non-curreut liabilities
Non-cun'ent borlowings
Non-current trade and other accounts payable
Non-cullent advances leceived
Liabilities lbl ernployee benefits
Defened tax liabilities
Govemrnent subsidies

Total nou-current liabilities
Current liabilities
Current bot-t'owings and cun ent portion of non-current bon'owings
Tlade and othel accounts payable
Govemrnent subsidies
Taxes payable except income tax
Advances leceived
Reserves
Cunent incorne tax payable
Total current liabilities
Total liabilities
Total equify and liabilities

PJSC rtRosseti Kubun>
and nine months ended Septentber 30, 2020
Russian rubles, if not otherwise nxenlioned)

September 30,
2020

(unaudited data)

December 31,
2079

(unaudited data)

l3
I4
l)
1,7

l6

l8

I1
l9
l8

22
z-)

25

22
z)

25
26

5',7 654 722
256 241

5 909 068
13 596

314 368
I

1 693
3 176

57 407 331
325 871
991 864
tt 343

3t8 362
L

291 8t9
5 121

64 152 865 59 351 718
6t 358 6l 358

64 214 223 59 413 076

l 950 i35
374 681

9 056 596
t 021 986

54 462

1 944 833
226 256

7 066 945
I 716 085

47 911

t2 457 866 u 002 090

76 672 089 70 415 166

20 33 46s 784
6 481 916

(422 429)
(s 999 384)

30 379 335
6 481 9t6
3 086 449
(422 429)

(4 862 3s4)
33 525 887 34 662 9r7
33 525 887 34 662 9r'l

23'783 313
101 647

r 7'72 791
153 81',7

40 114
3 114

20 32r 193
I 04 093
880 900
132 902

12 281

26 4s6 0s6 22 051 913

6 942 828
6 352 019

tt 631
1 201 352
1 561 358

614 952

3 827 t28
6 149 582.

12270
809 t62

1 515 441
126 412

2\9
t6 690 146 13'/00 274

43 146202 35 752 249

76 6',12 089 70 415 166

The appended notes constitute an integral parl of the present Interim Condensed Consolidated Financial Statements



PJSC <Rosseti lfuban>
Interim Condensed Consolidated Financial Statentents for the three and nine months ended Septentber 30, 2020

(unaudited.) (in thousands Russian rubles, if not otherwise mentioned)

Interim Condensed Consolidated Statement of Cash Flows
(in thousands Russian rubles, if not otherwise mentioned.f

Nine months ended September 30
(unaudited data)

Note 2019

CASH FLOW FROM OPERATING ACTIVITIDS
Profit/(loss) for the period
Adjustnrcnts;
Depreciation of fixed assets, riglrt-of-use assets

and amortization of intangible assets

Finance exoenses
Finance incorne
Loss flom fixed assets sale
Recovery ofprovision fol expected credit losses
Recovery of provision fol irnpailnent of inventory
Write-off of accounts payable
Write-off of bad debts
Clralge of pt'ovision
Othe[ non-cash tlansactions
Exoense on incorne tax
Total adjustments impact
Change ofassets associated with employee benefits obligations
Change of ernpJoyee benefits obligations
Change 1n long-tenn ttade and othel accounts leceivable
Clrange in long-tenn advances issued and othel'non-cun'ent assets

Change in long-tel'ln tlade and other accormts payable
Change in long-tenn advances leceived
Cash flow from operating activities before changes in working capital

and reserves
Changes in operqting assets and liabilities
Change in trade and othel accounts receivable
Change in advances issued and other assets

Change in inventories
Change in trade and othel accounts payable
Change in advances received
Change in government subsidies
Change in leserves

Cash flow from operating activiti€s before payment ofincome tax and
interests

Incorne tax paid
Intelest paid undel the lease agreernents
Interest paid

Net cash from operating activities

CASH FLOW FROIVI INVESTING ACTIVITIES
Fixed assets and intangible assets acquisition
lntelests received

Net cash used in investins activities
(3 300 073) (3 321 6s4)

2020

l0
ll
11

19

19

(s00 36s)

4275 410

r 612 819
(s0 683)

3 110
(131113)

(70't)
(r I 005)

482
136 01 4
252 342
278 501

l l13 748

2903131

I 451 t56
(41 21s)
240 110
(19 s21)

(28s)
(2e 300)

1 812
214 t65
(1s 887)
800 790

6 365 236
3 994

(12 0s1)

5 50s 490
(6 014)

(28 68s)

5 856 808

(1 839 019)
(3 940)
13 020
29 314

882 384
(9 206)

(260 l 00)

6 s84 479

(l 087 96s)
9 851

35'1 625
(1 )49 062)

(98 22s)
(e s84)

(228 648)

4 378 4',114 669 26r
(423 118)
(378 261)

(1 21s 490)
2 651 732

(3 324 080)
24 001

(3sl 980)
(70 801)

(t s04 e22)
2 4s0 768

(3 361 118)
40 064

CASH FLOW FROiVI FINANCING ACTIVITIES
Bonowed funds
Repayrnent of bouowings
Ploceeds fiorn shares issuing
Dividends whicb ale payable to Company owners
Payrrents for lease liabilities
Net cash from (used in) finaucing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents as of the beginning of the reporting
Cash and cash equivalents at the end of the reporting period

period

4s 231 310
(43 884 807)

(636 843)
(761 418)

(4s 7s8)
(6e4 099)
I 716 085

8 s63 268
(r0 712 911)

3 008 053
(t43 642)
(12s s65)

529 137
(34',7 749)
2 204 921

| 021 986 | 857 r72

The appended notes constitute an integral parl ofthe present Interim Condensed Consolidated Financial Statements
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PJSC <Rosseti. Ifubsn>
Explanatory notes to the Interim Condensed Consolidatetl Financial Statements,for the three and nine months ended

September 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentioned)

General information

(u) The Group and its activities

The core activities of PJSC <Rosseti Kuban> (hereinafter referred to as the <Company> or PJSC
<Kubanenergo> before August 10'\',20201and subsidiaries (hereinafter jointly referred to as the <Group> or
<Rosseti Kuban group of companies>) are providing services for distribution and transmission of energy that
is transferred out of the electncal system and services .[or technological connection of consumers to electric
networks.

In 1993 the Krasnodar Industrial Group of Power Industry and Electrification <Krasnodarenergo) was
reorgarized into Open Joint-Stock Company of Power Industry and Electrification of Kuban (hereinafter
referred to as the OJSC <Kubanenergo) or <Company>) on the basis of Decree of the President of Russia of
August 14, 7992 No. 922 <<On Aspects of Reorganization of State Owned Enterprises, Associations,
Organizations of Fuel and Energy Industry into Joint Stock Companies>, the Decree of the President of
Russia of August 75, 1992 No. 923 <On Management Arrangements of Electric Power Complex of the
Russian Federation in the context of privatizatioru>, the Decree of the President of Russia of November 5

1992
No. 1l]34 <On Impiementation of Decree of the Presidr:nt of Russia for Electric Power Industry> of August
14, 1992 No. 922 <<On Aspects of Reorganrzatron of State Owned Enterprises, Associations, Organizations
of Fuel and Energy Industry into Joint Stock Companies>.

The new corporate name as to type of legal entity was approved by the Annual General Meeting of
Shareholders of June 22, 2015 due to introduction of amendments to the Civil Code of the Russian
Federation. Full corporate name Open Joint Stock Company of power industry and eiectrification of Kuban
(OJSC <Kubanenergo>) was changed to Public Joint Stock Company of power industry and electrification of
Kuban (PJSC <Kubanenergo>).

lnterdistrict inspection of the Federal tax seruice No. 16 in the Krasnodar region on August 10'r'. 2020 made
changes in the Unified state register of legal entities on state registration about changes in the constituent
documents of a legal entity with the state registration number 2202306332908 related to the renaming of
PJSC <Kubanenergo).

The full corporate name of the Company, which comes into force on August |l't',2020:
- in Russian language - lly6ruzuHoe aKuzoHepnoe o6ulelcrso (Poccerv Ky6aHr>;
- in English language - Public Joint stock company <<Rosseti Kuban>.
The shorl corporate name of the Company, which comeis into force on August 71"',2020:
- in Russian language - IIAO <Pocceru Ky6anr>;
- in English language - Rosseti Kuban. PJSC.

PJSC Rosseti is a parent company.

Legal and actual address of the Company: 3501133, Russia, Krasnodar Region, Krasnodar, 2A
Stavropolskaya Stree(.

Joint Stock Companies of Rosseti Kuban PJSC owrL 100% of the shares in the statutory fund of the
Comoanies as described in Note 5.

(b) The economic environment wltere tlte Group cnrries out its activities

The Group carries out its activities mainly in the Russian Federation and thus is exposed to the risks arising
from the economic situation and state of financial markerts of the Russian Federation.

