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	Element of accounting policy
	Selected variant
	Notes / comments

	Introductory provisions

	Introduction
	Accounting Policy in accordance with the Russian Accounting Standards (RAS) for PJSC Kubanenergo (hereinafter referred to as the Accounting Policy) is elaborated in accordance with the requirements of the legislation of the Russian Federation for accounting. 
	

	1.1. Terms and definitions, signs and abbreviations
	Accounting departments – accounting department (department) is a structural subdivision of the Company which is headed by the chief accountant.
Kubanenergo group of companies – is a group of legal entities, including PJSC Kubanenergo and subsidiaries and affiliates of PJSC Kubanenergo in respect of which PJSC Kubanenergo serves as the main or predominant (participating) company. 
Subsidiary/affiliated company (subsidiaries and affiliates) – is a company in respect of which PJSC Kubanenergo, by virtue of predominant direct (immediate) participation in its charter capital or in accordance with the contract concluded between subsidiaries and affiliates or otherwise, has the opportunity to define decisions made by this company. 
The Unified Corporate Chart of Accounts (UCCOA) – is a system of accounts and analytical signs elaborated for the purposes of automation of loading and storage of the actual accounting data in the automated system of management accounting based on the software used in the Company. 
The Unified Corporate Accounting Principles (UCAP) – are the unified corporate accounting principles in accordance with the Russian Accounting Standards (RAS).  
The Company- is PJSC Kubanenergo
A reporting period – is a quarter for which the interim accounting statement is prepared.

External Companies - legal entities that do not apply to the Kubanenergo group of companies.
	Section 6 of Federal Law No. 208-FZ

Clause 29 of Order No.34-n

	1.2. Purposes
	The Accounting Policy is intended to establish the uniformity and consistency of applied accounting policies, principles, approaches and methods in organizing of accounting, formation of accounting statement of PJSC Kubanenergo and its subsidiaries.
	Clause 4 of RAS 1/2008

	1.3. Objectives
	Accounting Policy provides:

· the uniformity and consistency of applied accounting policies, principles, approaches and methods in organizing of accounting, formation of accounting statement by the Companies of the Group; 

· uniformity of approval of ways of accounting methods - primary observation, cost measurement, current grouping and summarization of economic activities, uniformity of principles of the asset and obligation inventory of the Group’s Companies;
· uniformity of methods of asset and obligation assessment;
· uniformity of other methods and techniques which are necessary for accounting;
	Clause 4 of RAS 1/2008

	1.4. Area of validity
	Accounting Policy is obligatory for use by all employees of the Company including those involved in implementation of business processes regulated by the accounting policy:
· supervisors and employees of business units responsible for timely submission of primary documents and other accounting information to the accounting departments;
· supervisors and employees of business units responsible for timely development, review, bringing of local normative documents to the implementing entities; 
· supervisors and employees of business units responsible for timely development, review, bringing of reference data to the implementing entities; 
· employees of accounting departments responsible for developing of local accounting policy of the Company, accounting and preparation of accounting statements;
Requirements of the Chief Accountant set out in the present Accounting Policy and other internal 
regulatory and administrative documents of the Company in respect of compliance with the established procedure for documenting the facts of economic life, submission of documents (data) necessary for accounting, are obligatory for accounting  and all employees of the Company.
Requirements of the Accounting Policy after its approval in accordance with the established procedure become mandatory for execution in the Company. 
	

	1.5. Period of validity and procedure for making amendments
	Accounting policy is elaborated taking into consideration the sequence of application of Corporate Standard “Unified Corporate Accounting Principles (UCAP)”.
Accounting Policy is approved and brought into force by the order of the CEO of PJSC Kubanenergo.
Amendments to the Accounting Policy are introduced in the following cases:

· change in the legislation of the Russian Federation or normative acts on accounting,

· elaboration of new methods of accounting by the Company. Application of new ways of accounting requires more faithful representation of economic activities in the accounting and reporting of the Company or less labor intensity of the accounting process without reducing the degree of fairness of information,
· substantive change in terms of activity. The substantive change in terms of the Company’s activity may be related to the reorganization of the Company, change of owners, change of types of activities and so on.
In case of new facts that have not occurred earlier in the Company's activities, additions regarding the corporate principles and the order of reflection of these facts in the accounting and reporting are to be made to the Accounting Policy.
The grounds for making amendments to the accounting policy of the Company, procedure for making adjustments, disclosure of information concerning the change in accounting policy in the reporting are considered in the Section “Change in Accounting Policy” of the present accounting policy. 
	Clause 10 of RAS 1/2008

	1.5. 1.6. Organizational aspects of the Accounting Policy

	1.6.1 General provisions
	The present Accounting Policy is drawn up based on the legislation of the Russian Federation and (or) normative legal acts on accounting and is obligatory for application by subsidiaries and affiliates of PJSC Kubanenergo. If accounting methods are not established in the normative and legal acts on the specific issue, then during the formation of accounting policy, working out of the corresponding method is carried out on the basis of Accounting Regulations, and International Financial Reporting Standards.
Formation of the Accounting Policy is carried our on the basis of the following assumptions: 
Ringfenced assets. This assumption means that the assets and liabilities of each of the Companies exist separately from assets and liabilities of other organizations. For this purpose, the Company’s balance sheet includes only those assets which are controlled by the Company in accordance with the law or contract.  An example of such assets is objects belong to Company on the basis of the right of ownership, as well as acquired under leasing.
Business continuity. This assumption means that the Company is going to continue its activity in the foreseeable future and it has no intention and need to liquidate or substantially reduce the activity and therefore the Company’s liabilities will be liquidated in prescribed manner;
Consistency in the application of the accounting policy. This assumption means that the accounting policy accepted by the Company is applied subsequently from one reporting year to another. Introduction of amendments to the accounting policy is permitted only if there are substantial reasons. 
Temporary determinacy of economic events. This assumption means that economic events of the Company relate to that reporting period in which they occurred regardless of the actual time of cash inflow or payment related to these facts. To implement this item, all services of the Company are obliged to submit primary documents on a timely basis to the accounting departments. If required to ensure the timely submission in accounting, the accrual method is applicable in the Companies. 
Rationality. This assumption means that accounting implies the choice of the accounting methods not only based on the terms of economic management and scale of the organization but also based on the relation of costs of formation of information on the specified object of accounting and benefit (value) of the information.
	Clause 5 of Federal Law No. 106n 

Clauses 6, 7 of RAS 1/2008


	1.6.2. Accounting Policy Procedure
	In the formation of accounting policy on the specific issue and accounting, one method is selected from several techniques and methods accepted by the accounting policy and if this issue is not considered in the accounting policy, then one of several methods accepted by the legislation of the Russian Federation and (or) normative legal acts on accounting is selected. 
If the accounting methods are not established in the Accounting Policy, and in the Federal Accounting Standards regarding the specific issue of accounting, the organization works out the relevant method proceed from the requirements established by the legislation of the Russian Federation on accounting, federal and (or) industry standards. For this purpose, the Company uses the following documents in consecutive order:
•
International Financial Reporting Standards;

•
regulations of federal and (or) industry accounting standards on similar and (or) related issues;
•
recommendations in the area of accounting. 
	Clause 7 of RAS 1/2008

	1.6.3. Applicable local and normative documents in the area of accounting
	The Accounting Policy for accounting purposes of the Company shall be approved by the CEO of the Company or other representative person.
The Company is obliged to conform all local and normative documents in the area of regulation of accounting and formation of accounting statement with Rosseti if:
these local accounting policies allow deviations from the Unified Corporate Accounting Principles or other normative documents in the area of accounting approved by Rosseti and obligatory on use by all the Companies;
these local accounting policies significantly broaden (supplement) regulations of the Unified Corporate Accounting Principles (UCAP) or other normative documents in the area of accounting approved by Rosseti and obligatory on use by all the Companies.
	

	1.6.4.Types of activities of the Company
	The major activities of the Company include:
· electric power transmission;

· technological connection to the distribution networks;

· lease;

· implementation of other works and services of a commercial character;

· implementation of other works and services of a non-commercial character.
	

	1.6.5.Organization and objectives of accounting
	Accounting is carried out by the accounting services as a part of the Company.
Accounting is carried out:
in rubles and kopecks without rounding off to the whole rubles by means of complete continuous and documentary reflection of all business transactions,
by means of double entry in the integrated accounts of accounting corresponding to the working Chart of Accounts of accounting of financial and economic activities.
The Company independently develops the working Chart of Accounts containing the full list of synthetical and analytical accounts (including subaccounts) which are necessary for accounting and ensuring the formation of accounting, statistical and management statements. 
The accounting is carried out according to the automated form with the use of software product 1C “Enterprise”
The basis for the entries in the accounting system is the primary accounting documents confirming the fact of fulfillment of economic operations, and settlements (accounting references, records) of the accounting service. The forms of primary accounting documents are approved by the Company’s director and (or) are subject to approval in the contracts with contractors and appendices to them. 
The Company may use unified forms of primary accounting documents contained in the albums of unified forms of primary accounting documentation approved by the Federal State Statistics Service (Rosstat) (formerly Federal State Statistics Service of the Russian Federation (Goskomstat of the RF)) and/or the Central Bank of the Russian Federation (the Bank of Russia), provided that the CEO of the Company will approve these forms. 
Creation of the primary accounting documents, procedure and deadlines for their submission to the representative persons for inclusion in accounting of the Company shall be carried out in accordance with the approved schedule of document management system which the Company develops independently.
The Company shall independently determine the procedure for forming, signing and approval of the primary accounting documents. 

When storing accounting registers, they should be protected against unauthorized corrections.
To ensure control over economic operations in the Company, the Internal Control Service is being established.

Error correction in the primary accounting documents is made with one of the following ways:

by crossing out the wrong text with one line. “Correction” is written above the strikethrough text, date of correction, signature of persons having drawn up the document in which correction was made, with a statement of their surname and initials or other reference details necessary for identification of these persons, shall be written down. Correction shall be made in such a way that it can be read;
in a different way developed on the grounds of the current normative and legal acts.
Procedure for the preparation of primary documents if it is necessary to adjust the cost of services under contracts for services for transmission of energy, is determined in accordance with the terms and conditions of contract. 
	Sections 10, 12, 21 of Federal Law No. 402-FZ
Clause 4 of RAS 1/2008
Sections 9-10, 13 of Federal Law No. 402-FZ
Clause 4 of RAS 1/2008

Section 9 of Federal Law No. 402-FZ, 

Clause 4.2. Regulations 
No. 105



	1.6.6. Property and obligation inventory and reconciliation of payments
	In accordance with the Methodology instructions for the inventory of property and financial obligations approved by Order of the Ministry of Finance of the Russian Federation No. 49 of June 13, 1995, all property of the Company, regardless of its location, is subject to the inventory, as well as all types of financial obligations, including reserves and deferred expenses.

The procedure and inventory period as well as the registration of its results are established by orders of PJSC Kubanenergo in accordance with the Methodological Recommendations for the inventory of assets and obligations of PJSC Rosseti.
	Section 11 of Federal Law No.  402-FZ 

Clauses 1.5 and 2.1. of Federal Law No. 49 

Order No. 119n 

	1.6.7. Procedure and terms for preparation of accounting statements 
	The Company is obliged to draw up the quarterly and annual accounting statements on a cumulative total from the beginning of the accounting year according to the format approved by the internal administrative documents.
The quarterly accounting report is interim.
The measurement unit and submission format of accounting statements indicators are in full thousands of rubles without decimal signs.
The interim accounting statements of the Company in accordance with RAS include the following forms:
· Balance sheet
· Statement of financial results
The annual accounting statements of the Company include: 

· Balance sheet
· Statement of financial results
· Statement of changes in equity
· Cash Flow Statement
· Notes
· Audit Report 

The Company carries out an audit of the annual accounting (financial) statements in accordance with Russian Accounting Standards and in accordance with the requirements of Federal Law of December 20, 2008 No. 307-FZ “On audit activity”.
The Company shall submit the accounting statements and the audit report to PJSC Rosseti in the order and terms approved in the administrative documents of PJSC Rosseti
	Section 13 of Federal Law No. 402-FZ of
RAS 4/99

Clause 29 of Order No/ 34n

	1.6.8.Keeping of accounting documents
	The Company keeps primary accounting documents, accounting registers and accounting statements for the periods established in accordance with the rules for the organization of State Archive, but not less than five years after the reporting year.
Accounting policy documents, standards of an economic entity, other documents related to the organization and maintenance of accounting, including means to ensure reproduction of electronic documents, as well as verification of the authenticity of an electronic signature, are stored by the Company for at least five years after the year in which they were last used to compile financial statements.

The Company shall keep the documents in accordance with:
Federal Law of October 22, 2004 No. 125-FZ “On Archives in the Russian Federation”. 
The list of standard administrative archival documents formed in the activities of State Agencies, local government authorities and organizations, where the expiry date is indicated (approved by the Order of the Ministry of Culture of the Russian Federation of August 15, 2010 No. 558).
The list of standard archival documents formed in research and technology, and productive activity of organizations, where the expiry date is indicated (approved by the Order of the Ministry of Culture of the Russian Federation of July 31, 2007 No. 1182).

Regulation on procedure and terms of storage of documents of the joint-stock companies (approved by the decree of the Federal Commission of Securities Market of July 16, 2003 No. 03-33/pc).
The Director of the Company shall be responsible for organizing the storage of accounting documents, coding procedures, computer processing programs, accounting registers and accounting statements.
During the liquidation of the Company all personnel records (orders, registration cards, personal payroll cards or payroll registers and others) shall be transferred to the archive at the place of location of the Company.

	Section 29 of Federal Law No. 402-FZ 

	General methodological aspects of the accounting policy

	2.1. Changes in accounting policy and estimated values

	2.1.1. Definitions
	Accounting Policy – Accounting Policy of the Company means a set of accounting methods adopted by it – primary observation, cost measurement, current grouping and summarization of economic events.
Accounting methods include:

· Grouping and evaluation of economic events,

· payment of value of assets, 

· workflow management, 

· inventories,

· use of accounts, 

· organization of accounting registers, 

· information processing.

Change in Accounting Policy – change in accounting method.

As a result of uncertainty peculiar to the business activity, many items of accounting statements cannot be accurately calculated, but can only be evaluated. Evaluation implies judgments based on the most relevant, accessible and reliable information.
Assessed value is:

1.Value of estimated reserves:
· provision for doubtful debts,

· provision for depreciation of inventories,

· provision for impairment of financial investments,

 2. Value of estimated liabilities in accordance with RAS 8/2010. 

 3. Other estimates and assumptions.
Change of estimated value - adjustment of the asset value (liability) or value reflecting repayment of the asset value due to the emergence of new information, which is made based on the assessment of the existing state of affairs in the Company, expected future benefits and obligations and does not constitute a correction of an error in the accounting statements.

Estimated values are calculated generally in conditions of uncertainty of the outcome of events that occurred in the past or with some probability will occur in the future and require professional judgment.

If a change in accounting data is not unambiguously classified as a change in accounting policy or a change in estimated value, it is recognized as a change in estimated value for the purposes of accounting and accounting statements.
Changing the way assets and liabilities are valued is not a change in the estimated value.
	Clause 2 of RAS 1/2008

Section 8 of Federal Law No. 402-FZ
Clause 3 of RAS 21/2008

IFRS (IAS) 8

	2.1.2. Grounds for changes in accounting policy
	Changes in accounting policy of the Company may occur in cases: 

Changes in legislation of the Russian Federation and (or) normative and legal acts on accounting,

development of new accounting methods by the Company. The application of the new method of accounting involves improving the information quality about the object of accounting,

significant changes in management conditions. A significant change in the Company's management conditions may be related to reorganization of the Company, changes in types of activities, etc.

It is not considered a change in the accounting policy to approve the way of keeping accounting of economic events, which differ essentially from facts that occurred earlier or arose for the first time in the Company's activities.
	Clause 10 of RAS 1/2008

	2.1.3. Procedure for making adjustments
	The effects of changes in accounting policies that have or may have a significant impact on the financial position of the Company and, its financial performance and/or cash flow, are estimated in monetary terms. Monetary valuation of the effects of changes in accounting policy is made based on reconciled data as of the date on which the changed accounting method is applied.