The economy of the Russian Federation shows some characteristics of emerging markets. The economy of
the country is particularly sensitive to oil and gas prices, The legal, tax and normative systems are continuing
to develop and are often subject to amendments and thrlre is the possibility for various interpretations. The
ongoing political tensions as well as intemational sanctions with regard to some Russian companies and
citizens continue to affect the Russian economy negativr:ly.



PJSC <Rosseti ltubun,
Explanatory notes to the Interi.nt Condensed Con.solidatetl Financial Statements for the three and nine months enderJ

Septentber 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentioneal

In 2020, the COVID-l9 pandemic has caused finanoial and egonomic tensions on the global markets,
decrease in level of consumer expenditures and business activity, Decrease in demand for oil, natural gas and
oil products together with the increase in oil supply, as a result of abrogation of the OPEC * agreement on
production in March 2020, led to the fall in hydrocarbon prices. Since March 2020, there has been a
substantial volatility in the stock market, curency market and raw materials market.

Quarantine measures were enforced in many countries including the Russian Federation. Social distancing
and isolation measures led to the cessation of activil.ies of the companies in the sphere of retail trade,
transport, travelhng and tourism, public catering, and many other directions.

The impact of the COVID-19 pandemic on economic development at the national level and global economy
generally does not have historical analogues compared with the other periods, when the govemment took set
of measures to rescue the economy. The forecasts for changes in macroeconomic parameters in short-tenn
and long-term outlook, scop€ of the impact of the CIOVID-I9 pandemic on the companies of different
industries including the evaluation of duration of the crisis and recovery rale, vary signihcantly.

The Group evaluates the impact of above-mentioned errents on the Group's activities as limited, taking into
account the following prerecluisites :

. systemically important nature of the industry and position in the industry where the Group operates its
onfir,''+', 

-.;-+,awLtv LLJ, "'a'rrairling the unintemtptible power supply to consumers and connection of power;

r state regulation of tariffs for main operating activity allows to forecast within the limits of approved
tariffs for the Group's services;

o lack of changes in the way and extent of usage of the Group's business assets in the current period;

. absence of currency risk (the major parl of income and expenses of the Group and also monetary
assets and liabilities are denominated in Russian rubles);

. absence of direct negative impact of legislative (regulatory) changes on the main operating activity of
the Group intended to localization of the COVID- 19 pandemic.

Howevet, the uncertainty remains about the future environments of the Group and its contractors. Nowadays,
the additional risk may consist of the lingering character of pandemic, the terms and impact of which is not
possible to predict with a sufficient measure of reliability,

The Group continues to control and evaluate the development of the situation as weil as reacting adequately,
as follows:

. work in coordination with the govemment authorities at federal and regional levels in order to prevent
the spread of the coronavirus as well as taking rea.sonable measures to ensure the safety, protecting life
and health of its employees and contractors;

. implement the actions on maintaining the reliability of electric power supply, performance of the high
interest investment projects and business solvency of the Group;

o control forecasting and factual information on the impact of pandemic on the economy of the Russian
Federation, and activities of the main contractors of the Group,

. incorporate such forecasting and factual information into their evaluation of the potential impact of
changeable micro and macroeconomic conditions on financial situation and operating results of the
Grouo.



PJSC <Rosseti l(ubutt>
Explanatory notes to th.e Interim Condensed Consolidatecl Financial Statements.for the three and ni.ne months encled

September 30, 2020 (unaudited) (in thousands Russian rubles, i/ not olherwise mentionecl)

(c) Relutions with the Stute

The Govemment of the Russran Federation represented by the Federal Agency for State Properly
Management is the ultimate controlling pafiy of the parent company PJSC Rosseti. The Government policy
of the Russian Federation in economic, social and other spheres has a significant impact on the activities of
the Group

As of September 30,2020, the Russian Federation owns 88,04o/o of the shares in the statutory fund of the
parent company Rosseti PJSC, including BB,B9% of the ordinary voting shares, 1,01o of the preference
shares, which owns 93,44%o ordinary shares of PJSC <Rosseti Kuban>> (as at December 31,2019 owned
BB,04o , including BB,B9% of the ordinary voting shares, l,}lyo of the preference shares, which owns
93,44o/o ordinary shares of PJSC <Rosseti Kuban>).

The State has an impact on the activities of the Group by means of representatives in the Board of Directors
of the parent company PJSC Rosseti, regulation of tarififs in the electric power industry, approval and control
over the implementation of investment program. A substantial number of govemment-controlled enterprises
are among the consumers of services of the Group.

Basis for Preparation of Consolidated Finarncial Statements

(a) Declnration of Conformily of IAS

The present Consolidated Interim Condensed Financial Statements for the three and nine months ended

September 30, 2020 were drawn up in accordance with the requirements of International Accounting
Standards (IAS) 34-Interim Financial Reporting. The separated selected explanatory notes required are

designed to provide an explanation of events and transactions that are signifrcant to an understanding of the
changes in financial position of the Group and performance of the entity since the last annual reporling date .

The present Consolidated Interim Condensed Financial Statements should be considered in conjunction with
the Consolidated Financial Statements for the year ended December 31,2019, which were drawn up in
accorcLance with the Intemational Financial Reporting Standards (hereinafter refered to as the IFRS).

(b) The usage of educuted estimates and pro.fessional judgements

With regards to the disclosure in the note <The ecoriomic environment where the Group carries out its
activities>, key judgements with regard to the Regulations of accounting policies of the Group and
substantial sources of unceftainty in judgements appliedlby the Management in the preparation of the present
condensed consolidated interim financial statements, are consistent with those disclosed in consolidated
financial statements for the year ended on December 31,2019 and as of this date.

(c) Reclassi/ication of comporison duta

Some sums in comparative inforrnation for the previous year were reclassified for the pupose of ensuring its
consistency with order of presentation of data in the current reporting period. A11 reclassifications made are

inessential.

3 Significant Accounting Policies

The essential elements of accounting policies and calculation methods used by the Group are consistent with
those disclosed in the audited consolidated financial statements for the year ended December 31,2019,
except for the following brief description of the standilrds and interpretations that are effective for annual
periods beginning on January 7,2020 and applicable to the Group's activities.

Antendments to IFRS 3 - Business Combinations

These amendments change the dehnition of a business in order to simplify its use in practice. Besides, the
IASB has introduced an optional <asset concentration test>. If the concentration test is met, the set of
activities and assets is deterrnined not to be a business and no fuither assessment is needed. It is not a

business if substantially ail of the fair value of the assets acquired is concentrated in a single identifrable



PJSC <Rosseli lfuban,
Explanalory notes to the Interim Condensed Consolidatetl Financial Statements for the three and nine months ended

September 30, 2020 (unaudited) (in thousands Russian rubles, if not oth.erwise mentioneal

asset or a group of simrlar identifiable assets.

C on ceptual Framework for Financ ial Reporting

Conceptual Framework for Financial Reporting as amended introduces new concepts on measurement,
recommendations on disclosure of financial results, imtrrroved definitions and recommendations (in particuiar
definition of obligations) and interpretation of separate issues such as a role of the management, deliberation
and evaluation of uncertainties in preparation of financi,al statements,

Amendntents to IAS I and IAS 8 - Definition of Material

These amendments clarify the definition of material and application of this interpretation with a help of
inclusion of guidelines for definition that were prelviously contained in other Intemational Financial
Reporting Standards are to ensure the subsequence of definition of material in the full set of standards
(IFRS). Information is material if omitting, misstating or obscuring it could reasonably be expected to
influence decisions that the primary users of general purpose financial statements make on the basis of those
financial statements, which provide financial information about a specific repofiing entity.

Application of these standards and interpretations did not have a significant impact on this Consolidated
Interim Condensed Financial Statements of the Grouo.

4 Fair Value Measurement

Specific accounting policies of the Group and a number of disclosures require the fair value measurement for
both financial and non-financial assets and liabilities.

When measuring fair value of an asset or liability, the Group uses observable market data as much as
possible. Fair value measurement is categorized into different levels of the 'fair value hierarchy' depending
on the inputs used in valuation technique into three levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

LeveI2 inputs are inputs other than quoted market prices included within Levei 1 that are observable for the
asset or liability, either directly (i.e. such as prices) or indirectly (i.e, derived from prices).

Level 3 inputs are unobservable inputs for the assets ancl liabilities.

If the inputs used to measure fair value of an asset or a liability are categori zed inLo different ievels of the fair
value hierarchy, the fair value measurement is categorized in its entirety in the level of the iowest level input
that is significant to the entire measurement.

The Group discloses the transfers between levels of the fair value hierarchy in the reporling period during
which the change has occurred.

The time when the transfers to the defined levels and the transfers from the defined levels are recognized is
considered to be the occurrence date or change of circumstances contributed to the transfer.