The effects of changes in accounting policy caused by reasons other than changes in legislation and having or likely to have a significant impact on the financial position of the Company, financial results of its operations and/or cash flow are reflected in the financial statements retrospectively, except when the monetary value of such consequences for the periods preceding the reporting period cannot be estimated with sufficient reliability.
In case of retrospect reflection of the effects of changes in the accounting policy, it is assumed that the changed method of accounting has been applied since the beginning of facts of economic activity of this type. A retrospective reflection of the effects of changes in accounting policy is the adjustment of the opening balance according to the item “Retained Earnings (uncovered losses)” and (or) other items of balance sheet for the earliest date presented in the accounting (financial) statements as well as the values of the related accounting items disclosed for each period presented in the accounting statements, as if the new accounting policy had been applied since the facts of economic activity of this type arose.
When it is almost impossible to determine period-specific aspects of the impact of accounting policy change on comparative information, covering one or more previous periods presented in the statements, the Company is obliged to apply the new accounting policy to the carrying values of assets and liabilities as of the beginning of the earliest period, for which retrospective application is practicable, which may be the current period, and is obliged to adjust the opening balance of each affected equity component for that period.
In cases where the monetary valuation of the effects of change in accounting policy regarding periods prior to reporting period cannot be made with sufficient reliability, the changed accounting method is applied to the relevant economic events that occurred after the introduction of the changed method (prospectively). 
Change in estimated value (except the change directly affecting the capital value of the Company) should be recognized in the accounting by inclusion in the Company's revenues or expenses (prospectively). 
•
the period in which the change occurred, if such a change affects the indicators of accounting statements of only this reporting period,

•
the period in which the change occurred and future periods if such change affects the accounting statements of this reporting period and the accounting statements of future periods.

Change in estimated value directly affecting the capital value of the Company shall be recognized by adjusting the relevant capital items in the accounting statements for the period in which the change occurred.
	Clause 10-16 of RAS 1/2008 

Clauses 10-15 of RAS 4/99

Clause 4 of RAS 21/2008

	2.1.4. Information disclosure in the statements
	Changes in accounting policy that have or may have a significant impact on the financial position of the Company, financial results of its operations and (or) cash flow are subject to separate disclosure in accounting (financial) statements.

If the Company changes the accounting policy, the following information shall be disclosed:

the reason for changing the accounting policy,

the content of change in accounting policy,

the procedure for reflecting the consequences of the change in accounting policy in the accounting statements,

the amounts of adjustments related to changes in accounting policy for each item of the accounting statements for each of the reported reporting periods, and if the Company is obliged to disclose information on earnings per share - also on data on basic and diluted earnings (loss) per share,

the amount of the corresponding adjustment relating to the accounting periods preceding the accounting statements to the extent practicable.

If the change in the accounting policy is due to the application of the normative and legal act for the first time or the change in the normative and legal act, the fact of reflecting the consequences of the change in the accounting policy in accordance with the procedure provided for by this act is also subject to disclosure.
In the event that disclosure of information for a separate preceding reporting period presented in the accounting statements or for reporting periods earlier than those submitted is not possible, the impossibility of such disclosure shall be disclosed together with an indication of the reporting period in which the corresponding change in accounting policy will commence.

The Company discloses the following information about the change in the estimated value in the notes to the balance sheet and statement of financial results:

• the content of the change that affected the accounting statements for this reporting period,

• the content of the change that will affect the accounting statements for the future periods unless it is impossible to estimate the impact of change on the accounting statements for the future periods.The fact of the impossibility of such an assessment is also subject to disclosure.
	Clause 21-24 of RAS 1/2008 

Clause 6 of RAS 21/2008



	2.2. Error correction

	2.1.1. Definitions
	An error is an incorrect reflection (non-disclosure) of economic events in accounting and (or) accounting statements of the Company.
	Clause 2 of RAS 22/2010

	2.2.2. Classification of errors
	An error is recognized as incorrect reflection (non-disclosure) of economic events in accounting and (or) accounting statements of the Company, due to:
· the incorrect application of legislation of the Russian Federation on accounting and (or) normative and legal acts on accounting;
· incorrect application of Accounting Policy of the Company;
· incorrectness in calculations;

· misclassification or evaluation of economic events;

· misuse of information available on the date of signing the accounting statements;

· unfair actions of qualified persons of the Company.

They are not errors of inaccuracy or omissions in reflecting the economic events in the Company's accounting and (or) accounting statements, revealed as a result of obtaining new information that was not available to the Company at the time of reflecting (not showing) such facts of economic events.
	Clauses 6-8 of RAS 22/2010

	2.2.3.Procedure for making adjustments in accounting in case of revealing errors
	The procedure for correction of errors in accounting and accounting statements of the Company depends on the date of occurrence of the error, the period when it was discovered, and its materiality:
if an error is revealed before the end of the reporting period, regardless of its materiality, corrections shall be made by records on the relevant accounts in the month of the reporting period when errors are revealed,
if an error is revealed after the end of the reporting year, but before the approval and submission of the annual accounting statements, regardless of its materiality, corrections are made by the records of the December year for which the accounting statements are drawn up,

if the error is detected after the end of the year and after the approval and submission of the annual accounting statements and the error is considered insignificant, corrections are made with records in the month when the error is revealed.
The corrections made are taken into account when forming the reporting indicators for the new reporting period. At the same time, the corresponding amount is recorded as profit (or loss) of the previous year, revealed in the reporting year, by assigning it to account 91 "Other revenues and expenses" with simultaneous adjustment of account balances of property accounting, liabilities, capital, in the valuation of which deviations are found.
	Clauses 5-6, 14 of RAS 22/2010

	2.2.4. Procedure for making adjustments in accounting in case of revealing significant errors
	An error is recognized as substantial if it separately or in conjunction with other errors during the same reporting period, may affect the economic decisions of users made by them on the basis of the accounting statements drawn up during that reporting period.

The materiality of the error is determined based on the level of materiality.

The level of materiality is determined as a whole by the Company. The level of materiality is determined in the value (monetary) valuation in the currency of the Russian Federation.

The materiality level is determined according to the core indicators of the accounting statements. The ultimate maternity level is established in the amount of 5 percent of standard indicators. 
As basic indicators from which the level of materiality is calculated are used:
· Revenues of the period;

· Expenses of the period;

· Gross profit;

· Profit before tax;

· Net profit (from the statement of financial results);

· assets (currency of the balance sheet);

· liabilities;

· equity.

To calculate the materiality level, the balance sheet indicators at the beginning and end of the previous reporting year are used as basic indicators, respectively, the indicators for the preceding year and the year, prior to preceding year are adopted for the Statement of Financial Results:
if the value of the indicator at the end of the preceding reporting year exceeds the value of the corresponding indicator at the beginning of the preceding reporting year, the value of the basic indicator is determined as their average value;

If the value of the indicator at the end of the preceding reporting year is less than the value of the corresponding indicator at the beginning of the preceding reporting year, the value of the basic indicator corresponds to the value of the indicator at the end of the reporting year;

if there is no indicator at the beginning of the preceding year, then the value of the base indicator corresponds to the value of the indicator at the end of the preceding year.

The calculated value used to find the materiality level is defined as a percentage of the value of the corresponding basic indicator.
Line item
Indicator value at the beginning of the preceding reporting year
Indicator value at the end of the preceding reporting year
Value of the basic indicators
Percent of the basic indicator (defined in the accounting policy of the Company) 

Estimated value used to determine the materiality level
Revenues
Expenses
Gross profit
Profit before tax
Net profit
Assets
Liabilities
Equity
Total
х
х
х
х
A substantial error revealed after the date of signing the accounting statements for the preceding year, but before the date of submitting such statements to the shareholders of the joint-stock company, to the participants of the limited liability company, is corrected by records on the relevant accounts for the December year for which the accounting statements are drawn up.

In the same way, a substantial error revealed after the submission of accounting statements for the preceding year to the shareholders of the joint-stock company, to the participants of the limited liability company, but before the date of approval of such statements in accordance with the procedure established by the legislation of the Russian Federation, is corrected.

A substantial error, revealed after approval of the accounting statements for the preceding year, is corrected:
By records of the relevant accounts in the current reporting period. At the same time, the corresponding amount is recorded as Retained Earnings (uncovered loss) in account 84 "Retained Earnings (uncovered loss)" with simultaneous adjustment of balances in the accounts of property, liabilities, capital, in the valuation of which deviations are found,

by recalculating the comparative indicators of the accounting statements for the reporting periods recorded in the Company's accounting statements for the current reporting year.
	Clauses 7-13 of RAS 22/2010

	2.2.5. Information disclosure in the statements
	In the notes to the accounting statements and statement of financial results, the Company discloses the following information regarding the substantial errors of the preceding reporting periods corrected in the reporting period:
Type of error,

The amount of the adjustment according to each item of accounting statements - for each preceding reporting period to the extent reasonably practicable,

the amount of adjustment according to the basic and diluted earnings (loss) per share (if the Company is obliged to disclose information on earnings per share),
the amount of the opening balance adjustment of the earliest reported reporting period,

reasons why it is impossible to determine the impact of a substantial error on one or more preceding accounting periods presented in the accounting statements, as well as a description of the way of reflecting the correction of a substantial error in the accounting statements of the Company and the period from which the corrections were made.
	Clauses 15-16 of RAS 22/2010

	2.3. Subsequent events

	2.3.1. Definitions
	A subsequent event shall be deemed to be an economic event which has or may have an impact on the financial position, cash flow or results of the Company's activities and that happen between the cut-off date and the date of signing the accounting statements for the reporting year.
Date of signing the accounting statements - shall be the date specified in the addresses provided in the legislation of the Russian Federation, the accounting statements when it is signed in the prescribed manner.
	Clause 3, 4 of RAS 7/98

	2.3.2. Qualification
	Subsequent events include:

events confirming the economic conditions in which the Company operated (hereinafter referred to as the adjusting events after the reporting date) which existed as of the reporting date;

events indicating the business conditions in which the Company operates its activity which existed after the reporting date (hereinafter referred to as the non-adjusting events after the reporting date).

The announcement of annual dividends based on the results of the joint-stock company's activities for the reporting year is also recognized as an event after the reporting date.
The event after the reporting date shall be deemed substantial if without knowledge of it by the users of the financial statements it is impossible to reliably estimate the financial condition, cash flow or results of the Company's activities.
The Company shall determine the importance of subsequent events based on the general requirements to the accounting statements and Clause 2.3.5 of this Regulation.

A material event after the reporting date shall be recorded in the accounting statements for the reporting year regardless of its positive or negative nature for the Company.
	Clauses 5, 6 of RAS 7/98

	2.3.3.Adjusting events after the reporting date
	Information on assets, liabilities, capital, revenues and expenses of the Company is recorded in the accounting statements taking into account events after the reporting date, confirming the economic conditions in which the Company operated as of the reporting date, or testifying to the economic conditions arising after the reporting date in which the Company operates, and thus the impossibility of applying the going concern principle to the activities of the Company as a whole or any significant part of it. At the same time, events after the reporting date are reflected in synthetic and analytical accounting by the closing turnover of the reporting period until the date of signing the annual accounting statements in accordance with established procedure.

The Company evaluates the consequences after the reporting date in monetary value during the preparation of the accounting statements.
To estimate in monetary value the consequences of the event after the reporting date, the Company shall make an appropriate calculation. The Company shall ensure that such calculation is confirmed.

An example of an adjusting event occurring after the reporting date, the consequences of which the Company is obliged to take into account by adjusting the amounts recognized in the financial statements are:
declaring the Company's debtor bankrupt in accordance with the established procedure, if as of the reporting date bankruptcy procedure has already been carried out in respect of this debtor,

making a decision after the reporting date on the legal proceedings confirming the Company's obligation as of the reporting date. The Company shall adjust any previously recognized reserve (estimated liability) in respect of these legal proceedings or recognize a new reserve (estimated liability),

substantial error detection after the reporting date in the accounting statements which leads to misstatement of accounting statements for the reporting period.
	Clauses 7, 8, 9 of RAS 7/98

	2.3.4. Non-adjusting events after the reporting date
	An event after the reporting date indicating the business conditions under which the Company operates after the reporting date shall be disclosed in the notes to the Balance Sheet and the Statement of Financial Results. At the same time, no entries are made in accounting (synthetic and analytical) in the reporting period.
	Clause 10 of RAS 7/98

	2.3.5. Information disclosure in the statements
	Information on events after the reporting date, disclosed in the notes to the Balance Sheet and Statement of Financial Results, shall include a brief description of the nature of the event after the reporting date and an assessment of its consequences in monetary value. If it is not possible to estimate the consequences of the event after the reporting date in monetary terms, then the notes to the Balance Sheet and Statement of Financial Results indicates this.

The Company discloses information in the notes to the Balance Sheet and Statement of Financial Results:
· in respect of adjusting events
· in respect of non-adjusting events
If in the period between the date of signing of the accounting statements and the date of its approval in the prescribed manner new information is received about events after the reporting date disclosed in the accounting statements submitted to users, and (or) there have been (revealed) events that may have a substantial impact on the financial condition, cash flow or results of the Company's activities, the Company shall inform the persons to whom this financial statements have been submitted.
	Clauses 11, 12 of RAS 7/98

	2.4. Related party disclosures

	2.4.1. Definitions
	Related Parties - related parties are legal entities and/or individuals that have an impact on the Company's activities or whose activities the Company has an influence.
Related parties may be:

Legal entities and (or) individuals and the Company being affiliated persons in accordance with the legislation of the Russian Federation.  
a legal and (or) individual registered as a sole proprietor and the Company, which participate in joint activities;

The Company and non-state pension fund, which acts in the interests of employees of the Company or other Company, which is a related party to the Company.

Transaction between the Company which constitutes accounting statements and the related party - any transaction for the transfer (receipt) of assets, the provision (consumption) of services or commencement (termination) of obligations (regardless of payment or other consideration) between the Accounting Company and the related party is considered.

Transactions with a related party can be:
· purchasing and sale of goods, works and services
· purchasing and sale of fixed assets and other assets, 
· lease of property and provision of property for lease,
· financial operations including granting loans,
· transfer in the form of a contribution to the charter (share) capitals,

· provision and receipt of performance security,

· other operations.
	Clauses 4, 5 of RAS 11/2008



	2.4.2.Related party disclosures
	The Company discloses information on related parties in cases when:
· The Company is controlled or significantly influenced by a legal entity and/or an individual,

· The Company controls or has a significant impact on the legal entity,

· The Company and the legal entity are controlled or significantly influenced (directly or through third-party legal entities) by the same legal entity and (or) the same individual (the same group of entities).

A legal and (or) an individual, as a rule, has the ability to determine decisions made by another legal person in order to obtain economic benefit from the activities of the latter (controls another legal entity), when such a legal entity and (or) an individual has:

by virtue of its participation in the Company or in accordance with the authorities received from other persons, more than fifty percent of the total number of votes attached to the voting shares (shares) in the charter (share) capital of this business entity (partnership),

the right to dispose (directly or through its subsidiaries) of more than twenty percent of the total number of votes attached to the voting shares (shares) in the charter capital of the Company and legal entity and has the ability to determine decisions made by the Company.

A legal and (or) an individual has a significant influence on another legal person when he has the opportunity to participate in the decision-making of another legal person but does not control it. A significant influence can take place due to participation in the charter capital, regulations of the constitutive documents, the concluded agreement, participation in the supervisory board and other circumstances.
	Clauses 6, 7, 8 of RAS 11/2008

Clause 27 of RAS 4/99, Section 93 of Federal Law No. 208-FZ, Federal Law No. 948-1



	2.4.3. Analytical accounting
	Developing of analytical accounting should ensure the formation of information about related parties.


	Clause 15 of RAS 11/2008

	2.4.4. Information disclosure in the statements
	Related party information is included in the notes to the balance sheet and financial statement by a separate section within the scope described in the present section of Accounting Policy based on the requirements of RAS 11/2008.

If a legal entity and/or an individual controls another legal entity, or legal entities are controlled (directly or through third-party legal entities) by the same legal entity and (or) the same individual (same group of persons), the character of relationship between them is to be described in the financial statements, regardless of whether transactions occurred between them in the reporting period.

If in the reporting period the Company carried out transactions with related parties, then in the accounting statements for each related party, at least the following information is disclosed:

· character of relationship,

· types of transactions,

· volume of each type of transaction (in absolute or relative terms),

· value indicators on not finished transactions at the end of the reporting period,
· conditions and terms of conducting (completing) settlements on transactions, and form of settlement,

· amount of formed provisions for doubtful debts at the end of the reporting period,
· amount of written-off accounts receivables for which the statute of limitations has expired and other bad debts, including at the expense of provision for doubtful debts,
This information is disclosed separately for each of the following groups of related parties:

· parent company (partnership),

· affiliated business entities,

· predominant (participating) business entities,

· affiliated business entities,

· participant in a joint venture,

· key management personnel of the Company that constitutes the accounting statements;
· other related parties.

Indicators reflecting similar relationships and transactions with related parties can be grouped, except when separate disclosures are required to understand the impact of related party transactions on the Company's accounting statements that make up the accounting statements.
	Clauses 13, 14 of RAS 11/2008

	2.5. Disclosure of information on segments

	2.5.1. Definitions
	Reportable segment is the separation of information on the Company's activities on a consistent basis according to certain criteria. A segment is considered reportable if at least one of the following conditions is met:

Sales segment revenue to customers (customers) of the Company and implied revenues from operations with other segments make at least 10 percent of total revenue of all segments;

the financial result (profit or loss) of the segment is not less than 10 percent of the largest of two values: the total profit of the segments, the financial result of which is profit, or the total loss of the segments, the financial result of which is loss;

segment assets constitute at least 10 percent of the total assets of all segments.