5 Principal Subsidiaries

The Group's Consolidated Financial Statements as of Septemb er 30, 2020 and Decemb er 3I , 2019 includes
the Company and its subsidiaries, which are owned (founded) by PJSC <Rosseti Kuban>:

Ownership share /
voting shares, 7o

Country
of registration

September 30,
2020

December 31,
2019

JSC Energetik Holiday Facility
JSC Kuban Energoservis

The Russian Fedr:ration
The Russian Federation

r00
100

100
r00

Segment Information

The Management of Rosseti Kuban is the supreme trody that makes decisions regarding the operating
activities.

l0



PJSC <Rosseti Kubon>
Explanatory n.otes to the Interim Condensed Consolidated Financial Statements for the three and nine ntonths ended

September 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentioned)

The core actrvities of the Group are providing services for distribution and transmission of energy that is
transferred out of the electrical system and services for technological connection of consumers to electric
networks in a number of regions of the Russian Federation: Krasnodar Region and the Republic of Adygeya.

The intemal management reporting system is based on segments formed according to the territorial principle
related to the transmission and distribution of electricity, technological connection to the power grid.

Revenue indicators, EBITDA are used to reflect the performance of each reportable segment because they
are recorded in the internal management reporling that is prepared on the basis of RAS data and are analyzed
and measured on a regular basis by the Management. EBITDA is used to reflect the performance of each
reportable segment and is calculated: as profit or loss before interest expenses, tax, depreciation and
amortization and (starting with Interim Condensed Consolidated Financial Statements for the three and six
months ended September 30, 2020) - net accrual (recovery) of an impainnent loss on proper1y, plant and
equipment and right-of-use assets (taking into accourLt current accounting and reporling standards in the
Russian Federation).

For the purpose of presenting a reconciliation of EBIT.DA to consolidated profit for the period/consolidated
loss forthe period, the net accrual of loss/reversal of impairnent of property, plant and equipment and right-
of-use assets has been moved from the adjustments section to the second section. Management believes that
these indicators are most relevant to anaiyze frnancial performance of certain segments against other
segments and companies that operate in these industries,

In accordance with the requirements of IFRS 8 - Operating Segments on the basis of data on segment
revenues, EBITDA and total amount of assets submitted to the Management, the Group has identified one
reportable segment, which is the Strategic Business llnit of the Group. Strategic Business Unit provides
electric power transmission services, including services for technological connection in geographic regions
of the Russian Federation (Krasnodar Region and the Republic of Adygeya) and is managed as a whole. The
segment <Other>> combines some operating segments, the core activities of which are providing repair
serviees, lease services and recreation services.

Indicators of segments are based on business information that is prepared on the basis of RAS data and may
differ from the similar ones presented in the financial statements which have been drawn up in accordance
with IFRS, Reconciliation of the indicators in assessment, submitted to the Management with simrlar
indicalors in these Consolidated Financial Statements includes those reclassifications and adiustments that
are necessary for presentation of reporting in accordancr: with IFRS.

Segment information is presented below.
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PJSC <Rosseti lfubon>
Explanatory notes to the Interim Condensed Consolidated Financial Statements for the three and nine months ended

Septentber 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentioned)

(b) Reconciliation EBITDA of reportable segments is described below:

Reconciliation of segments revenues:

Three months ended
Seotember 30

Nine months ended
September 30

2020
13 908 24r

(2e8 646)

13 609 595

2019
12 774 401

(r2 166)
(2 e63)

t2 759 272

37 290 902
(s81 e33)

(1 0s1)

36 707 918

2019
35 795 926

(34 44s)
(8 838)

35 752 643

2020
Segments revenues
Exclusion of sales revenues between segments
Sales revenue adjustment (external)
Revenue in Consolidated Statement ofProfit or Loss and

other Complehensive lncome

EBITDA of reportable segments under RAS
Adjustment of intangible asset value
Discounting of accounts payable
Adjustment of accounts payable
Discounting of accounts receivable
Adjustment of disputed accounts receivable
Adjusfment of Iease
Additional accrual of estimated liabilities
Acknowledgment of pension and other non-cul:rent

liabilities to employees
Adjustment of accrued provisions for unused vacation

days and bonuses
Adjustment of fixed assets value
Adjustment of taxes
Adjustment of revenue fi'om electric power transmisslon
Other adjustments

EBITDA of reportable segments under IFRS
Depreciation of fixed assets, r'ight-of-use assets
and amorlization of intangible assets

Interest expenses for financial liabilities measured at
amortized cost
lntelest expenses for lease tiabilities
Income tax expense

Consolidated profit/(loss) for the period in
Consolidated Statement ofProfit or Loss and Other
Comprehensive Income I l2'l 420

Reconciliation of the total sum of assets of reportable segments:

Total sum of assets of segments
Recognition ofright-of-use assets on lease within the scope ofIFRS 16
Recognition ofassets, associated with employee benefits obligations
Adjustment of deferred tax assets
Adjustrnent of fi nancial investments
Adjustment ofprovision for expected cledit losses
Decrease in accounts leceivables ofadvances for VAT amount fiom advances

issued
Settlenient of accounts between segments
Discounting of accounts receivabl e

Reclassification ofaccounts receivable on lease to lease oblisations
Write-off of accounts receivable
Intlagroup financial assets

Adjustment of intangible assets value
Decrease in VAT recoverable alxount for VAT amount from advances received
Adjustrnent of fixed assets value
Other adjustments
Total sum of assets in Consolidated Statement of Financial Position

202t0

2 943 t2l
2:; tI7

I
't 310

463
4 4s2

413 s61

(5 418)

4 454
3 639

(4e)

(12s)
3 396 526

(1 419 288)

(416 631)
(122 813)
(310 374)

Tlrree months ended
September 30

Nine months ended
September 30

2020 2019
4329 417 6024281

62 \7s s0 884

884 3 928
19 680 2 t22
2 885 3 159

32233 (42383)
1 226 373 I'71 2't8

6 331

2019
3 327 837

14 508
933

(848)
1 491

(3s e53)
62 699

(180)

(203)

33 542
(8 8)
(s0)

(2 e63)
n 16)

3 400 409

(e76 93t)

(48s 2s6)
(24 s28)

(s70 le3)

I 343 501

8 063

(17 00e)
(1e6)
(248)

(1 051)
3 165

5 666 37r

(427s 410)

34759

18078
s 103

(7 747)
(8 838)

\ 270

6 269 42s

(2 903 731)

(1 228 se5) (r 380 355)
(384224) (70 80r)
(278 s07) (800 7e0)

(s00 365) 1 1r3748

Nine months ended
September 30,

2020

A Year Ended
December 31,

2019
78 068 484
5911 109

314 368
(1e8 s79)

6 638
(2e 047)

(7 12 76s)
(322 810)

(7 s83)
(4 846)

(2s 61e)
(4s 687)
(82 462)
(32s18)

(s ss0 608)
(1s e86)

76 672 089

76 3ls 039
991 864
318 362

(s01 s86)
6 638

(61 280)

(st1 ts7)
(26 243)
(1 0 381)
(8 7'77)

(24 s22)
(4s 687)
(8e 063)
(s 60r)

(s 906 06s)
(20 31s)

70 415 166

5



PJSC <Rosseli Kuban>
Explanatorlt notes to the Interim Condensed Consolidated Financial Statements for the three and nine ntonths ended

September 30, 2020 (unaudited) (in thousands Russiqn rubles, if not otherwi.se mentioned)

Reconciliation of the total sum of liabilities of reportable seglnents:

Nine months ended
September 30,

2020

A Year Ended
December 31,

2019
Total sum of liabilities of segments
Ackrowledgment of lease liabilities within the scope of IFRS l6
Acknowledgment of pension and other non-culTent liabilities to employees
Adjustment ofaccrued provisions for unused vacation days and bonuses
Discounting of accounts payable
Decrease in other accounts payable for VAT amount fi'om advances received
Settlement of accounts between segments
Write-off of defered income
Adjustment of deferred tax assets
Decrease in other accounts payable for advances received for VAT amount fi'om

advances received
Other adjustments
Total sum of liabilities in Consolidated Statement of Financial Prosition

Three rnonths ended
Septlember 30

2019

39 352 303
6 112241

'7 s3 811
162 525

(ees)
(32 s18)

(322 810)
(133 3e6)

(2 032200)

(7 12 76s)

35 655 306
1 017 1'74

'732 902
t45 516
(2 080)
(s 601)

(26 243)
( l 13 716)

(l i34 136)

(s11 1s't)
284

43 146 202 35 752 249

The significant buyer

The Group operates its activities in the territory of tlie Russian Federation. The Group does not reoeive
proceeds from foreign consumers and does not hold nonr-curent assets abroad.