The Company has defined the following reporting segments:

- electric power transmission;

- technological connection to distribution power networks of the Company.

Information on the segment identified as reportable is separately disclosed in the annual accounting statements by including in it the list of indicators established by the present Accounting Policy.
	Clause 10 of RAS 12/2010

	2.5.2. Procedure for selecting segments
	The Company allocates reportable segments in accordance with RAS 12/2010.

The Company identifies reportable segments based on the analysis of the organizational and management structure, the specifics of the activities, as well as the internal reporting system.

The purpose of the information disclosure by segments is to provide interested users of the Company's accounting reports with information that allows assessing the industry specifics of its activities, its economic structure, distribution of financial indicators in certain areas of activity.
	Clause 5 of RAS 12/2010

	2.5.3. Information disclosure in the statements
	The Company discloses the following information on reportable segments in the notes to the accounting statements:
General information;

indicators of reportable segments;

estimation methods of indicators of reportable segments;

comparison of total indicators of reportable segments with the value of relevant balance sheet items or statement of financial results of the Company;

other information stipulated by the present Accounting Policy.

General information on reporting segments of the Company includes:
Description of the basis for highlighting segments recognized as reportable;
Cases where segments are merged;

name of the type (group) of products, goods, works, services, from the sale of which the Company receives revenue in each of the reportable segments, as well as in other segments.

The Company discloses the following indicators for each reportable segment if they are presented to the authorized persons of the Company on a systematic basis, regardless of the inclusion of such indicators in the calculation of the financial result (profit, loss) of the reportable segment:

Sales revenue to buyers (customers) of the Company;

implied revenue from transactions with other segments;

The Company discloses the following information on the evaluation of the indicators disclosed in the notes to the accounting statements for each reportable segment:

The procedure for recording transactions between reportable segments, if any;

The nature of changes in the valuation methods used to determine the financial result (profit, loss) of the reportable segment compared to previous periods and the impact of such changes on the financial result (profit, loss) of the reporting segment in the reporting period;

A description of the differences in the distribution of data between reportable segments and their impact on the performance of these segments in cases where the distribution of revenues and expenses differs from the distribution of assets and liabilities with which these revenues and expenses are associated.

The Company discloses the results of comparison of the total value of the following significant indicators of reportable segments, including indicators of other segments, with the value of the corresponding financial statements:

total revenue of all reporting segments with the Company's revenue indicator;

total value of profit (loss) indicators of reporting segments with profit (loss) before tax or net profit (loss) indicator for the reporting period, if the Company distributes income tax on the Company to reportable segments;
total value of each significant indicator disclosed in relation to reportable segments, with the value of the corresponding item of the accounting statements of the Company.

The Company discloses revenues from sales to the Company's buyers (customers) for each type of products, goods, works, services or homogeneous groups of products, goods, works, services.

The Company discloses for each geographical area of activity the amount of revenue from sales to buyers (customers) of the Company, including separately from sales in the Russian Federation and from sales abroad.

If the amount of sales revenue received in an individual country is significant, such a figure is disclosed separately. At the same time, the Company discloses the rules for assigning revenue from sales to individual countries.

The Company discloses the following information about buyers (customers), revenue from sales, which makes up at least 10 percent of the total revenue from sales to customers (customers) of the Company:

name of the buyer (customer);
Total sales revenue to such buyer (customer);

Name of the reportable segment (s) to which the revenue relates.

When the structure of the reportable segments changes in the reporting period, the comparative information for the periods preceding the reporting period is recalculated according to the new structure of the reportable segments, unless such information is not available and such recalculation is contrary to the requirement of rationality. In this case, comparative information for each indicator of the reporting segment is to be recalculated.

Cases of recalculation (impossibility of such recalculation) are subject to disclosure as part of information on reportable segments.

If the comparative information is not recalculated according to the new reporting segment structure, the segment information for the reporting period is presented in terms of both the previous and the new segment structure.
	Clauses 22-32 of RAS 12/2010

	3. Accounting considerations and recognition of certain types of assets and liabilities, revenues and expenses

	3.1. Capital construction accounting 

	3.1.1. Definitions
	Capital investments are investments into equity (fixed assets), including new construction expenses, expansion, upgrading and retooling of operating enterprises, acquisition of machines, the equipment, tool, inventory, design and survey works and other expenses.
Capital construction can be carried out in the form of: new construction, expansion, reconstruction, technical re-equipment.

Construction object - a detached building or structure, type or set of works for the construction of which a project and estimate should be drawn up. The object is a set of structurally connected technological objects (sub-objects), which are a single whole and designed to perform certain work as part of the Complex.

Capital investments in-progress - objects not executed by acts of acceptance and transfer of fixed assets and other documents.

New construction - construction of a facility or complex of facilities of the main, auxiliary and servicing purpose, buildings and structures, carried out at new sites in order to create a new production capacity.

If the construction of the complex of facilities is planned to be carried out in turn, then the new construction includes the first and subsequent phases before the commissioning of all designed capacities.

Also construction on the new platform of an object of the same or bigger power (performance, transfer capacity, building capacity of construction capacity) instead of the liquidated object which further operation on technical and economic conditions is recognized as inexpedient and also due to the need, caused by production and technological or sanitary requirements belongs to new construction.

Construction in progress - the cost of erecting construction facilities from the beginning of construction to the commissioning of facilities.

Construction Contract - a document establishing the obligations of the parties involved in its conclusion and implementation on new construction, reconstruction, expansion, technical re-equipment, as well as the production of certain types and complexes of contract work that are construction objects.

Completed capital construction project is a detached building or structure, type or set of works according to which the Acceptance Certificate is signed, and as-built documentation exists (as-built drawings, test results, etc.).
Expansion - construction of additional production facilities at an existing enterprise (facilities) or non-production facility, as well as construction of new and expansion of existing separate workshops and facilities of the main, auxiliary and servicing purpose on the territory of existing enterprises or adjacent sites in order to create additional or new production facilities.
Expansion –  construction of additional production facilities at an existing enterprise (facilities) or non-production facility, as well as construction of new and expansion of existing separate workshops and facilities of the main, auxiliary and servicing purpose on the territory of operating enterprises or adjacent sites in order to create additional or new production facilities.

Reconstruction - a set of works on the reconstruction of existing facilities related to the improvement of production and its technical and economic level and carried out in order to increase reliability, technical level, improve the technical and economic indicators of the facility, working conditions and the environment.

Reconstruction of linear-type facilities - changing the parameters of linear-type facilities or their parcels (parts), which entails a change in the class, category and (or) initial established performance of such facilities (capacity, carrying capacity and others) or requiring a change in the boundaries of the diversion lanes and (or) protection zones of such facilities (in accordance with the Methodology for the revision of useful life in case of technical re-equipment, reconstruction and modernization of the integrated power grid facilities).
Reconstruction of fixed assets (excluding linear-type facilities) - change of parameters of capital construction object, its parts (height, number of floors, area, volume), including superstructure, reconstruction, expansion of the capital construction facility, as well as replacement and (or) restoration of the structural structures of the capital construction facility, except for the replacement of certain elements of such structures with similar or other improving elements of such structures; (or) restoration of said elements (in accordance with the Methodology for the revision of useful life in case of technical re-equipment, reconstruction and modernization of electric grid complex facilities).

Modernization of fixed assets - these are works, as a result of which the technological or service purpose of the object has changed or the possibility of its operation (use) with increased loads has become possible.
Modernization of integrated power grid facilities – (included in the technical re-equipment) - replacement of individual units, elements of existing equipment, buildings and structures with more modern ones, in which there is a change in design and a significant increase in the technical and economic indicators of the existing equipment, carried out in order to:

significant improvement of technical and economic parameters of the facility (capacity, productivity, efficiency factor, etc.);

increase of expected useful life;

improvement of technical level (condition) and reliability;

reduction of energy, material costs and labor resources during operation, maintenance and repair;

improving working conditions and environmental protection;

possibilities of application at operation of cheaper (not scarce) types of fuel, raw materials, materials, technologies.

Technical re-equipping – a set of works at existing facilities to increase the technical and economic level of individual industries, workshops and sites on the basis of the introduction of automated control and control systems, advanced equipment and technology, mechanization and automation of production, aimed at replacing morally and physically obsolete equipment, structures and materials with new, more advanced, optimizing schemes and arranging.
Developer - enterprises specializing in the performance of these functions, in particular, enterprises for capital construction in cities, directorates of enterprises under construction, etc., as well as existing enterprises carrying out capital construction.

An investor is a legal entity that invests its own, borrowed and attracted funds in the creation and reproduction of fixed assets.
Inventory cost of a project - is the sum of the actual costs of acquiring or erecting the object before its putting into operation.

Contractor - a legal entity performing contract works under the construction contract.
Contract works - works performed by the contractor, which include the construction or reconstruction of an enterprise, building (including a residential building), structure or other facility, as well as the performance of installation, commissioning and other work inextricably linked to the object under construction, as well as other types of work according to the construction contract.
	Section 1 of Federal Law No. 39-FZ
Clause 1.2 of letter No.160

Clause 10, 14 Section 1 Chapter 1 of the Town-Planning Code of the Russian Federation
Chapter 37 Part 2 of the Town-Planning Code of the Russian Federation
Letter No. 80

Guidance document 153-34.3-20.409-99

Methodology for revision of useful life in case of technical re-equipment, reconstruction and modernization of integrated power grid facilities


	3.1.2. Accounting entity of capital construction
	The accounting entity is a construction facility which means an asset/group of assets in accordance with the design and estimate documentation. At the same time, the necessary condition for the inclusion of construction objects in the accounting is the acceptance of the construction object as a fixed asset in accordance with the All-Russian Classifier of Fixed Assets.
	Clause 2.1 of letter No. 160

Order No. 94n

	3.1.3. Analytical accounting of costs of capital construction
	Analytical accounting of costs of capital construction is maintained:
• for each individual facility being built or purchased (grouped by investment projects and sections of the investment program); 

· for technological costs structure.
	Clause.2.2 Letter No. 160

Order No. 94n

	3.1.4. Cost accounting of capital construction
	Costs associated with the acquisition or creation of facilities that will later be accepted as fixed assets, intangible assets, etc., are recorded in the account 08 "Investments in non-current assets."

Sub-accounts of account 08 "Investments in non-current assets" are formed by types of capital investments.
	Order No. 94n

	3.1.5. Actual costs of capital construction facilities
	Actual costs of capital construction facilities are:
• in the implementation of capital construction by using its own resources:

actual costs incurred (labour costs, cost of used materials and so on);

•
in the implementation of capital construction by contracting method:

cost of design and survey works, 

cost of materials transferred to contractors as needed, 

equipment cost,

cost of construction and installation works implemented by contracting method,

costs of release of documents of title on lease of land and forest plots for construction facilities,

expenses for the development, coordination and state examination of forest exploitation plan for forest plots provided for the construction of facilities,
costs of obtaining permits and approvals of local government authorities,

the cost of services of inspection bodies (architectural and construction supervision, sanitary and epidemiological supervision, fire supervision, etc.),

costs of compensation for losses to land users (losses and loss of benefit) caused by the seizure of the land plot, and the cost of reclamation,

Costs associated with the preparation of land management projects for the selection, provision of land and forest plots, transfer of lands of other categories to industrial lands; a forest plot plan for registration in the state forest register; cadastral plan of the plot of land;
expenses for commissioning work,

agency commission for construction of facilities,

interest for the use of borrowed funds used for the construction of capital construction facilities, if they relate to investment assets,

expenses of the contracting authority,

costs of land reclamation upon completion of construction works,

construction and operation costs of temporary non-residential buildings and structures.

amortization and expenses for operation and disassembly of temporary non-residential buildings and structures,

expenses of the customer-developer, who carries out preparation for construction, control and technical supervision of the construction progress, acceptance of these works, etc.

expenses for the maintenance of specialized units of capital construction and construction control,

other costs directly related to the construction of the facility.
	Clauses.3.1.2, 4.1. - 4.3, Section 5 of letter No. 160

Clause 42 of Order No. 34n


	3.1.6. Cost estimation for maintenance of specialized subdivisions of capital construction and construction supervision
	Cost of the maintenance of the specialized subdivisions (Capital Construction Department, Capital Construction Management, Capital Construction Facility) performing functions of supervision of construction of facilities in both the contract, and economic way are included other capital expenditure monthly, in proportion to the size of planned capital expenditure in this object in reporting year according to the plan of investments (investment program) and then in the inventory cost of the objects put into operation. Costs are allocated only to objects for which construction and installation works are reflected in accounting. If the investment plan is adjusted during the year, the cost of the past months is not redistributed.

In the case when specialized units (Capital Construction Management, Capital Construction Facility) are engaged in maintenance and overhaul works other than capital construction, or provide services to the side, the Company shall ensure distribution of expenses for maintenance of units between capital (investments in non-current assets) and current costs, based on business conditions.
	Clause 1.4 of letter No. 160

	3.1.7. Resource evaluation valued in foreign currency (conventional monetary unit) and used for capital construction
	Resources (materials and equipment for installation), the value of which is expressed in foreign currency and used for capital construction, are converted into rubles on the date of their initial recognition in accounting.
	Clauses 6,9,10 of RAS 3/2006, 

Appendix to the RAS 3/2006

	3.1.8. Encumbrances related to the construction
	The encumbrance of capital construction facilities refers to the construction or financing of additional social and communal infrastructure facilities, as well as engineering networks for the needs of state or municipal authorities, under whose jurisdiction land plots are alienated for construction.
Costs for encumbrance of capital construction facilities shall be included in the cost of construction facilities. At the same time, part of the total value that can be related to certain assets is fully allocated to these assets. The distribution of the remaining amount minus the directly distributed amounts for each asset is carried out in proportion to the cost of capital construction facilities.
	

	3.1.9. Suspension of construction. Temporary closing-down of construction
	When making a decision to suspend construction, an inventory of the facility not completed by construction is carried out, and inventories are drawn up, which provide data on the nature of the work performed and their value, indicating the reasons for the suspension. Such decision is made out by the relevant document (the order, the decree) in which terms of development of documentation on preservation of an object under construction and also the period of inventory are specified. The Act on Suspension of Construction (Form No. KS-17) shall be applied to formalize the suspension of construction.

If it is necessary to stop the works or suspend them for more than six months, the Company shall ensure closing-down of the capital construction facility.

Costs of preservation and maintenance of preserved construction in progress assets are not included in the cost of work-in-progress construction project but are recognized as other expenses in the reporting period when they are incurred.
	Order No. 94n
Clause 3.1.7 of letter No. 160

Clause 4 of Article 52 Town-Planning Code of the Russian Federation
Decree No. 802

	3.1.10. Сompleted facilities
	Completed building and erections, installed equipment, completed reconstruction of facilities, increasing their initial cost, acceptance of which is executed in prescribed manner, are entered as a part of fixed assets (Debit 01 "Fixed Assets" Credit 08 "Investments in Non-Current Assets") or as part of interest-bearing investments (Debit 03 "Income-bearing Investments in Tangible Assets" Credit 08 "Investments in Non-Current Assets") depending on the intentions for further use of the facility.

The completion of construction shall be executed by the Acceptance Certificate of completed facility approved by the Acceptance Committee in accordance with the form approved by the Company's administrative documents in accordance with the Standard Procedure for Operation of Completed Construction Projects of Subsidiaries and Affiliates of Rosseti PJSC (hereinafter referred to as the Standard Procedure). The transfer of completed construction facilities into fixed asset structure is carried out in accordance with the Standard Procedure and is drawn up by the Act of Transfer and Acceptance of Fixed Assets.

Сompleted facilities of fixed assets, the rights to which are subject to state registration, are accepted for accounting as fixed assets as of the date of operational readiness, regardless of the fact of state registration of ownership rights or submission of documents for such registration.
	Clause 5, 7-8 of RAS 6/01

Order No.94n
Clause 3.2.1, 3.2.2 of letter No.160  

Article 55 of the Town-Planning Code of the Russian Federation
SNiP 12-01-2004 

Decree No. 71а
Clause 4 Article 11 of Federal Law
No. 402-FZ


	3.1.11. Disposal of capital construction facilities
	Disposal of construction in-progress facilities is possible on the following grounds:

· recognition of facility as a part of fixed assets, interest-bearing investments in material valuables, intangible assets, R&D expenses;
· sale;

· liquidation;

· donation;

· transfer against contribution to the charter capital of other organization;
· shortage, damage, obsolescence of the facility.

Disposal of the construction in progress facility is carried out upon its recognition as part of fixed assets objects (including inseparable improvements to leased objects), intangible assets, R&D expenses.

In the sale of construction in progress, the actual cost of the facility is recognized as a cost at the time of transfer of control and the risk of ownership of the construction in progress, while recognizing the proceeds from the sale of the facility.

When transferring construction in-progress facilities on a non-repayable basis, against contribution to the charter capital, the objects are written off the balance sheet as of the date of the Delivery and Acceptance Certificate.

In the time of disposal of construction in progress facilities due to the discovery of shortage, damage, obsolescence, the facilities are written off the balance sheet:

· in the reporting period in which the inventory was completed,

·  by annual inventory - in the annual accounting report
· in other cases – as of the date of the write-off certificate.

Capital construction in-progress facilities written off the balance sheet due to impossibility to obtain economic benefit, not actually liquidated (not dismantled), are recorded off balance sheet until the completion of liquidation (dismantling) works. These objects are recorded off balance sheet according to value in which they are recognized as of the date of its write-off. After completion of liquidation (dismantling), the specified construction in-progress facilities are written off the off-balance accounting.
In case of sale, donation or other disposal of construction in progress facilities before completion of construction works, the amount of expenses recorded in account 08 "Investments in non-current assets," as well as costs related to disposal of capital construction in-progress facilities, are recognized as other expenses (account 91 "Other revenues and expenses").
	Clause 4 Article 11 of Federal Law 
No. 402-FZ

	3.1.12. Information disclosure in the statements
	Capital construction facilities are reflected on the balance sheet in the first section "Non-current assets" of the balance sheet depending on the types of assets.

Construction in progress is reflected in a separate sub-line to the balance sheet asset line.

Advances issued for capital construction are reflected on the balance sheet in section I "Non-current assets" regardless of the maturity of the obligations of the counterparties on the advances issued to them (advance payment), excluding VAT amounts.
	Clause 20 of RAS 4/99

Order No.66n
Letter No.07-02-18/01



	3.2. Equipment requiring installation

	3.2.1. Accounting of equipment requiring assembly
	Equipment requiring assembly - equipment to be activated only after assembly of its parts and attachment to the foundation or supports, to the floor, to the supporting structures, as well as sets of spare parts of such equipment.

Equipment requiring assembly shall be accepted for accounting at the actual cost of purchase, including:

amounts paid under the contract to the supplier (seller), as well as amounts paid for the delivery of equipment intended for installation and bringing it into a condition suitable for use,

Amounts paid for information and consulting services related to the purchase of equipment used for assembling,

customs and customs duties,

non-recoverable taxes, state duty paid in connection with the purchase of equipment intended for assembling,

benefits paid by the middleman organization through which the equipment intended for assembling was purchased,

other costs directly related to the purchase of equipment intended for assembling.

Not included in the actual costs for acquisition of equipment intended for assembling:
General business expenses and other expenses except when they are directly related to the purchase of equipment intended for assembling;

Value Added Tax and other recoverable taxes (unless otherwise provided by the legislation of the Russian Federation).

Equipment requiring assembling shall be recognized for accounting purposes, for actual costs of acquisition in the account 07 "Equipment for installation," without application of the accounts 15 “procurement and acquisition of tangible assets" and account 16 “deviation in value of tangible assets”.
Shipping and handling expenses for equipment to the installation are taken into account by direct inclusion in the actual cost of equipment (attachment to the contract price).
In  unbilled deliveries, the equipment for installation is accepted for accounting at the prices specified in the supply contract (specification), at the market price.

Analytical accounting of equipment requiring assembly in the account 07 “Equipment for installation” shall be organized:
· At the place at which they are normally kept;

· According to the name of equipment (trademark, type and so on).
The cost of the equipment is written off the account 07 "Equipment for installation" to the debit of the account 07 sub-account 02 "Equipment transferred for assembling" when the equipment is transferred for assembling. After installation, the value of the equipment is written off the account 08 "Investments in non-current assets." The grounds for including the cost of equipment in investment costs is the Act of Acceptance (form КS-2) and Value of Work Done (VOWD) (form No. KS-3) signed on both sides. Equipment is written off to the installation when it is transferred to installation at the cost of a unit of equipment. During work performance in assembling by using its own resources, the grounds for including equipment cost in investment costs of capital investments is the Act of Acceptance by using its own resources.

When the equipment is transferred for assembling to contracting organizations, the certificate of equipment acceptance and transfer for installation (form No. OS-15) is drawn up.
Writing equipment off requiring assembling during its transfer for assembling is carried out at the cost of a unit of equipment.

In case equipment requiring assembling is disposed of due to circumstances not related to its transfer for assembling, the equipment for assembling shall be written off:

• at sale - at the time of recognition of sales revenue;

• at transfer on a non-repayable basis or as a contribution to the authorized capital - on the date of acceptance-transfer;

• If a shortage is detected as a result of the physical inventory - on the date of approval of the physical inventory results;

• for losses as a result of theft and natural disasters - as of the date of the act on the identified losses.
	Order No. 94n 

Clause 3.1.3 of letter No. 160 

	3.2.2. Accounting of equipment not requiring assembly
	Equipment that does not require installation is not reflected in the equipment for installation.

The value of this equipment is recorded in the account 08 "Investments in non-current assets" as costs for the acquisition of individual fixed assets.
	Order No. 94n

	3.2.3. Information disclosure in the statements
	Acquisition costs of equipment for installation is recorded on the balance sheet as a part of non-current assets (as a part of indicator in the sub-line “Construction in Progress” to the line “Fixed Assets”).
	Clause20 of RAS 4/99

Order No.66n

	3.3. Fixed assets

	3.3.1. Definitions
	Depreciation – is a systematic partial transfer of value of the fixed asset to the production costs.

Useful Life – is the estimated time period for which the asset is expected to provide economic benefits for the Company.
Book Value – is the value in which an asset recognized in the balance sheet is defined as the original (replacement) cost of an asset less the amount of accumulated amortization.
Original cost – is the amount of actual costs associated with acquisition, construction and manufacture, with the exception of value added tax and other recoverable taxes (unless otherwise provided by the legislation of the Russian Federation).

Replacement Cost- is the amount of cash or cash equivalents that must be paid at the moment if it is necessary to replace any object.
	Section II-III of RAS 6/01

	3.3.2. Qualification of fixed assets (general provisions)
	The Asset shall be accepted by the Company for accounting as fixed assets if the following conditions are met at the same time:

object is intended for use in production of products, in performance of works or services, for management needs of the Company, or for provision by the Company for payment in temporary possession and use or for temporary use. If the object is intended to be provided by the Company for payment in temporary possession and use or for temporary use, then such objects are accounted for separately from other objects of fixed assets as part of profitable investments in material assets on the account of the same name 03;

the facility is intended to be used for a long period of time, i.e. longer than 12 months or a normal operating cycle, if it exceeds 12 months;

The Company does not envisage subsequent resale of this object;

the facility is able to bring economic benefits (income) to the Company in the future.


	Clause 4 of RAS 6/01

	3.3.3. Books, booklets, editions and so on
	Regulatory and technical literature, books, booklets, editions and so on are recognized as a part of inventories

	Clause 4-5 of RAS 6/01

	3.3.4. Qualifications of resources which meet the conditions of recognition as a part of fixed assets but are in stock
	Fixed assets are defined as assets intended for standing stock (reserve) in accordance with established technological and other requirements.

Fixed assets in reserves have the following characteristics:

Resources are needed to ensure the continuous production process and its resilience to possible emergencies,

resources are designed to urgently replace broken-down fixed assets or to put into operation extra powers, so they must be in working condition or brought into working condition in a relatively short time.

The specified resources are transferred to the fixed assets as of the date of entry of the fixed assets, for the stock (reserve) of which they are intended, or as of the date of readiness for operation (if these objects are purchased and/or brought to a condition suitable for use, after entering the fixed assets, for the stock (reserve) of which they are intended). Accounting and accrual of depreciation of fixed assets in the stock (reserve) is carried out in the general order.
	Clause 4 of RAS 6/01 

Clause 39 of Order No. 91n 

Clause .5.1.4. of Letter No. 160

	3.3.5. Limit of fixed assets value
	Assets to relation of which the conditions for their assignment to fixed assets are met, valued at less than 40,000 rubles per unit inclusive, are recognized in accounting and accounting statements in accordance with the criteria established by the accounting policies of the Companies.

The following assets relate to fixed assets regardless of their value:

· transmission lines;

· plots of land;

· buildings;

· erections;

· wheeled transport.
	Clause 5 of RAS 6/01

	3.3.6.Basic groups of fixed assets
	The Company allocates the following groups of fixed assets::

· manufacturing building;

· erections except transmission lines;

· transmission lines and devices used with them;

· machinery and equipment for production of electrical energy, electrical substations, equipment for electrical energy transformation;

· production and household inventory;

· plots of land;

· objects of nature management;

· others.
	Clause 5 of RAS 6/01



	3.3.7. Accounting unit of fixed assets
	Accounting unit of fixed assets is an inventory item.

The object of classification of fixed assets is an object with all devices and accessories or a separate structurally separate object designed to perform certain independent functions, or a separate complex of structurally articulated objects that are a single whole and intended to perform a certain work. A complex of structurally articulated items is one or more items of one or different purpose, having common devices and accessories, common control, mounted on one foundation, as a result of which each item included in the complex can perform its functions only as part of the complex, and not independently.

If one object has several parts, the useful life of which is significantly different, each such part is taken into account as a separate inventory object.
	All-Russian Classifier of Fixed Assets (introduction)

Clause 6 of RAS 6/01

Clause 9 of IFRS (IFRS) 16 



	3.3.8. Analytical accounting of fixed assets
	Analytical accounting of fixed assets is kept by in the section of:
· individual inventory items of fixed assets,

· fixed asset groups,

· location.
	

	3.3.9. Asset acquisition value
	The actual costs for the acquisition, construction and manufacture of fixed assets are:

the amounts paid under the contract to the supplier (seller), as well as the amounts paid for the delivery of the object and bringing it into a condition suitable for use less trade discounts and refunds,

amounts paid to organizations for the performance of work under a construction contract and other contracts,

Сost of employee benefits arising directly from the construction or acquisition of fixed asset,

Amounts paid to organizations for information and advisory services related to the acquisition of an asset,

customs and customs duties,

non-reimbursable taxes, state duty paid in connection with the acquisition of property, plant and equipment,

fees paid to the intermediary organization through which the object of fixed assets was acquired,

site preparation costs,

installations and assembly costs,

maintenance costs of capital construction facility, the management of the facilities under construction, directly related to the acquisition, construction and manufacture of the facility of fixed assets (travel expenses related to the construction, delivery of fixed assets or the execution of supervision),

Costs on borrowings and loans to be included in the value of the investment asset;

other costs directly related to the acquisition, construction and manufacture of an assets.

Costs are included in the initial cost of fixed assets for their intended purpose. If they belong to several objects, their cost is distributed.

Costs on borrowings and loans shall be included in the initial cost of fixed assets, provided that the asset whose actual (initial) cost is formed as an investment asset, in the manner established by the section " Loans and borrowings " of this Accounting Policy.
Costs related to commissioning works “idle” are included in the original cost of fixed assets in full. Costs directly related to hot commissioning (when output of finished products occurs) are included in the cost of the asset prior to initial operation, and after put into operation are related to operating costs in the usual procedures. The moment of putting a fixed asset into operation is determined by a combination of technological, economic and legal factors. In general, these factors should indicate a change in the main purpose of commissioning works with testing of the asset work to production output.

Costs in the form of fees for technological connection to electrical and other infrastructure networks are included in the actual costs that form the initial cost of fixed assets objects, if such costs are associated with new construction, reconstruction, modernization of fixed assets objects and provided that these costs are incurred before putting the fixed assets object into operation.
Not included in actual costs of acquisition, construction or manufacture of fixed assets:

general economic and other similar expenses, except when they are directly related to the acquisition, construction or manufacture of fixed assets,

costs of opening a new production,

the cost of promoting a new product or service (including costs associated with advertising and marketing a product/service),

Business organization costs in a new location or with a new customer class (including staff training costs).

Changes in the original value of fixed assets, in which they are accepted for accounting, are allowed in cases: completion, additional equipment, reconstruction, technical re-equipment, modernization, partial liquidation and revaluation of fixed assets.
	Clauses 7-12 of RAS 6/01

  

	3.3.10. Fixed assets entered against contribution to the charter capital
	The actual (initial) value of fixed assets entered against contribution to the charter (reserve) capital of the Company shall be determined on the basis of their monetary valuation agreed by the founders (participants) of the Company, unless otherwise provided by the legislation of the Russian Federation.
If additional costs are incurred for the incoming fixed assets to use the assets for the intended purpose, such costs are also included in their actual (original) cost.
	Clause 9, 12 of RAS 6/01



	3.3.11. Fixed assets received under the donation agreement (on a non-repayable basis) and  recognized on the results of the inventory count
	The actual (initial) value of fixed assets received under the donation agreement (on a non-repayable basis), and recognized on the results of the inventory count, is determined based on their current market value at the date of acceptance for accounting.

The value (current market value) recognized on the results of fixed asset inventory is recorded on other revenues.
By the value of the initial value of fixed assets received by the organization under the gift agreement (free of charge), during the useful life, the financial results of the organization as other income are formed. Acceptance to accounting of the specified fixed assets is recorded on debit of the account of investments in non-current assets in correspondence with the account of income of future periods.
By the value of the initial value of fixed assets received by the organization under the donation agreement (on a non-repayable basis), during the useful life, the financial results of the organization as other income are formed. Acceptance to accounting of the specified fixed assets is recorded on debit of the account of investments in non-current assets in correspondence with the account of income of future periods.
If additional costs are incurred in respect of assets received on a non-repayable basis and recognized on the results of fixed asset inventory, which are necessary for the use of assets for the intended purpose, then such costs are also included in their actual (original) cost
	Clauses 10, 12 of RAS 6/01

	3.3.12. Fixed assets received under the agreements providing for fulfilment of obligations (payment) by non-monetary assets
	The actual (original) value of fixed assets received under the agreements providing for fulfilment of obligations (payment) by non-monetary assets is recognized as the value of values ​ transferred or subject to transfer.

Value of values transferred or to be transferred are estimated on the basis of cash proceeds from the Company's sale of similar property in the same reporting period. In the absence of the sale of similar property, values ​ ​ transferred or subject to transfer are estimated based on the market value of the transferred property.

If it is impossible to establish the value of values ​ ​transferred or subject to transfer, the fixed asset value received under the agreements providing for fulfilment of obligations (payment) by non-monetary assets is determined based on the cost at which similar fixed assetst are purchased in comparable circumstances.
	Clauses 10, 12 of RAS 6/01

	3.3.13. The moment of recognition of fixed assets
	The asset is recognized by the Company for accounting purposes as fixed assets, if at the same time all recognition conditions established by RAS 6/01 are fulfilled.

Assets are recognized on the basis of the transition of economic risks and control over the receipt of economic benefits.

The transfer of these risks and benefits takes place simultaneously with the receipt by the Company of ownership of the relevant property or with the actual receipt of this property:
when acquiring objects on the domestic market - the date of transfer of ownership from the seller to the buyer is determined in accordance with the terms of the contract of sale. If the moment of transfer of ownership is not defined in the purchase-and-sale contract, then it is determined in accordance with the norms of the Civil Code of the Russian Federation. In the event that risks and benefits under the condition of the contract pass earlier than ownership, non-current assets are recognized at the time of the transition of risks and benefits;

In the case of acquisition of imported objects, the date of transition of the main economic risks and benefits from the seller to the buyer in accordance with the terms of the contract (unless otherwise specified by the contract) on the terms of delivery of the Incoterms -2010 (unless otherwise specified by the contract).
Acquired fixed assets, rights to which are subject to state registration, are recognized for accounting purposes as fixed assets as of the date of readiness for operation, regardless of the fact of state registration of ownership rights or submission of documents for such registration.

The recognition of costs in the book value of the fixed asset object is terminated when the object is brought into a state that ensures its operation in accordance with the management's intentions.

The Company does not recognize as fixed assets in respect of which, when they are taken into account (at the time of qualification), a decision was made to alienate in favor of other persons - resale, exchange and  etc are assumed. In this case, the asset is qualified by the Company as a commodity.
	Clause 4 of RAS 6/01

Clause 12 of RAS 9/99

Clauses 21, 52 of Order No.9n
Clauses 6, 7 of RAS 1/2008

Clause 57 of IFRS Framework
Clause 7.2 of Accounting concepts
Letter No. 07-02-10/20 

	3.3.14. Subsequent costs and subsequent valuation of fixed assets
	The costs incurred on a fixed asset after it has been recognized for accounting as an asset are taken into account in the following order:

if costs can be qualified as separate objects (asphalt works and installation of sidewalks, pavement, lawns, planting of decorative perennial plantings and etc.), then such costs form the cost of individual inventory items of fixed assets;
If the costs can be qualified as reconstruction/modernization of the basic item of fixed assets, then such costs increase the cost of the basic item of fixed assets;

In other cases, the costs incurred on the fixed asset object after it has been taken into account as fixed assets are reflected in the normal activity costs in the same way as the costs of maintaining and operating the fixed assets.
	 Clause 4, 14, 27 of RAS 6/01

Clause 7of RAS 1/2008

Clause 14 of IFRS (IFRS) 16 

	3.3.15. Revaluation of fixed assets
	The value model is at original (historical) cost. Revaluation of fixed assets is not conducted.
	Clause 15 of RAS 6/01 

	3.3.16. Useful life
	The useful life of a fixed asset is determined by the Company when the object is recognized for accounting purposes.
Determination of useful life of fixed assets is made on the basis of:

expectancy of useful life of this asset in accordance with expected production and capacity;
expected depreciation, depending on the mode of operation (number of shifts), natural conditions and the influence of aggressive environment, repair works system;

regulatory and other restrictions on the use of this facility (for example, the term of the lease);

standard service life established by the manufacturer.