For the nine months ended on Septemb er 30, 2020 and Septemb er 30, 2019 , the Group had two contractors,
who individually owned more than 10 percent of the cr:nsolidated revenue of the Group. The revenue from
the above-mentioned contractors are recorded in the financial statement of the Group.

The revenue total from the first contractor for the n.ine months ended September 30, 2020 amounts to
I7 490 948 thousand rubles or 4B,J9Yo of total revenues of the Group (for the nine months ended September
30,2019 amountsto 16 310766 thousandrubles or46,760/o).

The revenue totai from the second contractor for the nine months ended September 30, 2020 amounts to
11 911 168 thousand rubles or 33,23o/o of total revenueri of the Group (for the nine months ended September
30,2019 amounts to 12173 896 thousand rubles or 34.9,0Yo\.

Revenue

Nine months ended
September 30

2020 2020 2019
Electtic power transnrission

Technological connection to electric networks
Repair and maintenance
Other levenue
Total ofthe revenue from contracts with

custo mers
Revenue ftorl lease agreements

t3 216 806

19 640
200 600
130 551

12261 599

8 271
366 210
113 149

35 846 252

79 590
383 31 l
300 724

34 869 64'7

22 440
6r 8 s30
222 945

13 567 597

41 998
12 749 229

10 043
36 609 877

98 041

35 733 562
l9 081

35 752 643

Other revenue includes revenue from the sale of additjional (non-tariffl services provided by the company
and not related to the main activities: transmission of electric power, technological connection of power
receiving devices to the company's electric networks and operational and technological management of
electric grid facilities.

13 609 59s _ l2 759 272 36 707 918

l6



PJSC <Rosseti Kuban>
Explanatory notes to the Interim Condensed Consolidated Financial Statements for the three and nine months encled

September 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentioned)

Other Income

Three months ended
September 30

Nine months ended
September 30

2020 2019
Income frorn discovered electric oower consumntion

without agreements
Income in the form of penalties, fines and forfeits in

economlc contracts
Income from compensation for losses due to

disposal/liquidation of electric grid property
Income ftom donated fixed assets and inventolies
Insurance payout
Write-off of accounts payable

Other Expenses

Lossi(profit) from fixed assets sale
Other expenses

10 Operating Expenses

Expenses for employee benefits
Depreciati on of fi xed assets, ri ght-of-use assets
and amortization of intangible assets
Ma leri a I expe nses, including
Electric energy for compensation ofprocess losses
Purchasing electrical energy and heat for own

l'equlrements
Other materi al expenses
Worl<s and senices of production nature, including
Services for electric power transmission
Repair services and technical maintenance
Othel works and selvices ofproduction natule
Taxes and dues except income tax
Short-term lease
Insurance
Other outsourced services, including:
Communication services
Security
Consulting, legal and auditing ser-vices
Expenses for software and maintenance
Transport services
Other services, including.
Expenses for energy service agreements
Other outsourced services
Reserves

Other expenses, including
Business expenses
Expenses for services for implementation, operation and

developrnent of UES
Expenses lecognized in the form ofpenalties, fines and

forfeits for breach of contract
Other opelational services

3 840

178 310

281

15 934
21 863

6 253
226 481

20210

(145)
2 053

I 908

2019

t6 949

31 167

33 513

8 510
25 520
26 831

r42 490

2019
232 498
(l 838)

230 660

42 s31

339 884

3 131

42 467
91 00'7

11 00s
530 025 697 802

65 150

348 837

t8419'7

24 515
45 803
29 300

Thrree months ended
September 30

Nine months ended
September 30

2019 2019
3 I 10 240 110
2929 693
6 039 240 803

Three months ended
September 30

Nine months ended
September 30

20210

1 839 069

1 41t) 288

| 74'/ 884

16 s04
492 964

s 173 177

20(t 040
85 357

182.637
c) 046

21 640

8 322
59 560
2,525

25 627
708

152 994
165 023
28 218

2'7 586

31 s68

92 603
73 724

lr 8s6 064

1 453 608

976 931

1 622 501

14 346
450 364

4 336 013
611 991
l8 333

t60 728
813

18 958

20 209
st 422
16 999
23 782

60s

321 214
86 050
7l s88

44 270

31 713

(e2 13s)
288 154

5 478 237

4 275 410

s 780 017

84 996
1 400 783

t5 124 915
592 4ss
236 287
535 8s 1

19 279
65 442

s3 285
177 481

16 601
69 436
2 335

81 s 137

359 460
136 074

52 124

87 351

433 849
225 934

2019
4 548 129

2 903 731

5 551 '773

79 18
1 324 545

14 218 519
1 322227

s2 761
484 21 5

3 508
s7 274

55 502
152 801

30 665
65 266
3 336

829 126
241 398
216 531

t23 493

87 150

27 |7
s31 9s9

2019 2020

l0 528 457 32 910 750

t1

36 022 739



PJSC <Rosseti Kubsn>
Explanatory notes to the Interim Condensed Consolidated Financial Statements for the three and nine months ended

September 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentioned)

11 Finance Income and Expenses

Three months ended
September 30

Nine months ended
Seotember 30

tl 502

I

463
162

23 932

22 820

884
2 885

162

50 683

2019

39 588

3 928
3',l59

47 275

20202020 2079
Finance income
Interest income on loans issued, bank deposits and bills

and bank account balance
Interest income on assets associated with liabilities for

employee benefits
The effect from initial discounting offinancial liabilities

Amortization of discount of financial assets
Other financial income

Finance expenses
Interest expenses for financjal liabilities measured at

amortized cost
Interest expenses for lease liabilities
Interest expenses for long-term liabilities for employee

benefits

The effect liom initial discounting offinancial assets
Amortization of discount of financial liabilities
Other finance expenses

12 Income tax

Current income tax
Accrued ofcunent tax
Tax adjustment for the prior periods
Total current income tax

Defen'ed income tax
Current income tax expense

Income tax, included in the structure of other

13 209

933
1 491

5 128

Three months ended
September 30

15 633

Nine months ended
Seotember 30

20202020

405 498
r22.8r3

10 s7s

21

537

2019

475 599
24 528

8 38s

513
159

1 193 s67
384 224

32 912

87
1 969

Three months ended
September 30

2019

1 322 41'7

70 801

27 170

7 856

2 032
20 820

| 612819 I 451 156

Nine months ended
September 30

2020 2019

539 444 s09 784

2021J 2019

(23 733)
83 399
s9 666

(370 040)
(310 374)

comprehensive

(324 1s6) (31 170) (324 ts6)
(36) 83 563 (36)

(324 192) s2393 (324 192)
(246 00r) (330 e00) (4'76 se8)

__$191:rL ____EgjgtL ___1!!9_29!L

lncome:

Three months ended
September 30.2020

Nine months ended
September 30,2020

Before tax

15 861

15 86t

lncome tax

(3 t'72)

After tax Before tax Income tax After tax
Revaluation of

pension liabilities for
the proglammes with
fixed paynents

t2 689

(3 r72) r2 689

Three months ended
September 30,2019

Nine months ended
September 30, 2019

Revaluation of
pension liabilities for
the programmes with
fixed payments

Before tax lncome tax

4 943(24 '71s)

After tax Before tax Income tax After tax

(le 712) (8s 77s) 17155 (68 620)

___puJil_ 4 943 ____a2Jl2_ ___G5IZ5L r7lss (68 620)

t8

Iir 2020 and 2019. income tax rate was 20 percent, officially established by the Russian legislation.



PJSC <Rosseti lfubsn>
Explanatory notes to the Interim Condensed Consolidated Financial Statements for the three and nine months ended

September 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise ntentioned)

Income tax expenses are recorded based on the best assessment as at reporting date by the management of
the weighted -average expected income tax rate for the fill financial year,

Profit (loss) before tax associated with income tax expense, as follows:

Three months ended
September 30

Nine months ended
September 30

2020
Profit/(foss) before tax | 437 794

Theoretic cost amount of income tax at20oh rate (287 559)
The efl'ect of lower rate usase

Tax effects liom sections, untaxed and non -deductible
for tax purposes

Corrections on orevious vears

(106 s42)

(310 374)

2019
| 9r3 694
(382'739)

(1 87 41 8)

(221 8s8)
44 372

(406 442)

2019
l 9r4 s38
(382 908)

(417 846)

2020

83'.727 ________c!L
____GZq_qtL

83 563 (36)

(278 s07) (800 7e0)

t9
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PJSC <Rosseti lfubtrrt>
Explanatory notes to the Interim. Condensed Consolidatecl Financiel Statements for the three and nine months ended

September 30, 2020 (unauditel) Qn thousands Russiqn rubles, if not otherwise mentionecl)

For the nine months ended on September 30, 2020, capitalized interests amounted, Lo 44 392 thousands
rubles, including capitalized interests by leasing contracts, regulated by IFRS 16 - Leases 1289 thousands
rubles (for the nine months ended on September 1i0, 2019 amounted to 357 402 thousand rubles),
capitalization rate amounted to 7,77o/o (for the nine rnonths ended on September 30, 2019 amounted to
7,99%).