Useful life is established by the Asset Acceptance Commission on the basis of the conclusion of technical specialists taking into account the information specified in the technical documentation for the facility
When purchasing or receiving assets that were used, information from documents received from the seller confirming the actual life of the purchased asset can be used to determine their useful life.

The useful life of fixed assets can be revised in case of improvement (increase) of the initially accepted standard performance indicators of the fixed assets facility as a result of reconstruction or modernization.

For facilities of the integrated power grid, the useful life is revised (changed) in accordance with the Methodology for rescheduling of the useful life in the case of technical re-equipment, reconstruction and modernization of facilities of the integrated power grid approved by PJSC Kubanenergo.

Adjustments arising from the change in useful life are reflected in accounting and accounting statements as changes in estimated values.

When the useful life is changed, the new depreciation rate is determined based on the remaining useful life. When you accrue depreciation, the new useful life is applied to the remaining value of the asset.
	Clause 20 of RAS 6/01

Clause 59 of Order No. 91n 



	3.3.17. Amortization of fixed assets
	Fixed asset value is repaid using depreciation. 
Not subject to depreciation:

fixed assets whose consumer properties do not change over time (in particular, land plots, objects of environmental management);

objects of fixed assets that are preserved and not used in the production of products, in the performance of work or the provision of services, for the management needs of the organization or to be provided by the organization for a fee in temporary possession and use or for temporary use (including those used to implement the legislation of the Russian Federation on mobilization preparation and mobilization).

Depreciation of fixed assets is made using the straight-line method. The annual amount of depreciation is determined on the basis of the original cost or the current (replacement) value (in case of revaluation) of the object of fixed assets and the depreciation rate calculated on the basis of the useful life of this asset.

During the reporting year, depreciation charges for fixed assets objects are accrued monthly in the amount of 1/12 of the annual amount.

The accrual of depreciation charges on the fixed asset object begins on the first day of the month following the month of acceptance of the object for accounting, and is made until the value of the object is fully repaid or the object is written off from accounting.

The accrual of depreciation charges on the fixed asset is terminated from the first day of the month following the month of the full repayment of the value of this asset or write-off this asset from accounting.

Accrual of depreciation deductions for fixed assets is made independently of the Company's performance in the reporting period.
During the useful life of fixed assets the accrual of depreciation charges shall not be suspended, except in cases of its transfer by the decision of the head of the Company for preservation (in accordance with the requirements of the legislation) for a period of more than three months, as well as during the restoration period of the object, the duration of which exceeds 12 months.

For property in stock (reserve) not put into preservation mode, depreciation is accrued as usual.
	Clause 18-25 of RAS 6/01

Clause IV of Order No. 91n


	3.3.18. Features of charging depreciation on facilities of housing resources purchased after January 1, 2006 and used for management objectives
	For facilities of housing resources purchased after January 1, 2006 and used for management purposes (for example, for the residence of seconded employees), depreciation is accrued in a generally established manner.

The Company continues to accrue amortization (depreciation) against the balance sheet for facilities of housing resources purchased before December 31, 2005.


	Clause 17 of RAS 6/01

Letter No. 03-06-01-04/141

	3.3.19. Mothballing of fixed assets
	In case of permanent non-use of fixed assets in the Company's economic activity, or if their use is impossible (impractical), and, accordingly, it is obvious that they do not receive economic benefits, such objects of fixed assets are transferred to preservation status. This takes into account the existence of management plans for the further use of these objects, including checking the possibility of sale, or the need to write off these facilities.

Information on such facilities is disclosed in the notes to the accounting statements.

For facilities transferred to preservation for more than three months, the accrual of depreciation charges is suspended.

Depreciation is suspended from the 1st day of the month following the month when the asset object was converted to preservation.

The depreciation accrual is resumed on the 1st date of the month following the month when the fixed asset was demothballed and started to be used in production activities.

At the same time, during the established useful life for the preservation period is suspended.

If the originally assumed preservation period established by the manager's order was less than three months, and in fact (or by the manager's order) the preservation period exceeded three months, depreciation accrued during the initial preservation period is not adjusted.

Costs related to preservation and depreservation of fixed assets are recorded on other expenses.

Costs associated with the maintenance of preserved fixed assets are recorded on other expenses.
	Clause 23 of RAS 6/01

Order No.94n


	3.3.20. Fixed Asset Recovery
	Fixed Asset Recovery is carried out by means of repair, modernization, reconstruction and technical re-equipment.

Fixed Asset replacement costs are recorded in accounting according to the work qualification:

repair - costs are included in the expenses of the current period,

reconstruction, modernization, technical re-equipment - costs are capitalized to further increase the original cost of fixed assets.

Expenses related to modernization and reconstruction, as well as repair and other significant technical measures when deciding on the capitalization of such costs, are recorded in the manner established for accounting for capital investments. These costs are recorded in the account 08 "Investments in non-current assets" and then included in the original value of the asset (non-current asset).

When restoring fixed assets for more than 12 months, the accrual of depreciation charges is suspended. Suspension of depreciation accrual is carried out from the 1st date of the month following the month when modernization or reconstruction began.

The renewal of depreciation is carried out from the 1st date of the month following the month when the fixed asset was put into operation after modernization and reconstruction and began to be used in production activities.

If the initially expected period of modernization, reconstruction, established by the order of the head, was less than 12 months, and in fact (or by decree of the supervisor) the period of modernization, reconstruction exceeded 12 months, adjustment of previously accrued depreciation is not made.
In cases of improvement (increase) of the initially accepted normative indicators of the operation of fixed assets as a result of the reconstruction (modernization, technical re-equipment), the Company may revise the useful life of this asset. For the facilities of the integrated power grid, the useful life is revised (changed) in accordance with the Methodology for the revision of the useful life in the case of technical re-equipment, reconstruction and modernization of the facilities of the integrated power grid approved by PJSC Kubanenergo.
The improvement (increase) of the initially accepted normative performance indicators (useful life, capacity, quality of application, etc.) of the fixed asset during modernization/reconstruction/technical re-equipment is confirmed by the conclusion of the commission in the Act on delivery-acceptance of repaired, reconstructed, modernized fixed assets (form No. OS-3). The increase in useful life is also established by the commission. Based on the commission decision, a new depreciation rate is calculated, which is used from the moment of completion of the restoration of the asset.

The costs associated with the modernization, reconstruction and technical re-equipment of fixed assets, fully amortized and calculated at zero cost, increase the original (zero) cost of the fixed asset.

The costs associated with modernization, reconstruction, refurbishment and technical re-equipment are carried out for each fixed asset. When carrying out modernization, reconstruction, refurbishment and technical re-equipment works related to several fixed assets, the costs are distributed in the proportion established by the technical commission for acceptance of repaired/reconstructed/modernized fixed assets.

The costs associated with the reconstruction and modernization of low-value fixed assets, which are accounted for in the inventory, relate to the costs of the activity where the asset is used.
	Section IV of RAS 6/01

Section V of Order No.91н 

Clause 1.2,3.2.2 of Letter No. 160 

 

	3.3.21. Partial liquidation of fixed assets
	Partial liquidation is recognized by the Company with specific reference to executive documentation on the liquidation of part of the item of fixed assets.
The value of the liquidated part of the item of fixed assets is determined in the following order:

for overhead and cable power transmission lines - proportional to the kilometer (length) of the line section in the total length of the facility;

for other real estate – in proportion to the area of ​ ​ the liquidated part in the total area of ​ ​the facility, and if it is impossible to determine the area of ​ ​the liquidated part - on the basis of an independent (expert) assessment);

for other facilities - the value of the liquidated part is established by technical experts (with justification for the distribution of the cost), or on the basis of the conclusion of an independent assessor.

Depreciation attributable to the liquidated part is determined by calculation as the product of the amount of accrued depreciation and the ratio of the value of the liquidated part to the original value of the object.

When a fixed asset is partially disposed of and dismantled, the materials and parts/assemblies of the unit suitable for use or sale are taken into account at the current market value, taking into account normal wear and tear and expenses necessary to bring them to the degree of readiness for use or sale.

Assets whose original value has been reduced as a result of partial liquidation and have become less than the fixed asset recognition limit continue to be recognized as fixed assets.
	Section. V of Order No. 91n
Section IV of RAS 6/01

Clause 54 of Order No.34n 

Clause 7 of RAS 1/2008 

	3.3.22. Disaggregation of fixed assets
	The cost of the allocated part of the item of fixed assets during disaggregation, allocation of part of the object is determined in the following order:

for overhead and cable transmission lines - proportional to the kilometer (length) of the line section in the total length of the facility;

for other real estate objects - in proportion to the area of ​ ​ allocated parts in the total area of ​ ​ the object, and if it is impossible to determine the area of ​ ​ allocated parts - on the basis of an independent (expert) assessment);

for other facilities - the cost of the allocated part is established by technical experts (with justification for the distribution of the cost), or on the basis of the conclusion of an independent assessor.

Facilities whose original value has been reduced as a result of the breakdown and have become less than the fixed asset recognition limit continue to be recognized as fixed assets.
	Clause 6 of RAS 6/01

Order No.91n
Clause 7, 10 of RAS 1/2008

	3.3.23. Fully depreciated operating fixed assets
	Fully depreciated operating fixed assets continue to be recognized on general terms provided for asset accounting.

	Clauses 4, 17-25 of RAS 6/01

	3.3.24. Fixed assets retirement
	The value of an item of fixed asset which is eliminated or unable to bring economic benefits (income) to the Company in the future shall be written off the accounting.

The asset disposal is recognized in the Company's accounting as of the date of one-time termination of the terms of their acceptance for accounting.

To record the retirement of fixed assets to the account “Fixed assets”, the subaccount “retirement of fixed assets” is opened.

At the same time, the original (replacement) cost of the item of fixed asset in correspondence with the corresponding sub-account of the fixed asset account is written off to the debit of the specified sub-account, and the amount of accrued depreciation for the useful life of the given item in the Company in correspondence with the debit of the depreciation account is written off to the credit of the specified sub-account.
The items of fixed assets written off the balance sheet due to impossibility of obtaining economic benefits in the future, but not actually liquidated (not dismantled) are recorded off balance sheet at residual value until the completion of liquidation (dismantling) works. In the case where the fixed asset is fully amortized, it can be accepted for off-balance accounting at conditional cost.
At the time of derecognition of an item of fixed assets, the residual value of the item is written off the credit of the asset retirement subaccount to the debit of the profit and loss account as other expenses (except for disposal as a result of insufficient inventory results).
Retirement of the item of fixed assets arises where:
· sales,

· cessation of use due to obsolescence and deterioration,
· liquidation in event of an emergency, natural disaster and other emergency situation,

· transfer in the form of contribution to the charter (share) capital of other Company, mutual fund,

· transfer according to the contract of exchange, donation agreement,

· entered against contribution according to the Joint Activity Agreement

· determining of assets shortage or damage on the results of the inventory count
· partial liquidation,

· in other cases.

Write-off of residual value of fixed assets upon decision to write-off (liquidate) them, due to obsolescence or when determining the fact of non-compliance with criteria of recognition in fixed assets is made in full amount as of the date of decision to write-off (liquidate), if at the date of decision the use of the object is stopped, or as of the date of termination of use, if at the time of decision the object was still in operation. As of the write-off date, Certificate of retirement of the item of fixed assets (Form No. OS-4) is drawn up. When dismantling (liquidation) works are completed, the item is written off off-balance accounting.

The moment of derecognition of the item of fixed assets at its sale.

Write-off of residual value of fixed assets at their sale (transfer under the contract of change, barter, transfer for payment of goods, works, services) is performed on the date of recognition of income from sale.

In the case of the sale of fixed asset objects for which rights are subject to state registration, at the time of actual transfer, the residual value of the fixed asset object is written off as part of the goods shipped. When state registration of transfer of ownership, the book value of goods shipped is included in other expenses. The residual value of fixed assets recorded as a part of goods shipped is recorded on the balance sheet as a part of “Inventory” in the line “Shipped goods”.
The moment of derecognition of the item of fixed assets at their transfer to the account against contribution to the charter capital, under the donation agreement. 

Write-off of the residual value of fixed assets at their transfer to the account against contribution to the charter capital, under the donation agreement is carried out as of the date of the Delivery and Acceptance Certificate.
Revenues and expenses from the write-off of the item of fixed assets are recorded in accounting in the accounting period to which they relate. Revenues and expenses from the write-off of fixed assets shall be enter in the account of profit and loss as other revenue and expenses in the account 91 “Other revenues and expenses”.
	Section VI of RAS 6/01

Section V of Order No.91n
Clauses 7, 10 of RAS 1/2008

Clause 12 of RAS 9/99

	3.3.25. Information disclosure in the statements
	The following information shall be disclosed in the financial statements taking into account materiality:

the original value and amount of accrued depreciation for major groups of ашчув фыыуеы at the beginning and the end of the reporting year,

on the movement of fixed assets during the reporting year by main groups (receipt, disposal, etc.),

on methods of valuation of fixed assets received under contracts providing for fulfillment of obligations (payment) by non-monetary assets,

changes in the value of fixed assets, in which they are accepted for accounting,

on terms of useful life of fixed assets objects (by basic groups) adopted by the Company,

changes in the useful life of fixed assets,

the value of the overvalued fixed assets, as well as the actual (original) value, amounts of final appraisal and markdown of such fixed assets;

the value of fixed assets subject to impairment in the reporting year, as well as the recognized impairment loss;

on items of fixed assets, the value of which is not redeemed,

on items of property, plant and equipment provided and received under the lease agreement,

on items of fixed assets recognized in the interest-bearing investments in material valuables,

on the amortization calculation methods in groups of fixed assets:,

on real estate objects accepted for operation and actually used, in the process of state registration.
	Clause VI of RAS 6/01

	3.4 Lease of fixed assets

	3.4.1. Definitions
	A lease – transfer by the lessor to the lessee in exchange for rent or a series of payments the right to use the asset within the agreed period.
A lease agreement - under the lease (property lease) agreement, the lessor (owner) undertakes to provide the lessee (tenant) with property for a fee in temporary possession and use or for temporary use. Benefits, products and revenues received by the lessee as a result of the use of the leased property in accordance with the contract are its property.

Leased facilities – plots of land and other isolated natural objects, enterprises and other assets, buildings, constructions, equipment, vehicles and other things that do not lose their natural properties in the process of their use (inconsumable things) can be leased. The law may establish the types of property whose lease is not permitted or restricted.

A capital lease (finance lease) - is a lease carried out under a finance lease contract (finance lease).
A finance lease contract (lease contract) – under the finance lease contract (lease contract) the lessor undertakes to buy into acquisition the property specified by the lessee from the seller determined by him and to provide to the lessee this property for a payment in temporary possession and use for the enterprise purposes. In this case, the lessor is not responsible for choosing the subject of the lease and the seller. The financial lease agreement may provide that the seller and the property to be purchased are selected by the lessor.

Subject of the finance lease contract (lease contract) – the subject of a finance lease contract may be any inconsumable things used for business activity, except plots of land and other natural objects.

An operating lease - is a lease other than a financial lease.

Inception of the lease – date on which the lessee is permitted to exercise their right to use the rented asset (Certificate of acceptance and transfer of the facility has been signed).
Lease term– is a period not subject to reduction for which the lessee, in accordance with the contract, leases the asset, as well as any additional periods for which the lessee is entitled to extend the lease of the asset with or without additional payment if at the date of acceptance of the lease there is a reasonable assurance that the lessee exercises this right.
	Chapter 34 Part 2 of the Civil Code of the Russian Federation
Section VI of Order No.91n 

IFRS (IFRS) 16 “Lease”

	3.4.2. General provisions on lease accounting
	Fixed assets intended exclusively for submission by the Company for payment in temporary possession and use or for temporary use for the purpose of income generation are reflected in accounting and accounting statements as a part of interest-bearing investments in material valuables in the account 03 "Interest-bearing investments in material valuables".
Interest-bearing investments are recorded in the accounting in the account 03 "Interest-bearing investments in material valuables" at their original cost based on the actual costs incurred for their acquisition including the costs of delivery, mounting and installation.