For the nine months ended on September 30, 2020, depreciation was capitalized into the value of the
facilities of investment building amounting to 9 704 thousand rubles (for the nine months ended on
September 30,2019 amounted to 4 099 thousand rubles').

t4 Intangible Assets

Certificates,
licenses and

patents

505 189

Software

30

5 295

1 876

40 934

7 500
28 500

R&D Other Total

36 169

(7 s00)
48 531

(48 418) (8 3s l) (s6 82e)

587 587

l 09 52s

535 807 7 171 28 456 68 849 640283

Initial cosl
As at January 1, 2019
Reclassifi cation between

gl'oups

Receipts

Disposal
As at September 30,

2019
Accu mul ate d ant o r tizati o n

and intpairment
As at January l,2019
Reclassifi cation between

groups
Accurrulated

amorlization
Disposal

(3r8 369)

(64 339)

(s 2es)

(128)

(ls 102)

(4'770)
8 298

(338 766)

(69 23',7)

8 298
As at September 30,
2019 (382 708) (s 42J)

40 934

(rr s74) (399 70s)

2t 067 248821186 820

153 099

652 801
18 407

| 748 28 456 57 275 240 578

7 177
r 846

14 500 78 195 752 667
20 2s3

671 208 9 017 14 500 78 195 772 920

Carrying anlount
As at January 1,2019
As at September 30,

2019
lnitial cost
As at January 1,2020
Receipts
Disposal

As at September 30,
2020

AccunttLlated
amorlization and
impairment

As at January 1,2020
Accumulated

amortization
Disposal

As at September 30,
2020

Carcying amount
As at January 1,2020
As at September 30,

2020

(71

(s 8es)

(2131)

(17 3le)

(16 622)

(426 790)

(8e 88e)

(474 7r2)

249 225

(8 026) (33 941)

60 876

(sr6 679)

325 877r4 500

t96 496 991 l4 500 44 254 2s6 241

For the nine months ended on September 30,2020, the sum of amortizallon of intangible assets capitalizedin
the value of capital construction facilities in the amount of 823 thousand rubles (for the nine months ended
on Septemb er 30, 2019, the sum of amortization of intangible assets capitalized, in the value of capital
construction facilities in the amount of l9 thousand rubles).

Other intangible assets include circuit diagrams, prografirs to calculate the protection of high-voltage electric
transmission lines and electrical substations from lightning overyoltages, lightning strikes, results of R&D



PJSC <Rosseti Ifubun))
Explanatory notes to the Interim Condensed Consolidated Financiql Statements for the three and nine months ended

September 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentioned)

works in the amount of 44254 thousand rubles as at September 30, 2020 (as at September 30,2019
amounted to 57 275 thousand rubles),

15 Right-of-use Assets

Land and
buildings

529 699
69 596

4 922

(1s 108)

589 r09

Transmission
networks

18 906

1 313

('7 34r)

t2 878

Electric
power

transmission
equipment

562 801

2 253

(13 644)

(344)

551 066

8 858
8 485

125

(2 362)

15 106

| 120 264
80 334

(7 284)

(2s 155)

l 168 159

Other Total

(23 28s)

795

464

(3 343)

9l

602

(ee 8ls)

283

4s

(2 380)

6

324

(128 823)

1175

1 43s

InitiaL cost
As at January 1,2019
Receipts
Modification of terms

under lease agreements
Disposal or termination

of lease agreements
As at September 30,

2019
Accumulated

depreciation and
impairruent

As at January 1,2019
Accumulated

depreciation
Modification of terms

undel lease agreements
Disposal or termination

of lease agreements
As at September 30,

2019
Cawying amount
As at January 1,2019
As at September 30,

2019
Initial cost
As at January 1,2020
Receipts
Modification of terms

under lease agreements
Disposal or termination

of lease agteements
As at September 30,

2020
AcctLmulated

depreciation and
Lmpatrnlenl

As at January 1,2020
Accumulated

depreciation
Modification of terms

under Iease agreements
Disposal ol termination

oflease agreelxents
As at September 30,

2020
Carrying amounl
As at Januaryl,2020
As at September 30,

2020

(22 026\

529 699

(2 6s0)

18 906

(ee 487)

562 801

4sr 579

s58 753
r 033 910

101

(133 s0s)

(25s 364)

52',7

(2 0s0)

8 858

13 056

7 789
365 940

(126 2r3)

| 120 264

| 04r 946

| 163 215
5 869 014

75 075

567 083 r0 228

s8l 969
| 702 340

74 476

(1 0 2s5)

2 348 530

t4 704
2 766 824

498

(r 328)

2 780 698

(22s6) (38s) (14224)

l 590 508 373 344 7 093 080

(32 4ss)

(288 960)

857

2 569

(3 804)

(416 123)

305

(1 s87)

(s5 e09)

37

(171 3sl)

(l 01 6 956)

857

3 438

(317 989)

549 514

2 030 541

(420 222)

10 900

2 360 476

(388 342) (s7 4s9\

425 248 6 202

| 202 166 31s 88s

(1 184 012)

991 864

5 909 068

16 Other Financial Assets

Financial assets at ir value through other comprehensive
(level 3 in the fair value hierarchy).

non-quoted securities at fair vaiuelncome are

22



PJSC <Rosseti Kuburu)
Explanatory notes to the Interim Condensed Consolidatecl Financial Statements for the three and nine ntonths ended

September 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentioned)

September 30,
2020

December 31,
2019

Non-current assets

Financial assets, measured at fair value, changes ofwhich are recorded through
other comprehensive income:

investments in unquoted equity instruments

17 Trade and Other Accounts Receivable

Irade and other accounts receivable long-term
Trade accounts receivable

September 30,
2020

December 31,
2019

Provision for expected credit losses
Other accounts receivable
Provision for expected credit losses

on trade accounts receivable

on other accounts receivable

667

12 929 II

28s

058

13 596 lt 343

Irade and other accounts receivable short-term
Trade accounts receivable
Provision fol expected credit losses on trade accounts receivable
Other accounts receivable
Provision for expected credit losses on other accounts receivable

lnformation on balances with related Darties is disclosed in Note 30.

18 Advances Issued and Other Assets

Non-current
Advances issued
Provision for impairment of advances issued
VAT for advances issued

Current
Advances issued
Provision for impairment of advances issued
VAT recoverable
VAT for advances received, and Vat for advances, issued for fixed asset

acquisition
Prepaid taxes, except income tax

Information on balances related parties is disclosed in Note 30.

t9 Cash and Cash Equivalents

Cash at bank and in hand
Cash equivalents

9 552229
(906 706)
| 129 957
(7 r 8 884)
9 0s6 596

7 6ss 769
(1 0s7 167)

l 185 766
('/17 423)
7 066945

September 30,
2020

December 3l,
2019

2 491

68s

4 436

68s

3 176 5 l2l

33 852
(e 384)

6 726

11 284
ll 984

4s'760
(r3 313)

8 030

431
'7 063

54 462 47 91r

September 30,
2020

December 31,
2019

963 s19
58 467

I 716 085

| 021 986 I 716 08s

23



PJSC (Rosseli Kubun))
Explanatory notes to the Interim Condensed Consolidated Finqncial Statements for the three qnd nine months ended

September 30, 2020 (unaudited) (in thousands Russiqn rubles, if not otherwise mentioned)

Rati
September 30,

2020
December 31,

2019
Federal Tleasury Department in

IGasnodar Region*
PJSC Sberbank*
Russian Agricultural Bank*
VTB Bank (PJSC)8
Bank GPB (JSC)*
Prornsvyazbank*
SMP Bank
JSC AB (ROSSIYA)
Russian Regional Development

Bankt
Mosoblbank PJSC
Other banks
Cash in hand

* Government-related banks.

VTB Bank (PJSC)*
PJSC Sberbank*

Rating

AAA(RU)
AA(RU)
rUAAA
ruAA*
ruAA
ruA-

A+(RU)

Ba2

ACRA
ACRA

Expert RA
Expeft RA
Expeft RA
Expert RA

ACRA

Moody's

5'/9 268
32'7 885

34 660
20 665

428
170
40

I

3

370
29

579 268
44 154

900
1 082 0s9

9 009

670
6

19

963 519 I 716 085

Cash equivalents include short-term investments in bank deposits:
Interest rate on
September 30,

2020
3,93% - 3,93%
2,05%o - 2,05Yo

Expert RA
ACRA

Rating
ruAAA

AAA(RU)

Fi.ating asencv
September 30,

2020
December 31,

2019
56 467

2 000
58 467

As at September 30, 2020 and December 31,2019, all cash balance and cash equivalents are in rubles.

Charter Capital

Charter capital

Ordinary shares

20

(a)

September 30,
2020

December 31,
2019Per share

Nominal value per share
In circulation as at January I ofthe reporting period
In circulation at the end of year and fully paid

(b) Ordinary shares

In accordance with the Arlicles of Association as at Jtinuary 1,

amounted to 30 319 335 000 rubles and it is divided in303193
shares at nominal value of 100 (one hundred) rubles per share.

2020, the Charter capital of the Company
350 units of ordinary registered uncertified

100 rub.
334 657 83',7

334 657 837

100 rub.
303 793 350
334 651 837

On July 18,2019 the Bank of Russia carried out the official registration of secondary equity offering in the
quantity of 37 477 392 units, 30 864 487 units of which were floated.

On November 28,2019 the relevant exffact of the llank of Russia from the register of securities was
received. According to the present extract, 334 657 837 units of the ordinary shares of PJSC <Kubanenergo>
at nominal value of 100 (one hundred) rubles per share are in circulation at the moment. The total make at
nominal value amounted to 33 465 783 700 rubles.

The State registration of such amendments to the Articles of Association of the Company was carried out on
Iuly 75"',2020.

24



PJSC <Rosseti Kubstt))
Explanatory notes to the Interint Con.densed Consolidatetl Financial Statements for the three ancl nine months endecl

September 30, 2020 (uneudited) (in thousands Russiqn rubles, if not otherwise mentioned)

(c) Dividends

The basis for distribution of the Company's profit to shareholders is defined by Russian legislation as net
profit according to the data of accounting statements prepared in accordance with Russian Accounting
Standards and preparation of reporting in the Russian Fr:deration.

The Annual General Meeting of Shareholders was held on May 29,2020 and the decision was made to pay
dividends on outstanding shares of the Company following the results of financial and operational activities
of PJSC <Kubanenergo> for 2019 amounted to 636 914 thousand rubles (Minutes of the Annual General
Meeting of Shareholders of May 29, 2020 No, 43). The amount of dividends amounted to 1 ,9031 B rubles per
one ordinary share of the Company.

For the nine months ended on September 30, 2020, dltdends that were paid to the Company's owners
amounted to 636 843 thousand rubles, including dividends for 2019 year that were paid to PJSC Rosseti -
595 146 thousand rubies (for the nine months ended on September 30,2019, dividends that were paid to the
Company's owners amounted to 1,43 642 thousand rubles, including dividends for 2018 year that were paid
to PJSC Rosseti - I33 262 thousand rubles).

As for September 30,2020, the amount of dividends for 2016, unclaimed and included in retained earnings,
is in amount of 249 thousand rubles (as of S eptember 30 , 2019 , the amount of unclaimed dividends for 20 1 5
included in retained earnings is 518 thousand rubles),

(d) Additionul issue of securities

On April 17, 2019 the Annual Extraordinary General Meeting of Shareholders of PJSC <Kubanenergo))
(Minutes of April 19,2019 No. 41) passed a resolution conceming the increasing of charler capital of the
Company by the way of outstanding supplement rshares by public subscription in the quantity of
31 417 392 units (thirty seven million four hundred and seventy-seven thousand three hundred and ninety
two units). The offering price per one ordinary registere,d uncertified share (for people on the list holding the
preemptive right to purchase outstanding supplement shares) amounted to 100 rubles (one hundred rubles).
On June 14,2019 the Board of Directors of PJSC <Kubanenergo> upheld the decision on additional issue
and securities prospectus of the company (Minutes of June 11 , 2019 No , 347 l20r\.
On June 78,2079 the Bank of Russia caried out the official registration of additional issue and securities
prospectus of the Company (State Registration Number 1-02-00063-A of July 18,2019).
The payment for supplement shares was made in cash.

The shareholders contributed 3 086 449 thousand rubles to the chafier capital of the Company and these
monetary resources were considered to be a reserve for capital stock issues as a part of the capital.

The stock floatation of the additional issue was completed by the Group on October 23,2019, The quantity
of shares actually floated amounted to 30 864 487 .

The State registration of such amendments to the Afiicles of Association of the Company was caried out on
July 15th, 2020,

2l Earnings per Share

Calcuiation of earnings per share for the nine months ended on September 30,2020 and September
30,2019 is based on eamings that are payable to the ordinary shareowners and werghted average number of
common shares outstanding.

The Company doesn't have the dilutive finance facilities.

Three months ended
September 30

Nine months ended
September 30

ln thotLsands ofshares
Ordinary shares as at January I

The effect ofstock floatation
Weighted average number of shares for the period
ended on September 30

2020
334 658

2019
303 793

30 081
334 658

2019
303 193

30 081

333 874

2020

334 658 333 874 334 658
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PJSC <Rosseti lfubau
Explanatory notes to the Interim Condensed Consolidqtetl Finqncial Statements for the three and nine ntonths enclecl

September 30, 2020 (unaudited) (in thousands Russien rubles, if not otherwise ntentionecl)

Tltree months ended
September 30

Nine months ended
September 30

2020

334 658

| 12'/ 420

2019

333 874

1 343 501

334 658

(s00 365)

2019

333 874

1 113748

2020
Weighted average number of shares outstanding for the

period ended on September 30 (in thousands ofunits)
Profiti(loss) fol period which is payable to Company

owners
Profit/(loss) per share - basic and diluted (in Russian

ru bles) 3,37 4,02 (1,50) 3,34

22 Borrowings

Long-term liabilities
Unsecured loans and borrowrnss
Unsecured bonds
Lease Iiabilities
By deducting: current porlion oflong-term lease liabilities
By deducting: current potion of long-term loan liabilities
By deducting: current portion oflong-tenn unsecured bonds

Short-term liabilities
Unseculed loans and borrowings
Curent porlion of long-term lease liabilities
Curent portion of long-term loan liabilities
Cunent poltion of long-term unsecured bonds

Including:
Interest on loans and borrowings payable
Interest on unsecured bonds payable

Unsecured bank loans *
Unsecured bank loans
Unsecured loans and borrowings
Other unsecured loans and borrowings

September 30,
2020

December 31,
2019

l8 981 784

6 26s 666
(t 264 137)

(200 0oo)

19 432911
3 600 000
1 063 418
(174 s36)

(3 600 000)
20 32t 79323 783 313

s 478 691
1 264 137

200 000

52 592
114 536

3 600 000
6 942 828 3 827 128

75 041 19 6s2
32 940

75 04'l 52 592

Long-term and shoft-term loans and borrowings liabilities, bonds liabilities as at September 30,2020 and
December 3I,2019 amounted to 24460 475 thousand rubles and23 085 503 thousand rubles as relevanr
(except long-term and short-term lease liabilities).

As at September 30, 2020 and December 31,2079,long-term and short-tern lease liabilities amounted to
6 265 666 thousand rubles and 1 063 418 thousand rubles as relevanr

As at September 30, 2020 and December 3I,2019, all loans and borrowings balances are denominated in
rubles,

For the nine months ended on Septemb er 30,202,0, the Group took out the following bank loans:

Effective interest rates
7,2s %-7,40%

KC+1,70% - KC +2.,48 %
6,0 %o- 7,07olt
12,0%-t2,0%

Repayment periods
2022-2023 t.
2022-2023 t.
2020-2025 t.
2020-2020 v.

Nominal value
24 3'77 216
14 0s8 394
6 800 000

1 700
45 237 310

+ Loans and borrowings from state-controlled entities.

For the nine months ended September 30,2020, the Group repaid the following bonded and bank loans'

Nominal value
Loans and borrowings from state-controiled entities
Other loans and borrowings
Bonded loans

40283 t01
l 700

3 600 000
43 884 807

As at September 30,2020, the sum of avarlable line of open but untapped credits of the Group amounted to
31 5I4 027 thousand rubles (as at Decemb er 3I,2019 amounted to 20 850 089 thousand rubles).

The Group has an opportunity to involve the additional financing within the relevant credit lines in order to
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PJSC t<Rosseti lfuban>
Explanatory notes to the Interim Condensed Consolidated Financial Statements for the three and nine months enclecl

September 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentioned)

carry out short-term

The Grgup does not use hedging instruments to manage interest rate risk,

Information on exposure of the Group to interest rate risk is disclosed in Note 27.

23 Trade and Other Accounts Pavable

September 30,
2020

December 31,
2019

Long-term debt
Tlade accounts payable
Other accounts payable

Short-term debt
Trade accounts payable
Other accounts payable and accrued costs
Payables to employees
Dividends payable

24 Taxes Payable except Income tax

VAT
Plopefiy tax
Social security contributions
Other taxes payable

25 Advances Received

Long-term
Advances for services of technological connection to electric networks

Short-term
Advances fo' selvices of technological connection to electric networks
Other advances received

26 Reserves

Balance as at January 1

Increase for the period
Decrease due to provision recovery
Release ofprovisions
Capitalized
Balance as at September 30

Reserves are mainly relate to legal
activities.