In cases where the assets were used in the Company's production activities, and then it was decided to lease or lease the property, such assets are recorded as part of the fixed assets in the financial account 01 "Fixed Assets" separately.

When the asset is transferred to the lessee under the lease agreement, it continues to be recognized on the balance sheet of the lessor.

Income from operating lease shall be recognized as a part of an income from ordinary activities on a straight-line basis over the period of lease term.

The leasing subject transferred to the lessee is recognized on the balance sheet of the lessor or lessee in accordance with the terms of the lease agreement. Depreciation deductions are made by the party of the lease agreement on the balance sheet of which the leasing subject is.
	Clause 8.3 Accounting concepts
Clauses 5, 20 of RAS 6/01 

Order No.94n
Chapter 34 Part 2 of the Civil Code of the Russian Federation
Section 31 of Federal Law No. 164-FZ
Clause 6, 7 of RAS 1/2008

Clauses 20, 37 of IFRS (IFRS) 16
Order No. 15

	3.4.3. A capital lease (finance lease) is in the statements of the lessee

	If under the terms of the contract, the subject of leasing is recorded on the balance sheet of the lessor, then the leasing property is recorded with the leaseholder on the off-balance sheet account 001 "Leased Fixed Assets." When transferring ownership for leasing, the leaseholder transfers it to his own fixed assets.

The accrual of leasing payments due to the lessor is reflected in correspondence with cost accounting accounts.

If under the terms of the contract, the subject of leasing is recorded on the balance sheet of the lessee, then the leasing property is recorded separately with the lessee on account 01 "Fixed assets." At the beginning of rent term the lessee (leaseholder) recognizes finance lease as an asset and the obligation in the balance sheet for the sum of all payments provided by the contract, including, both rent payments, and redemption cost and also all expenses which are directly connected with receiving an object of rent.

The depreciation accrual is recorded separately in the Asset Depreciation account 02. The depreciation policy for amortized leased assets must be consistent with that applied to amortized assets owned by the Company.


	Clauses 5, 20 of RAS 6/01

Order No.94n
Chapter 34 Part 2 of the Civil Code of the Russian Federation
Section 31 of Federal Law No. 164-FZ
Clause 6, 7 of RAS 1/2008

Clauses 20,37 of IFRS (IFRS) 16
Order No.15

	3.4.4. Operating lease in the statements of the lessee
	The company receiving the lease of the property maintains separate records of such property on off-balance sheet account 001 "Leased Fixed Assets."

The allocation of repair costs and their qualification into current or capital costs is carried out according to general rules, as well as for own fixed assets.

Lease payments for operating leases are reflected as expenses distributed evenly during the lease term.
	Order No.94n
Clause 50 of Order 91n 

	3.4.5 A capital lease (finance lease) in the statements of the lessor
	If under the terms of the contract, the subject of leasing is recognized on the balance sheet of the lessor, then the leasing property is recorded in the account 03 "Income-bearing investments in tangible assets."

Transfer of property for lease is reflected by an internal transaction in the account 03 "Income-bearing investments in tangible assets" by changing the code part or transferring it to a separate sub-account "Property for lease"

Revenues and expenses from property for lease are recorded on the revenues and expenses regarding the core activities.
If under the terms of the contract, the leasing subject is recognized on the balance sheet of the lessee, then the leased property is recorded on off-balance sheet account 011 "Leased-out fixed assets". Transfer of property for lease is reflected as the retirement of leasing property on the credit side of the account 03 "Interest-bearing investments in material valuables"

Income from property for lease is recognized as the other income of the current period at the cost of leasing payments provided for in the leasing agreement. The expense from the retirement of the leasing subject is recognized as the expense of the current period at the original (residual) cost.

The difference between the total amount of leasing payments under the leasing agreement and the residual value of the leasing property is to be included in the income of future periods and is written off to the income of the current period as charge of lease payments. 
	Clauses 5, 20 of RAS 6/01

Order No. 94n
Chapter 34 Part 2 of the Civil Code of the Russian Federation
Section 31 of Federal Law No. 164-FZ
Clause 6, 7 of RAS 1/2008

Clauses 20, 37 of IFRS (IFRS) 16
Order No. 15

	3.4.6. Operating lease in the statements of the lessor
	A lessor who leases temporarily unused property maintains separate records of such property in the account 01 "Fixed assets."

Depreciation on objects of property, plant and equipment leased is accrued by the lessor in a generally established manner. Depreciation of fixed assets is recorded separately in the account 02 "Depreciation of fixed assets leased out."

Costs, including depreciation, incurred in leasing assets are included in the costs of normal activities. Rental revenue is reflected on a straight-line basis over the period of the lease term. 
	Order No.94n
Clauses 5, 8 of RAS 6/01

Clause 5 of RAS 10/99

Clauses 5, 15 of RAS 9/99

	3.4.7. Capital investments in leased items of fixed assets
	Investments in leased property may be:

· capital investments,

· current investments. 

Current investments in leased equipment are included as a part of expenses regarding the core activities in the period in which they were made. 
In turn, capital investments may be:

· separable;

· inseparable.

Separable improvements are recognized on the lessee's balance sheet as fixed assets in the general order.

Under the terms of the lease agreement, inseparable capital investments in the leased property may be:

· compensable by the lessor;

· non compensable by the lessor.

Depending on the terms of the contract, the following options for reflecting inseparable capital investments in leased property in accounting are possible:
Terms of the Lease Agreement
The order of reflection in accounting
Capital costs in the form of inseparable improvements of leased facility are compensable by the lessor at the time of completion of works

At the time of completion of works, the implementation of inseparable improvements is recorded in accounting:

• to reflect income in the amount of sale when the lessee transfers capital investments in the form of inseparable improvements to the lessor;

• to charge VAT from the amount of sale when the lessee transfers capital investments in the form of inseparable improvements to the lessor;

• to write off by the lessee the amounts of capital investments in the form of inseparable improvements when transferring them to the lessor.

•to set off value of capital investments in the form of inseparable improvements against rent payment (if there is a condition on set-off in the lease agreement).

Capital costs in the form of inseparable improvements of leased facility are compensable by the lessor at the end of the lease contract
At the time of completion of works, the acceptance of the object of inseparable improvements into fixed asset structure is recorded in accounting.
At the end of the lease agreement, an inseparable improvement is sold to the lessor:

• to reflect the write-off of residual value of the realized asset;

• to reflect the sales cost of the item of fixed assets;
• to reflect the amount of VAT charged when the asset is sold.
Capital costs in the form of inseparable improvements of leased facility are not compensable by the lessor
At the time of completion of works, the acceptance of the object of inseparable improvements into fixed asset structure is recorded in accounting.

At the end of the lease agreement, an inseparable improvement is donated to the lessor:

• to reflect the write-off of residual value of the donated asset;

• to reflect the amount of VAT charged during transfer without charge (VAT from the market value of the transferred object). 
The lessee makes charging of depreciation on inseparable improvements to leased assets that are accounted for as a separate inventory item of fixed assets.

The useful life of such a facility is established on the basis of the useful life of the leased property, or according to the specifications or recommendations of the manufacturer.
The transfer of inseparable improvements is reflected as retirement of other assets using account 91 “Other revenues and expenses”. The undepreciated cost of leasehold improvements at the time of termination of the lease agreement and not compensated by the lessor is reflected as a part of other expenses.
	Clauses 10, 35 of Order No.91n
Clause 5 of RAS 6/01

	3.4.8. Information disclosure in the statements
	The following information is subject to disclosure in the accounting statements by reference to materiality:
· on items of fixed assets provided and received under the lease agreement;

· on items of fixed assets recorded as a part of interest-bearing investments in material valuables.
	Section VI of RAS 6/01

	3.5. Intangible assets

	3.5.1. Definitions
	A computer program –is a set of data and instructions presented in an objective form for the operation of an electronic computer (computer) and other computer devices in order to obtain a certain result, including preparatory materials obtained during the development of a computer program and audio-visual displays generated by it.

Database – is a set of independent materials (articles, calculations, regulations, court decisions and other similar materials) presented in an objective form, systematized so that these materials can be found and processed using computers.

Patent – a document confirming the rights to the invention, a useful model, an industrial model. The patent certifies the priority, authorship of the invention, utility model or industrial design and the exclusive right to use them.

Trade mark and service mark (hereinafter referred to as the trade mark) – designations that can distinguish goods and services of some legal entities or individuals from homogeneous goods and services (hereinafter referred to as the - goods) of other legal entities or individuals, respectively.
Trade secret (know-how) - information of any nature (production, technical, economic, organizational and other), including the results of intellectual activities in the scientific and technical sphere, as well as information on ways of carrying out professional activities that have real or potential commercial value due to the unknown to their third parties, to which third parties do not have free access on a legal basis and in respect of which the holder of such information introduced a regime of trade secrets.

An industrial model – is a protected artistic and design solution of an industrial or handicraft product that determines its appearance. Significant features of the industrial design include features that determine the aesthetic and/or ergonomic features of the appearance of the product, in particular the shape, configuration, ornament and combination of colors.

 A useful model – is a technical solution related to the device. The utility model is provided with legal protection if it is new and industrially applicable.
	Part 4 of the Civil Code of the Russian Federation

	3.5.2. Conditions of recognition of intangible assets
	To accept an object as an intangible asset (hereinafter referred to as the intangible asset) for accounting, one-time fulfillment of the following conditions is required:

the object is able to bring economic benefits to the Company in the future, in particular, the object is intended for use in the production of products, in the performance of work or the provision of services, for the management needs of the Company,

The company has the right to receive economic benefits that this object can bring in the future (including the Company has duly executed documents confirming the existence of the asset itself and the rights of this Company to the result of intellectual activity or brand identity - patents, certificates, other security documents, an agreement on the alienation of the exclusive right to the result of intellectual activity or to the brand identity, documents confirming the transition of the exclusive right without a contract, etc.) as well as restrictions on the access of other persons to such economic benefits (hereinafter referred to as the control over the object),

possibility of separating or identifying the facility from other assets,

the facility is intended for use for a long period of time, i.e. useful life, longer than 12 months or a normal operating cycle if it exceeds 12 months,

it is not intended to sell a facility within 12 months or a normal operating cycle if it exceeds 12 months,

the actual (original) value of the facility can be reliably determined,

the facility has no material-tangible form.

The Company does not recognize facilities as intangible assets in respect of which, when they are recognized (at the time of qualification), a decision was made to alienate in favor of other persons - resale, change, etc. In this case, the object is qualified as goods.
	Clause 3 of RAS 14/2007

	3.5.3. Intangible asset structure
	Intangible assets include:

· exclusive right: to invention, industrial design, utility model,

· exclusive right: to computer programs, databases (computer program),

· exclusive right: to a trademark, the name of the place of origin of goods,

· other objects that meet the criteria for attribution to the intangible assets.
Intangible assets do not include:

· non-positive research, development and technological works (hereinafter referred to as the R&D),

· R & D not completed and not executed in accordance with the procedure established by law

· expenses related to the formation of a legal entity (organizational expenses),
· intellectual and business qualities of the Company's personnel, their qualifications and ability to work,

· tangible media (tangible things) in which the results of intellectual activity and the means of individualization equated to them are expressed,
· financial investments,

· license for certain activities,
· computer program (including information and legal databases) that does not meet the criteria for recognition of intangible assets),

· intellectual property items purchased (created) by the Company for resale,
· exclusive and non-exclusive rights with a useful life of less than 12 months,

· other items that do not meet the recognition criteria.
	Clauses 2, 3, 4 of RAS 14/2007

Clauses 2, 3, 7 of RAS 17/02

	3.5.4. Classification of intangible assets according to the possibility to determine useful life
	Intangible assets can be classified as:

· definite,

· indefinite.

Intangible assets with a definite useful life include assets for which either the period during which the investments made in the acquisition (creation) of intangible assets are planned to be recouped, or the amount of products or the amount of work expected to be received as a result of the use of this type of assets, can be reliably determined.

Intangible assets for which it is not possible to reliably determine the useful life are considered to be intangible assets with an indefinite useful life.
	Clause 25 of RAS 14/2007

Clauses 89-91 IFRS (IAS) 38 

	3.5.5. Accounting unit of intangible assets
	The accounting unit of intangible assets is the inventory item.

An inventory item of intangible assets is a set of rights arising from one patent, certificate, agreement on the alienation of the exclusive right to the result of intellectual activity or to a means of individualization or in another manner prescribed by law, intended for the performance of certain independent functions. As an inventory item of intangible assets, a complex object can also be recognized, which includes several protected results of intellectual activity (for example: software, sites, films, commercials, etc.).

The main characteristic by which one inventory item is identified from another is its performance of an independent function when producing products, performing work or providing services or using for management needs.
Inventory items of intangible assets may be:

· with regard to the exclusive right to the invention,

· in terms of the exclusive right to an industrial design - an industrial model,

· in terms of the exclusive right to a useful model - a useful model,

· in terms of exclusive rights/a set of rights, including several protected results of intellectual activity for computer programs, databases – software,
· in terms of exclusive rights to the trademark and service mark, the name of the place of origin of the goods - trademark, the name of the place of origin of the goods,

·  in terms of other items - satisfying the conditions of recognition of intangible assets - the unit is selected independently, so that the conditions stipulated by the Unified Corporate Accounting Principles (UCAP) are fulfilled.
	Clause 5 of RAS 14/2007

	3.5.6. Analytical accounting of intangible assets
	The account 04 "Intangible Assets" is used for accounting the original value of intangible assets, and the account 05 "Amortization of Intangible Assets" is used to account for accumulated amortization.

Analytical accounting is carried out in the section of inventory items of intangible assets. 
	Section VII of RAS 14/2007

	3.5.7. Initial measurement of intangible assets
	Intangible assets are accepted for accounting at the actual (original) cost determined as of the date of its acceptance for accounting.

The asset shall be accepted for accounting as intangible assets upon one-time fulfillment of the conditions for recognition of intangible assets established by this Accounting Policy and from the moment when it is brought into a state suitable for use in accordance with the management's intentions.

The actual (original) value of intangible assets is the amount calculated in monetary terms equal to the amount of payment in cash and other form or the amount of accounts payable paid or accrued by the Company when acquiring, creating the asset and ensuring conditions for the use of the asset for the planned purposes.

The costs of acquiring (creating) intangible assets are any costs directly related to acquiring (creating) intangible assets and providing conditions for the use of the asset for planned purposes.

Not included in acquisition costs, creation of intangible assets:

• reimbursable amounts of taxes, except in cases stipulated by the legislation of the Russian Federation,

• general economic and other similar expenses, except when they are directly related to the acquisition and creation of assets,

• R & D expenses in the preceding reporting periods, which were recognized as other revenues and expenses.
	Clause II of RAS 14/2007


	3.5.8. Initial measurement of intangible assets in separate acquisition
	Expenses for the purchase of intangible assets for a charge are:

• amounts paid in accordance with the agreement on the alienation of the exclusive right to the result of intellectual activity or to the means of individualization to the right holder (seller),

• customs duties and customs duties,

• non-refundable amounts of taxes, state, patent and other duties paid in connection with the acquisition of intangible assets,

• other costs directly related to the acquisition of intangible assets and the provision of conditions for the use of the asset for planned purposes, and directly related to bringing the asset into a usable state.

The recognition of costs in the book value of intangible assets ceases when the asset is placed in a condition suitable for use in accordance with management's intentions.
	Clauses 3,8 of RAS 14/2007

	3.5.9. Initial measurement of internally created intangible assets

	The actual (original) cost of intangible assets created as part of an internal project, in addition to the costs included in the cost of intangible assets at a separate acquisition, also include:

amounts paid for the performance of work or the provision of services to third-party organizations under orders, contracts, copyright contracts or contracts for the performance of R&D,

the costs of remuneration of employees directly employed in the creation of intangible assets or in the performance of R&D under an employment contract,

insurance premiums accrued on the amount of expenses for the payment of employees directly employed in the creation of intangible assets or in the performance of R&D under an employment contract,

expenses for maintenance and operation of research equipment, installations and structures, other fixed assets and other property, depreciation of fixed assets and intangible assets used directly in the creation of intangible assets, the actual (original) cost of which is formed,

Other costs directly related to the creation of intangible assets and the provision of conditions for the use of the asset for planned purposes.

Intangible assets transferred from R&D costs are estimated at the cost of the facilities established at the time the facility was transferred from R&D costs to intangible assets. 
	Clauses 9, 10 of RAS 14/2007

Clauses 54, 57 IFRS (IAS) 38 

	3.5.10. Initial measurement of intangible assets purchased under the contracts provide for non-monetary consideration
	The actual (original) cost of intangible assets purchased under the contract providing for fulfillment of obligations (payment) by non-monetary assets is determined based on the value of assets transferred or to be transferred by the Company.

Valuables transferred or to be transferred are estimated on the basis of cash proceeds from the Company's sale of similar property in the same reporting period. In the absence of the sale of similar property, values ​ ​ transferred or subject to transfer are estimated based on the market value of the transferred property.