614 952 726 472

and claims that are made against the Group regarding the core

r01 647 103 725

368
101 647 104 093

5 069 747
562 17 1

719 826
275

5 t20
592

I 036

393
588
148
453

6 352 019 6 749 582

September 30,
2020

December 31,
2019

86s 1sl
1 64 880
r25 225
52 096

4t8 812
173 921
157 424
s8 945

l 207 352 809 162

September 30,
2020

December 31,
2019

1 772791 880 900
| 772 791 880 900

I 447 740
il3 618

1 537 903
37 538

l 561 3s8 | 575 441

2020 2019
726 472 788 366
192 112
(s6 207)

(260 100)
TZO/J

319 635
(104 670)
(304 860)

28 001

27 Financial Risk and Capital Management

ln the course of its business activity the Group is exposed to a variety of financial risks, including but not

lTll:ol.; -arket risk 
!3urr;ncr risk, interest rate nski, and price nsk), credit risk, and liquidi\vsrrwrrvJ rrJr, r,LEr.,Sr raLs nsKS, ano prlce nsKJ, crecllt nsk, and liquidity risk.

Goals and policy of the Group in respect of financial risk and capital management, and mer

ensure the sufficiency of financial
interest objects of the investment

21

rrrv uruup 1I r'Dpser ()r unancli[ flsK and capfial management, and method for
determining the fair value correspond to those ones which were disclosed in the consolidated financial
statements tor the year ended December 31,2019.
The Group's Management takes measures of the efficient character to
resources (liquidity) from operating activity in order to finance high

dated financial



PJSC <Rosseti Kuban>
Explanatory notes to the Interim Condensed Consolidated Financial Statements for the three and nine months enclecl

September 30, 2020 (unaudited) (in thousands Russiqn rubles, if not otherwise ntentionedl

programs, as well as measures to keep a record of short-term and long-term borrowings available as at
reporling date. The Group's Management carries out activities aimed to the optimization of the structure of
debt capital, ensuring of the presence of accessible credit limits, liquidity cushion in the form of bank
account balances and short-term financial investments, and quality control-of receivable financial security
(banker guarantees).

(a) Credit risk

The carrying value of financial assets reflects the maxirnum value of credit risk of the Group, The maximum
level of credit risk as at reporling date amounted to:

Carrying value
September 30,

2020
Deiember 31,

2019
Trade and other accounts receivable (less the provision for expected credit

losses)
Cash and cash eauivalents

9 070 r92
1 021 986

7 078288
1 716 085

l0 092 178 8 794 373

Themaximum level of the credit risk as to trade accounts receivable in groups of the buyers amounted to:

September 30,2020 December 3l 2019

Total
nominal value

Provisiorn for
expected credit

I osses
Total

nominal value

Provision for
expected credit

losses
Buyers of services for

tlansmission of energy
Buyers of services for

technological
connection to electric
networks

Other buyers

9 231 992

36 79s

(867 87s)

(31201)

7 352 026

66 105

(1 014 606)

(38 r 85)

284 109 (7 630) 237 923 (4376)
9 s52 896 (906 706) 7 6s6054 (r 0s1 t67)

Classification of trade and other accounts receivable according to the statute of limitations is outlined below:
September 30,2020 December 31, 2019

Total
nominal value

Provisionr for
expected credit

losses
Total

nominal value

Provision for
expected credit

losses
Undue debts
Overdue by less than

3 months
Oveldue by more than

3 months and less than 6
months

Overdue by more than
6 months and less than a

year
Overdue for a ceftain

period more than a year

(1 14)

(6 ls4)

(e 180)

(8s s00)

(t 5?-4 642)
(1 625 s90)

credit losses of trade

t0 695 782

The dynamrcs of reserves for expected
below:

(1sl 662)

(4 104)

(6'/ e73)

(128 105)

| 4)) -ta6\\. '--''"/
_______!llt seL

and other accounts receivable are outlined

5 365 669

2350751

s8 307

723 816

2 197 239

5 71s 3s3

885 83 1

254 785

s65 27 s

| 431 634
8 8s2 878

2020 2019
Balance as at January I
Increase in provision for.the period
Reversal ofthe amounts ofreserve for.a period
Arnounts oftrade and other accounts receivable written-offout ofthe previous

accrued reserve
Balance as at September 30

| 714 590
I 08 603

(23e 1 10)

(18 4e3)

1 722 985
352 822

(271 074)

()4 147\\-' . '"/
| 774 590l 625 590
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PJSC <Rosseti Kuban,
Explanatory notes to the Interim Condensed Consolidated Financial Statements for the three and nine months endecl

September 30, 2020 (unaudited) (in thousands Russiqn rubles, if not otherwise mentioned)

(b) Liquidity risk

Liquidity risk is a risk when the Group is unable to fulfil its financial liabilities at maturity date of liabilities
redemption.
Management of liquidity risk involves maintaining sufl.rcient cash and the availability of financial resources
by securing credit lines, The Group adheres to a balanced model of financing working capital by using both
short-term and long-term sources. Temporary free funds are invested in the short-term financial instruments
such as bank deposits.
The Group's approach to managing liquidity is to ensure, that it will always have sufficient liquidity to meet
its liabilities when due, without incurring unacceptable losses or risking damage to the Grouf s image. This
approach is used to analyze payment dates associated with financial assets, and also to forecast cash flows
from operating activities.
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PJSC <<Rosseti Ifubtn>
Explanatory notes to the Interim Condensed Consolidated Financial Statements for the three qnd nine months ended

September 30' 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentionecl)

(c)Fair and carrying value

Catrying value of financial instruments of the Group is equivalent to their fair value respectively. The
additional disclosure is not required.

Interest rate used for discounting of the expected cash flow on long-term and short-term borrowings for the
purpose of determination of disclosed fair value as at Septemb er 30, 2020 amounted to 5,95yo - 7 ,40%o (as at
December 3I, 2019 amounted to 7,7 0%o-7,i 5%).

Interest rate used for discounting ofthe expected
of determrnation of disclosed fair value as at
December 3 1, 2019 amounted to J,7 \o/o-j,7 5%).

Interest rate used for discounting ofthe expected cash flow on long-term accounts payable for the purpose of
detemination of disclosed fair value as at September 30, 2020 amounted to 7,42o/o - g,ylyo (as at December
31, 2019 amounted to 9,17%o-9,99%).

For the nine months ended on September 30,2020 and the
were no transfers between levels of the fair value hierarr:hy.

Reconciliation of carrying value of financial assets measured
assets measured at fair value through other comprehensive
reporling period is outlined below:

cash flow on long-tern accounts receivable for the purpose
Septernber 30, 2020 amounted to 7,42%o - 9.01o/o (as at

nine months ended September 30, 2019, there

aI fair value through profrt or loss and financial
income at the beginning and the end of the

Financial assets
measured at fair

value through other
com preh ensive

rncome
As at January
Purchase

Sale

changes in fair value recognized as a part ofother comprehensive inoome
Changes in fail value r.ecognized as a parl of pr.ofit or loss
As at September 30,2020

28 Capital Contractual Commitments

The sum of capital iiabilities of the Group under the contracts for purchasing and conshuction of fixed assets
amounted to 2 076 461 thousand rubles including VAT as at Sepiember 30-,2020 (as at Decemb er 31,2019
amounted to 2 099 864 thousand rubles including VAT).

29 ContingentLiabilities

(a) Insurance

The Group has unified requirements in respect of the volume of insurance coverage, reliability of insurance
companies and procedures of organization of insurance protection, The Group mairtains insurance of assets,
civil liability and other insurable risks. The main business assets of the Gioup hu,r" rnrrru*" *u"rug",
including coverage in case of damage or loss of assets. However, there are risks of negative impact on the
operations and the financial position of the Group in case of damage caused to third parties, and also as a
result of damage or loss of assets, insurance protection of which is non-extstent or not fullv implemented.

I
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PJSC <Rosseti l(uburut
Explanatory notes to the Interim Condensed Consolidqted Financiql Statentents for the three and nine ntonths ended

September 30, 2020 (unauditeal) (in thousands Russian rubles, if n.ot otherwise mentionecl)

(b) Contingent tax liabilities

Russian tax legislation is subject to varying interprotation when being applied to the transactions and
activities of the Group, Consequently, the managemernt's interpretation of tax legislation and the formal
documentation may be successfully challenged by the relevant regional or federal authorities. Russian tax
administration gradually strengthens. In particular, therr: is a higher risk of review of tax transactions without
a clear business purpose or with tax incompliant counterparties. Tax inspections may cover three calendar
years prior the year of the decision on the tax inspection. Under certain circumstances reviews may cover
longer periods,

Russian tax authorities shall have the right to charlge additional tax liabilities and penal sanctions in
accordance with rules established by the legislation on l.ransfer-pricing provided that the price/profitability in
the controlled transactions differs from the market level. The list of controlled transactions mainly includes
those transactions concluded between the affiliated persons.

Since the beginning of January l't, 2019, the control over transfer-pricing for a considerable parl of
transactions in Russia has been cancelled. However, the release from price controls may not apply to all
transactions concluded in the internal market. However, in the case of additional charges, the cross-
adjustment mechanism of tax liabilities can be used in compliance with the specified requirements of the
legislation. The intragroup transactions that have been o,ut of control of transfer pricing methods starting with
2079 can be checked by the territorial tax authorities c,onceming the gaining of unjustified tax benefit, and
the transfer pricing methods may be used to determine the amount of additional charges. The Federal
executive body commissioner for control and supervisiion in the sphere of taxes and dues, may cary out a
control of prices/profitability in the controlled transactions and in the case of disagreement with the prrces
used by the Group in such transactions, shall have the right to charge additional tax liabilities if the Group is
unable to substantiate the market character of pricing in such transactions by submitting documentation on
transfer pricing in accordance with the requirements of the legislation.

With the fuither development of the practice of applying the tax rules on property tax, the tax authoritres and
courts may challenge the criteria the Group uses for assigning the properly to movable or immovable
property. The Group's Executive Board does not elimrnate the risk of resource outflow; however, the impact
of the events cannot be estimated with sufficient measure of reliability.

According to Executive Board opinion, the applicable legislative provisions were correctly interpreted and
the position "Group" may be well-reasoned and secured with regard to tax compliance,

(c) Legal proceedings

The Group is party to a number of legal proceedrngs (both as a plaintiff and a defendant) arising in the
ordinary course of business.

In the opinion of the Executive Board, there are no current legal proceedings or other claims outstanding,
which could have a material effect on the result of operations or financial position of the Group and which
have not been accrued or disclosed in the consolidated irrterim condensed financial statements.

(d) Environmental commitments

The Group has been operating in the power industry in the Russian Federation for many years. The
environmental legislation of the Russian Federation continues to evolve and responsibilities of the authorized
state bodies supervising its observance are being reconsidered, Potential environmental commitments arising
as a result of a change in interpretation of the existing regulations, civil litigation or changes in legislation
cannot be assessed. The management believes, that under the existing control system and legislation, there
are no probable liabilities, which may have a material adverse effect on the Group's financial position,
results of operations or cash flows.
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Explanatory notes to the Interim Condensed Consolidated Financial statements for ,r, ,rr"llfo'ri|"f:X,#::;:)
September 30, 2020 (unaudited) (in thousands Russian rubles, if not otherwise mentionecl)

Related-Parfy Transactions

Control relationship

Related parties include shareholders, affiliates and entities under common ownership and control with the
key management persorLnel of ihe Company. Rossetr'30,2020 and December 31,2019. The Governmenr
gement holding the majority shares of Rosseti pJSC is

(b) Transactions with the parent companJ), its af/iliuted ancl associated companies
Transactions with the parent company, its affiliated and associated companies include transactions withRosseti PJSC and its affiliates and associated companies:

Transaction armount Carryinq value
Three months ended

September 30
Nine months ended

September 30
Septem ber

30,
20202020 2019

December
31,

2019
2020 2019

Revenue, other income,
finance income
Other revenue
The enterprises are under

common control ofthe parent
company

Lease
Other revenue
Interest income

Operating expenses, fi nance
expenses

Parent company
Expenses for UES organization

and development services
Other work and services of

production nature
Other expenses
Interest expense on lease
lnterest expenses for financial

liabilities measured at amortized
cost

The enterprises are under
common control ofthe parent
company

Services for electric power
transmission

Services for technological
connectlon to electric networks

Repair services and technical
malntenance

Short-term lease
Other expenses
Interest expense for lease

liabilities
Interest expenses for financial

liabilities measured at amoftrzed
cost

Construction and installation jobs
capi talized

297

1 126

16

162

I 601

31 s68

5 413

3'7

82 479

r 9s0 784

440
zo

32 414

3 s96

297

37
21 463

21 797

31 713

3 818

I 595

203 008

2 t58 671

61

l 18 097

889

58
5l 816

52 763

37
lt 1 297

111 334

4

86 8r8

86 822

1 409
23 208

32 940

854 9ls

5 645

12

81238

87 351

16 240

I 16

t24 958

s 737 104

3 491

1 320
45

43 488

I I 281

6 02s $4

_ 20 112
6 045 506

87 150

]t 454
4 786

602 322

23 683

l 409

7s 054

424 800

528
7

95 907

6 371 8s1

JO

127
118 097

2 106 757 2 s17 122

| 012 26 t1I
2 107 169 2 543 85J
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Carrying value
September 30, December 31,

2020 2019Parent company
Loans and borrowings
Lease liabilities
The enterprises are under common control ofthe parent company
Advances issued
Lease liabilities
Advances received

6 800 000
1 731

2 49r
19t 936

76

3 600 000
1 947

4 436
800

76
6 996 234 3 607 259

Forthe purposes of preparing these consolidated finanr:iar statements, the
the Board of Directors and members of the Managememt of pJSC <Rosseti
personnel,

As at September 30, 2020, the liability owed to the parent
December 3I,2019, the liability owed to the parent coffpany
(c) Transactions with key management personnel

The amounts of the key management
expenses ofthe current reporting period
costs.

(e) Transactions with the government-relatetl entities
In the course of its operating activities, the Group is engaged
entities' These transactions are carried out in accordance with

company in paying dividends is absent (as at
in paying dividends is absent).

personnel remuneration disclosed in the table are recognized as
related to the key management personnel and included in iersonner

Group identifies the members of
Kuban> as the key management

Nine months ended
September 30

2020 2019
161 688 8s 818

Shorl-term employee benefi ts

Post-employment benefits and other long_term benefits
(including Pension Plans)

Three months ended
September 30

2020_ 2019
19791 $9t6

As September 30, 2020, the current value of liabilitie:s accordtng to the programs wlith fixed paymentsrecorded in the consolidated statement of Financial lpositi)\'ru'1rsu Dtatcrrleru or t.lnanclai lPosltlon, inciudes the liabilities in relation to keymanagerial personnel amounting to 0 thousand rubles (as at December 3l.20rg amountins ro 0 rhn,qqnrl
rubles).

December 31,2019 amounting to 0 thousand

rn many transactions with government_related
regulated tariffs or based on market prices.

Revenue from government-related entities amounted t
the three and nine months ended S
2019 amounted to 1,80yo and 1,
transmission (for the three and nine

Expenses for electric power transmission to
technological losses) amounted to g,35 %o and

the gov,emment-related entities (including offset against
4,79yo ol: total expenses for electric power transmission for

ii: lT:":,:?":,: f:::,\:j,"?:o"P:otember 30, :z0zo (rbr the t;"";;;;;;;: ended September 30,2019 amountedto 4,54%o and 10.8%).

Interests accrued on l^olT and bonowings from govern and nine monthsended September 30, 2020 amounted to 77!2yo uid, gl,5 t accrued (for thethree and nine months ended September 30,2019 amountt
Interest accrued on deposits and on current account balances in banks associated with the state for the threeand nine months ended 30 Septemb er 2020 amounted to 100,00% and 99,66%o of the total amount of accruedinterest (for the three and nine months ended 30 Septemb er 2',019:100,00% and 67,lloh).
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Explanatory notes to the Interim Condensed Consolidated Financial stqtements for th
September 30, 2020 (unaudited) (in thousands Russian rubl

As at September 30, 2020, the cash balance and cash equivalents placed in government-related banksaccounts 911 thousand rubles (as at December 31 I Dl 7g3 thousandrubles), a se and cash equivalents placed in FTD in ccounts amounted to579 268 t s at Decembei Zt, ZOlg amounted to 579 ).
Information on loans and borrowtngs received from govemment-related banks is disclosed in Note 22.
As at septembet 30,2020, the lease liabilities of govenrment-related entities (as a part of borrowings)
amounted to 5 677 787 thousand rubles (as at Decemb er 37,2019 amounted. to 472171 thousand rubles).

31 Subsequent Events

On October 23 signing date of Interirn Condensed Statements, theCompany raise by entering into agreement No. 375 il 2g,20ZO witha branch of the Development gank. l|he borrowing sand rubles.
The aim of the borrowings is financing investment activities,
The purpose of the loan is to replenish working capital, financing investment activities, refinance the debtportfolio and other purposes.

For the period from 01 '01'2020 to r2'rl'2020,loans were repaid at the expense of temporarily availablefunds in order to reduce interest expenses in the amount of 900 b00 thorrrurrd rubles.
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