If it is impossible to establish the value of assets transferred or to be transferred under such agreements, the value of intangible assets received by the Company shall be determined on the basis of the price at which similar intangible assets is purchased in comparable circumstances.
	Clause 6.3 of RAS 9/99

Clause 14 of RAS 14/2007

	3.5.11. Initial measurement of intangible assets received under the donation agreement
	The actual (original) value of intangible assets received under the gift agreement or free of charge is determined based on their current market value at the date of acceptance for accounting as investments in non-current assets.

	Clause 13 of RAS 14/2007

	3.5.12. Initial measurement of intangible assets after initial recognition
	The original cost of intangible assets at which they are taken into account is not subject to change. Revaluation of intangible asset value is not performed.
	Clauses 16-21 of RAS 14/2007

	3.5.13. Useful life
	When intangible assets are accepted for accounting, the Company determines the useful life.

The useful life is the period expressed in months during which the Company intends to use intangible assets for economic benefit.

The useful life of intangible assets is determined independently on the basis of:

the validity period of the Company's rights to the result of intellectual activity or a means of individualization and the period of control over the asset,

the expected life of the asset, during which the Company expects to receive economic benefits.

The useful life of intangible assets may not exceed the life of the Company.
	Clauses 25-26 of RAS 14/2007

Clauses 88-96 IFRS (IAS) 38

	3.5.14. Specification of useful life
	The useful life of intangible assets is checked annually by the Company for the need to clarify it. In case of a significant change in the duration of the period during which the Company intends to use the asset, the useful life of its use should be specified.

When the useful life is changed, the new depreciation rate is determined based on the remaining useful life. When depreciation is accrued, the new useful life is applied to the residual value of intangible assets (original cost less the amount of accumulated amortization and losses from impairment).

The resulting adjustments are recorded in the accounting and accounting statements as changes in the estimated values in accordance with Clause 2.1.3 of the present Accounting Policy.
	Clause 27 of RAS 14/2007

	3.5.15. Impairment test
	The Company examines intangible assets annually at the end of the reporting year for signs indicating possible impairment.

The impairment check is performed only for intangible assets with indefinite useful life. Impairment check of intangible assets with a certain useful life is not carried out.

In determining the assets that may be impaired, the Company takes into consideration the external and internal sources of information.

If according to the results of the impairment test, intangible assets are subject to impairment, the amount of impairment is calculated: the impairment loss is reflected in the amount by which the book value of intangible assets exceeds their recoverable value. The recoverable value of the asset is the largest of the two values - fair value minus the cost of sale and the value of using the asset.

If the Company has no reason to consider that the value of the asset's use is substantially greater than its fair value less the cost of sale (for example, if there are plans to sell the asset in the near future), then the recoverable value of such asset is entitled to be equal to its fair value less the cost of sale.

Impairment losses of intangible assets are included in other expenses and are recorded in the credit accounting of the separate subaccount "Provision for impairment of intangible assets" to account 04 "Intangible assets."

If the facts and circumstances indicate that there are signs of impairment, the Company reveals that there are or are no signs that the impairment loss recognized in prior periods in relation to the asset may no longer exist or has decreased.

If there are indications that the impairment loss recognized in prior periods against the asset may no longer exist or has decreased, the Companies shall restore the previously recognized loss (by reducing the previously accrued provision for impairment of exploration and valuation assets) and recognize other income. 
	Clause 16,22 of RAS 14/2007

IFRS (IAS) 36 

	3.5.16. Amortization of intangible assets with determination of useful life
	Amortization of the value of intangible assets is recorded in accounting using account 05 "Amortization of intangible assets."

The value of intangible assets with a defined useful life is repaid by accruing depreciation over their useful life.

Determination of the monthly amount of amortization deductions for intangible assets is made in a straight-line method - based on the actual (original) cost of intangible assets evenly during the useful life of this asset.

Amortization charges for intangible assets begin on the first date of the month following the month of acceptance of this asset for accounting, and are accrued until the value is fully repaid or the asset is written off from accounting.

During the useful life of intangible assets, depreciation charges are not suspended.

Amortization deductions for intangible assets are terminated on the first day of the month following the month of full repayment of the value or write-off of this asset from accounting.

Depreciation deductions for intangible assets are recorded in accounting of the accounting period to which they relate and are accrued independently of the Company's performance in the reporting period.

The accrued amount of amortization of intangible assets refers to the accounts accounting for production costs (sales expenses), investments in non-current assets, other expenses depending on the direction of use of intangible assets.
	Section IV of RAS 14/2007

Order No.94n

	3.5.17. Accounting of intangible assets with indefinite useful life
	For intangible assets with indefinite useful life, depreciation is not accrued.

In relation to intangible assets with indefinite useful life, the Company annually considers the presence of factors indicating that it is impossible to reliably determine the useful life of this asset. If these factors cease to exist, the Company shall determine the useful life of this intangible assets and the way of its depreciation. The resulting adjustments are reflected in accounting and accounting as changes in the estimated values.
	Clauses 23, 27 of RAS 14/2007

Clauses 89-91 of IFRS (IAS) 38

	3.5.18. Expenses for keeping intangible assets up to date
	The costs associated with the modification of computer programs are recognized as a part of intangible assets as separate inventory objects, if the objects created as a result of the modification meet the conditions for recognition of intangible assets.

In all other cases, the costs associated with the modification of computer programs, as well as the costs of maintaining the intangible assets in a state relevant for use (maintenance, service, updating of computer programs and other similar costs) are included in the expenses for ordinary activities at the time of their inception, with the cost (expense) accounting accounts similar to the principles used to reflect depreciation. 
	Clause 16 of RAS 14/2007

	3.5.19 Retirement of intangible assets
	The value of intangible assets, which is eliminated or unable to bring economic benefits to the Company in the future, shall be written off.

Retirement of intangible assets arises where:

• termination of the term of the right of the Company to the result of intellectual activity or to the brand identity,

• transfer under the agreement on the alienation of the exclusive right to the result of intellectual activity or to the brand identity,

• the transfer of the exclusive right to other persons without a contract (including in the order of universal succession and in the enforcement of this intangible asset),

• cessation of use due to obsolescence, transfer in the form of contribution to the charter (share) capital (fund) of other Company, mutual fund,

• transfer according to the contract of exchange, donation agreement; entered against contribution according to the Joint Activity Agreement,
• determining of assets shortage on the results of the inventory count,
• in other cases.
At the same time as the value of intangible assets are written off, the amount of accumulated depreciation charges for these intangible assets is to be written off.
Revenues and expenses from writing off intangible assets are recorded in accounting in the reporting period to which they relate. Income and expenses from writing off intangible assets are applied to financial results as other revenues and expenses.

The date of writing off intangible assets is determined based on the specific conditions of retirement of intangible assets:

upon termination of the right of the Company to the result of intellectual activity or to the brand identity - on the date of termination of the term of the right,

when transfer under the agreement on alienation of the exclusive right to the result of intellectual activity or to the brand identity - on the date of conclusion of the contract, unless the agreement of the parties provides otherwise (regardless of the state registration of the agreement on alienation of the exclusive right),

when the exclusive right is transferred to other persons without a contract (including by way of universal succession and in case of penalty on this intangible asset) - on the date of transfer of the right to other persons,

upon termination of use due to obsolescence or failure to meet the criteria for recognition of the asset as a part of intangible assets determined by the results of the inventory - as of the date of the manager's order to approve the results of the inventory (based on the decision of the inventory commission and the inventory certificate),

when transferring in the form of a contribution to the authorized (share) capital of another Company, a mutual fund, when transferring free of charge, when making a contribution under a joint activities agreement - as of the date of conclusion of the agreement, unless otherwise provided by the agreement of the parties.
	Clauses 34-36 of RAS 14/2007

Order No. 94n

	3.5.20. Receiving intangible assets for use
	Intangible assets received for use are recorded in the off-balance sheet item. The evaluation of intangible assets received for use is determined based on the amount of remuneration established in the contract.

At the same time, payments for the granted right to use the results of intellectual activity or means of individualization, made in the form of periodic payments, calculated and paid in accordance with the procedure and terms established by the contract, are included by the user (licensee) in the expenses of the reporting period.

Payments for the granted right to use the results of intellectual activity or means of individualization, made in the form of a fixed one-time payment, are reflected in the accounting of the user (licensee) as expenses of future periods and are subject to write-off during the term of the contract or other period determined by the Company.
	Section VI of RAS 14/2007

	3.5.21. Transfer of intangible assets for use
	Intangible assets provided by the Company by the right holder (licensor) for use (with the preservation of exclusive rights to the results of intellectual activity or means of individualization) are not written off and are subject to separate accounting from the right holder (licensor).

Accrual of depreciation on intangible assets provided for use is made by the right holder (licensor).

Depreciation on intangible assets transferred for use is accrued with other expenses, while income from transfer for intangible assets use is included in other income. Amortization for donated intangible assets is accrued in accounting with other expenses.
	Section VI of RAS 14/2007

	3.5.22. Information disclosure in the statements 
	The following information is subject to disclosure in the accounting statements on specific types of intangible assets:

actual (original) cost or current market value, taking into account accrued depreciation and impairment losses at the beginning and end of the reporting year,

cost of intangible assets write-off and receipt, other cases of intangible asset flow,

the amount of accrued amortization for intangible assets with a certain useful life,

The actual (original) cost or current market value of intangible assets with an indefinite useful life, as well as factors indicating that it is not possible to reliably determine the useful life of such intangible assets, with a separate indication of essential factors,

the value of intangible assets subject to impairment in the reporting year, as well as the recognized impairment loss,

name of intangible assets with fully repaid value, but not written off and used for economic benefit,

name, actual (original) cost or current market value, useful life and other information in relation to the intangible assets, without knowledge of which the interested users cannot assess the financial position of the Company or the financial results of its activities.

When disclosing information on intangible assets in the financial statements, information on intangible assets created by the Company on internal projects is separately disclosed.
	Section VII of RAS 14/2007

	3.6. Research, development and technological works

	3.6.1. Definitions
	Scientific research – activity aimed at obtaining and applying new knowledge, including:
Fundamental scientific research – experimental or theoretical activity aimed at obtaining new knowledge about the main laws of the structure, functioning and development of human, society and environment,

applied scientific research - research aimed mainly at applying new knowledge to achieve practical goals and solve specific problems.

Research work– a set of theoretical and (or) experimental studies conducted in order to obtain reasonable initial data, to find principles and ways to create (modernize) products.
Development and technological works – a set of works performed in accordance with the technical assignment for the development of technical documentation for substances, materials and technological processes for their receipt, including testing of experimental batches.

An invention– is a new one registered in accordance with the established procedure, having an inventive level and an industrially applicable technical solution.

The prototype model is a technical tool (complex, system, material) developed and manufactured in accordance with the design documentation and designed to verify the correctness of technological and design solutions and determine the feasibility of developing industrial production.

The period of use of results (writing off the expenses) for R&D is the period during which the Company may receive economic benefits (income).
	Section 2 of Federal Law No.127-FZ
Chapter 38 Part 2 of the Civil Code of the Russian Federation

	3.6.2. Recognition criteria of expenses for R&D
	Research and development (R&D) expenses are recognized in accounting provided that the following conditions are met:

• the amount of the expense can be determined and confirmed,

• there is documentary confirmation of the works performance (acceptance certificate of the works performed, etc.),

• use of work results for production and/or management needs will result in future economic benefits (income),

• The use of R & D results can be demonstrated.

In the case where the results of R&D are intended to be granted exclusive rights, the expenses for such R&D are recorded as the expenses for creation of intangible assets.

If at least one of the above conditions is not met, R & D costs are recognized as expenses of the current period.
	Clause 7 of RAS  17/02

	3.6.3. Not related to R&D
	Not related to R&D:

expenses for the development of natural resources (geological study of subsoil, exploration (additional exploration) of developed deposits, preparatory work in extractive industries, etc.),

costs for preparation and development of production, new organizations, workshops, units (start-up costs),

costs of preparation and development of production of products not intended for serial and mass production,

costs associated with improvement of technology and organization of production, with improvement of product quality, change of product design and other operational properties carried out during production (technological) process.
	Clause 4 of RAS 17/02

	3.6.4. Accounting items of R&D
	Accounting items of R&D, completed with a positive result, the use of which will bring the Company economic benefit in the future.
The positive results of R&D are:

• report on research work,

• design, technological or regulatory documentation relating to a model of a new product or to a new technology,

• a prototype model (useful model) of a new product, products and process equipment with a useful life of more than 12 months,

• a prototype model (useful model) of a new product, products and process equipment with a useful life of less than 12 months,

• exclusive right to invention, utility model, industrial design.

Evaluation of results of performed works is carried out by structural subdivisions, which are customers of corresponding works or specially created by the Company commission (with execution of acts (meeting minutes, final reports, etc.) on implementation of work results or impossibility of implementation).

When determining the accounting item, the Company assumes that the isolated result obtained under the R&D contract cannot be simultaneously recognized as an item of intangible assets and as a facility of R&D. A separate R&D result (including a prototype model) is recognized either as a facility of R&D (without exclusive rights) or as an item of intangible assets (with exclusive rights).
Property (prototype models, utility models, etc.) obtained as a result of R&D, which is planned to be used in the production of products (performance of works, etc.), is qualified as part of the corresponding type of assets (fixed assets, reserves) if this property meets the criteria for recognition of relevant assets.

R&D results, which are planned for use within a period not exceeding 12 months, are not included in R&D expenditures and are to be written off to current expenditures.

R&D completed with a negative result, or the use of which will not bring economic benefit in the future, is included in other expenses.
	Clauses 6, 7 of RAS 17/02

	3.6.5. Accounting unit
	The R & D expense accounting unit is the inventory item.

An inventory item is a set of expenses for performed work, the results of which are independently used in the production of products (performance of work, provision of services) or for the management needs of the Company.

The following may be accepted as an inventory object:

• The topic of the work as a whole;

• Individual stages of work.

Accounting of R&D costs for individual stages of work is carried out if, in accordance with the terms of the contract, at each stage of work, it is planned to obtain results that can be independently used in the production of products (performance of work, provision of services) or for the management needs of the Company (individual R&D items).

If multiple activities result in results that can only be used in a complex, the specified results form a single inventory item.
	Clause 6 of RAS 17/02

	3.6.6.  Analytic characters
	Analytical accounting of expenses for research, development and technological works is carried out separately in terms of types of work, contracts (orders).
	Clause 5 of RAS 17/02

Order No. 94n

	3.6.7.  Initial measurement
	R&D costs include all actual costs associated with the performance of these activities.

Expenses for R&D include:

• the cost inventories and services of third-party organizations and persons used in the performance of these works,

• expenses for wages and other payments to employees directly employed in the performance of the specified work under the labor (civil law) contract,

• insurance contributions accrued on the amount of expenses for the payment of employees directly employed in the creation of intangible assets or in the performance of R&D under an employment contract,

• the cost of special equipment and special equipment intended for use as test and research objects,

• amortization of fixed assets and intangible assets used in performance of specified works,

• Costs of maintenance and operation of research equipment, installations and structures, other items of fixed assets and other property,

• Other costs directly related to R&D, including test costs.

Not included in acquisition, R&D costs:

• reimbursable amounts of taxes, except in cases stipulated by the legislation of the Russian Federation,

• general economic and other similar expenses, except when they are directly related to the acquisition and creation of assets,

• R & D expenses in the preceding reporting periods, which were recognized as other revenues and expenses.

The costs associated with the creation of the R&D accounting unit are reflected using the account 08 "Investments in non-current assets" in the context of contracts for the performance of work by topics or individual stages of work and cost elements.

R&D facilities completed with a positive result, not subject to legal protection, are recorded in a separate sub-account (R&D) to the account 04 "Intangible Assets" if the conditions of recognition are met (regardless of the beginning of its actual use in production, for management purposes).

R & D objects completed with a positive result, subject to legal protection, are taken into account before the patent is received on a separate sub-account "R&D" to account 04, after receiving law enforcement documents - they are transferred to sub-account "Intangible assets" to account 04.

The original cost of R&D facilities is determined in the following order.

If the results are to be used as results of intellectual activity, then the cost of R&D objects is determined in the total amount of actual R&D costs,

if in production, along with the results of intellectual activity, it is planned to use the created property (prototypes, utility models, etc.), then the cost of the results of intellectual activity (R&D facilities) is determined minus the amount of direct costs for creating the property object (prototype, utility model, etc.).

The costs of obtaining a patent are included in the original cost of the item of intangible assets if they are carried out before the R&D is put into operation.

R&D expenses recognized as other expenses in previous reporting periods cannot be recognized as non-current assets in subsequent reporting periods.
	Section 2 and Sections 9 ,16 of RAS 17/02

Clause 7 of RAS 1/2008

Clauses 51-61 of IFRS (IAS) 38

Order No.94n

	3.6.8. Accounting of prototype models
	If the R&D results in a prototype intended for further use by the organization as a fixed asset that meets the criteria for recognition in accordance with item 4 of RAS 6/01, then the costs associated with its creation are charged to account 01 "Fixed Assets."
	Clauses 2, 4 of RAS 17/02

Clause 4 of RAS 6/01

	3.6.9. Writing off the expenses for R&D
	R & D expenses shall be written off to cost accounting accounts (depending on the direction of R&D results usage) from the first day of the month following the month in which actual application of the obtained results in production (performance of works, provision of services) was started for management needs of the Company.

Write-off of expenses for each R&D performed is performed in a linear way evenly during the accepted period.

The period of write-off of R&D expenses is determined by the Company independently based on the expected period of use of the obtained  &D results, during which the Company can receive economic benefits (income), but not more than 5 years. The specified useful life of the Company may not exceed the life of the Company.

The time period for write-off of R & D costs is determined by a special R&D commission on a case-by-case basis.

During the reporting year, the write-off of R&D expenditures for ordinary activities is made regularly at 1/12 of the annual amount.

In accounting, the write-off of R & D expenses, the results of which are used for production or management needs, to expenses for ordinary activities is reflected by reducing the balance of the account for the specified asset.
	Clauses 10-14 of RAS 17/02

Order No.94n

	3.6.10. Termination of R&D
	If the results of specific R & D in production are no longer used (performance of works, provision of services) or for the management needs of the Company, and also when it becomes obvious that there is no economic benefit in the future from the application of the results of the specified work, The amount of such R&D expenditures not charged to ordinary activities, to be written off for other expenses as of the date of the decision to terminate the use of the results of this work (the date of the decision of the R&D commission and/or the order of the head of the Company).

Structural subdivisions that are users of the corresponding works are appointed as responsible for timely informing the Company's accounting service about the termination of R & D use.
	Clause 15 of RAS  17/02

	3.6.11. Information disclosure in the statements 
	Information on R & D expenditures is recognized on the balance sheet under Research and Development Results.

The Company's financial statements reflect the following information:

• the amount of expenses attributed in the reporting period to expenses for ordinary activities and other expenses for types of works,

• the amount of R&D expenses not written off for ordinary activities and/or other expenses,

• on the amount of expenses for unfinished R&D.

As part of the Company's accounting policy, the following information shall be disclosed as a minimum:

• how to write off R&D expenses,

• on the terms of application of R&D results adopted by the Company.
	Section V of RAS 17/02

	3.7. Inventories

	3.7.1. Definitions 
	Inventories – assets intended for the production of products (works, services), as well as for resale and for management needs, meeting the criteria established in the Unified Corporate Accounting Principles.
Special rigging – special rigging for the purposes of this section means:

• special tools,

• special accessories,

• special equipment.

Special tools and special devices - technical means having individual (unique) properties and designed to ensure the conditions for the manufacture (production) of specific types of products (performance of work, provision of services).

Special equipment - reusable in the production of labor tools that provide conditions for the performance of specific (non-standard) technological operations.

Special clothing - personal protective equipment of the Company's employees.
	Clause 2 of Order No.135n

	3.7.2. Classification of Inventory
	The following assets are accepted for accounting as inventory (hereinafter referred to as the inventories):

intended for use by production and sale of products, goods, performance of work, rendering services (raw materials, auxiliary materials, special equipment, special rigging, special clothes, package, etc.),

purchased from other persons or manufactured independently, and intended for resale in the course of ordinary business of the Company (goods, finished products, etc.),

used for management needs of the Company,

intended for use as raw materials, materials, etc. by production of non-current assets for own requirements.

Inventories include:
raw materials, tools, inventory, equipment, etc. with a useful life of up to 12 months (accounting features are discussed in this section of the Accounting Policy),

goods (features of goods accounting are examined in the section "Goods" of the Accounting Policy).

The rules set forth in this section do not apply to assets characterized as work in progress.

Assets in respect of which the conditions for assigning them to fixed assets are met, worth less than 40,000 rubles per unit inclusive, are also recognized as part of inventories.
Inventories are not recognized:

• Financial investments, including those intended for resale,

• material assets held in responsible storage, during processing as subcontracting raw materials, on the basis of the commission agreement, during transportation, etc.

Inventories purchased from other persons are recognized in accounting at the moment of transition to the Company of economic risks and benefits associated with the use of inventories for income generation.

These risks and benefits are transferred at the same time as the Company receives ownership of the relevant property or with the actual receipt of this property:

In case of purchase of inventories in the domestic market - the date of transfer of ownership from the seller to the buyer is determined in accordance with the terms of the contract of sale. If the moment of transfer of ownership is not determined in the contract of sale, then it is determined in accordance with the rules of the Civil Code of the Russian Federation, in case if risks and benefits in accordance with the condition of the contract pass earlier than the right of ownership, then inventories are recognized at the time of transition of risks and benefits,

In the case of the purchase of imported inventories, the date of the transfer of the main economic risks and benefits from the seller to the buyer in accordance with the terms of the contract (unless otherwise specified by the contract) on the terms of delivery of the Incoterms-2010 (unless otherwise specified by the contract).

Inventories (products) created by the Company's own forces are recognized in accounting at the end of the production cycle and determination of production cost of products.

Inventories recorded in the account 10 “Materials” shall include:

• materials (raw materials, main and auxiliary materials, purchased semi-finished products and complementary articles, fuel, spare parts, construction and other materials),

• inventory and tools (fixed assets within the established limit),

• special clothing, special rigging,

• package (except for technological package recognized as a part of fixed assets and package related to trade operations and recorded in account 41 "Goods"), including packing materials.
	Clauses 2, 4, 14 of RAS 5/01

Clause 5 of RAS 6/01

Project of RAS 5/2012

Clauses 2-6 of RAS 1/2008

Clauses 2, 9 of Order No. 135n
Clauses 160, 161 of Order No. 119n
Clause 7 of Accounting Concepts in Market Economy of Russia
Clause 8.3 of  IFRS Framework

	3.7.3. Accounting unit of inventories
	Depending on the nature of inventories, the order of their acquisition and use, the unit of inventories may be a nomenclature number, a uniform group, etc.
	Clause 3 of RAS 5/01

	3.7.4. Valuation of inventories
	Inventories are accepted for accounting at actual cost.

The amounts paid and (or) payable to the supplier shall be included in the actual cost of inventories, taking into consideration all bonuses, discounts and other incentives provided to the Company in connection with the purchase of inventories, regardless of the form of their provision.

The actual cost of inventories purchased for a fee is recognized as the amount of the Company's actual cost of acquisition, with the exception of VAT and other reimbursable taxes (except for cases stipulated by the legislation of the Russian Federation).

The actual costs of purchasing inventories at a charge include:

amounts paid under the contract to the supplier (seller),

non-reimbursable taxes paid in connection with the acquisition of the unit of inventories,

amounts paid to organizations for information and consulting services related to the acquisition of inventories,

Costs for the procurement and delivery of inventories to the place of their use, including insurance costs. These costs include, but are not limited to, the procurement and delivery costs of inventories; costs for transport services for the delivery of inventories to the place of their use, if they are not included in the price for inventories established by the contract,

Costs of bringing inventories to a state where they are suitable for use for planned purposes. These costs include the Company's expenses for the development, sorting, packing and improvement of the technical characteristics of the received inventories, which are not related to the production of products, performance of works and provision of services,

other costs directly related to the acquisition of inventories.

In the case of the purchase of import data, the actual cost, in addition to the listed costs, also includes customs duties and fees, customs clearance costs (customs clearance, declaration of goods, etc.), certification costs, registration of the passport of the import transaction and other similar costs.

The value of inventories denominated in foreign currency is translated in rubles at the rate of the Central Bank of the Russian Federation, in the absence of such rate - at the cross-rate of the corresponding currency, calculated based on the rates of foreign currencies established by the Central Bank of the Russian Federation, or at another rate established by the agreement of the parties, in force on the date of acceptance of inventories to accounting.
When purchasing inventories with the involvement of a mediator (broker, agent, attorney), the actual cost, in addition to the listed expenses, also includes the remuneration of the mediator.

Not included in the actual cost of purchasing inventories: general economic and other similar expenses, except when they are directly related to the acquisition of inventories, the cost of losses on delivered inventories (shortage, damage), above the norms of natural loss, expenses related to the subsequent internal movement and storage of inventories after registration, expenses for loans and borrowings received for the acquisition of inventories (including commercial loans), expenses for maintenance of procurement and storage subdivision.

Inventories not belonging to the Company shall be reflected on off-balance sheet accounts in the valuation provided for in the contract and (or) specified in transfer certificates or in the valuation agreed with their owner.
	Clause 6 of RAS 5/01

	3.7.5. Measurement of inventories manufactured in the Company
	The actual cost of inventories, when they are manufactured by the Company, is determined based on the actual costs associated with the production of these inventories. Accounting and generation of production costs for such inventories is carried out by the Company in the manner established to determine the cost of the corresponding types of products.
	Clause 7 of RAS 5/01

	3.7.6. Measurement of inventories entered against contribution to the charter capital
	It is determined on the basis of monetary value agreed upon with shareholders (participants) of the organization.

When paying inventories' shares, an independent appraiser is involved to determine the market value of such inventories.
	Clause 8 of RAS  5/01

	3.7.7. Measurement of inventories by donation or received under the donation agreement
	The actual cost of inventories received by the Company by donation or under the donation agreement is determined based on their current market value at the date of acceptance for accounting, and the costs associated with bringing them into a usable state.

The current market value refers to the amount of money that can be obtained from the sale of these assets.
	Clauses 9, 11 of RAS  5/01

	3.7.8. Measurement of inventories remaining after disposal of fixed assets and other property, and recognized as the surplus on the results of the inventory count
	Actual cost of inventories remaining after liquidation, disassembling and dismantling of fixed assets and construction in progress or recovered during current maintenance, repair, reconstruction and modernization of fixed assets and other assets, as well as those recognized as the surplus on the results of the inventory count, shall be determined on the basis of their current market value at the date of adoption and the costs associated with bringing them into usable status.
The current market value refers to the amount of money that can be obtained from the sale of these assets.
	Clauses 9, 11 of RAS 5/01

	3.7.9. Measurement of inventories received under the agreements providing for payment by non-monetary assets
	The actual cost of inventories received under the agreements providing for the fulfillment of obligations (payment) by non-monetary assets is recognized as the value of assets transferred or subject to transfer. The value of assets transferred or subject to transfer is established on the basis of the price for which the Company usually identifies the value for the similar assets under comparable circumstances.
Valuables transferred or subject to transfer are estimated on the basis of cash proceeds from the Company's sale of similar property in the same reporting period. In the absence of the sale of similar property, values ​ ​transferred or subject to transfer are estimated based on the market value of the transferred property.

If it is impossible to determine the value of assets transferred or to be transferred, the value of inventories received under contracts providing for the fulfillment of obligations (payment) by non-monetary means is determined based on the price at which similar inventories are purchased in comparable circumstances
	Clause 10 of RAS 5/01

	3.7.10. Measurement of inventories received by unbilled deliveries
	Unbilled deliveries are inventories received in the Company for which there are no supplier documents (invoice, payment request, payment request - commission or other documents accepted for settlements with the supplier).

Not recognized as unbilled deliveries:

• deliveries for which there are no invoices,

• received but not paid inventories for which settlement documents are available.

If the settlement documents for non-invoiced deliveries are received in the same month, or the following month before the corresponding registers are compiled in the accounting services at the arrival of the inventories, they are taken into consideration in a generally established manner.

Inventories received without settlement documents are accepted for accounting at accounting prices and are recorded in the accounts of inventories (depending on their purpose) separately in a separate sub-account (analytical account) to account 10 "Materials."

In cases where the Company uses the actual cost of inventories as accounting prices, the specified inventories shall be:

at prices specified in the supply contract or specification to the contract, if the supplier is known at the time of receipt of valuables,

at the price of similar inventories in previous reporting periods, if at the time of receipt of values, the supplier cannot be determined or in the contract with it prices are not determined.

at market prices of similar inventories if previously such inventories were not purchased.

Inventories received within the framework of unbilled deliveries, in respect of which there is uncertainty about the belonging of the inventories to the Company (supplier is not defined, supply content, etc.) before the moment of their identification are recognized as inventories in responsible storage. Such inventories are stored separately in warehouses and cannot be consumed until the results of acceptance are determined.
	Clauses 36-41 of Order  No. 119n

	3.7.11.  Measurement of inventories in transit
	Inventories in transit are defined as inventories that had not reached the Company yet, but for which the economic risks and benefits, associated with the use of inventories for deriving revenue, have passed to the Company.

Inventories belonging to the Company, but in transit, are recorded in accounting in the valuation provided for in the contract, with subsequent clarification of the actual cost.

Such inventories are recorded in a separate sub-account/ analytical account of account 10 "Materials" at the value specified in the contract, in correspondence with the accounts payable with vendors without capitalizing these values in the warehouse.

After receipt of inventories and commercial-covering documents concerning them to the Company, the inventories are stored at the warehouse.

The actual receipt of inventories in the Company is recorded in accounting by changing the corresponding subaccount/analytical account in the inventories accounting accounts.
	Clause 26 of RAS 5/01

	3.7.12 Reflection of entry of inventories in the accounts of accounting
	Inventories are recognized by inclusion in the actual cost of the material (joining to the contractual price of the material, joining to the monetary valuation of the contribution to the authorized (share) capital made in the form of inventories, joining to the market value of materials received by donation, etc.)
	Order No.94n 

	3.7.13. Analytical accounting of inventories
	Analytical accounting of materials is maintained showing individual:
• item numbers (accounting units of inventories),

• locations,

• material responsible persons.

Materials transferred for processing for responsible storage are additionally grouped also by counterparties and contracts.
	Order No.94n
Clause 136 of Order No.119n 

	3.7.14. Procedure for using accounting prices when raw materials are included in the accounting
	In accounting, the Company may apply accounting prices when inventories are included in the accounting, At the same time, accounts 15 "Procurement and acquisition of tangible assets" and 16 "Deviations in the value of tangible asset " can be used to reflect the receipt of raw materials.

The following may be used as accounting prices for purchased raw materials:

• contractual prices (prices based on supplier contract)

• Actual cost of materials for the previous month or reporting period (accounting year).

Deviations of the actual cost of raw materials and materials from the accounting prices are recognized as a part of the ordering costs.
	Order No.94n
Clause 80 of Order No.119n 

	Ordering costs. Structure of inventories
	Ordering costs (hereinafter referred to as the Ordering costs) are the expenses of the Companies directly related to the process of procurement, delivery of raw materials to the place of their use and bringing into the condition necessary for their use.

Inventories include:
the costs of loading materials into means of transport and their transportation to be paid by the buyer in excess of the price of these materials under the contract,

extra charges (bonuses), commission fees (cost of services) paid to procurement, foreign economic and other intermediary organizations, expenses for information and consulting services related to the purchase of raw materials and materials,

customs and other payments related to the import of tangible property,

fees for the storage of materials in places of purchase, at railway stations, ports, wharfs,
business expenses for direct procurement of materials,

costs of packing and wrapping materials,

the cost of losses for delivered materials in transit (shortage, damage), within the limits of natural loss standards (in the absence of claims against suppliers and carriers),

expenses for additional fees, services (use of carriages, cleaning of carriages, etc.) of transport organizations,

Charges for the carriage of heavy goods on public roads,

insurance costs,

the expenses on processing, processing, completion and improvement of technical characteristics, the acquired materials which aren't connected with production

other costs.

Not related to inventories:

non-reimbursable taxes paid in connection with the purchase of materials;

Payment for the delivery of materials included by the supplier in their cost;

Costs of storage and internal movement of materials between the Company's warehouses, arising after capitalization of inventories.
	Clause 70, Appendix No. 3 of Order No. 119n

	3.7.16. Accounting arrangement of inventories in groups (types) of materials and procedure for writing off inventories (deviations in cost of materials)
	Inventories are recognized by direct inclusion in the actual cost of the material (joining to the contractual price of the material, joining to the monetary valuation of the contribution to the charter (share) capital made in the form of material and production reserves, joining to the market value of materials received by donation, etc.)


	Clauses 83-89 of Order No.119n 

Clause 6 of RAS 1/2008

	3.7.17. Retirement of inventories
	When issued for production and other disposal, the value of inventories is to be written off.

Inventories are eliminated in the following cases:

Release to production. At the same time, internal movements between warehouses, structural departments and material responsible persons are not a disposal of inventory until the date of issue of the material consumption/write-off materials, production report or other document confirming material consumption.

Permits for the construction of fixed asset facilities - after issuing documents on the actual consumption of materials during construction.

Sales to the side: for a fee, in accordance with the contract of sale; under a gift agreement or free of charge; when issuing a commodity loan.

In other cases of disposal: expiration of terms of preservation, technological obsolescence  and other cases of loss of consumer properties - after their destruction, drawn up by the act; identification of inventory shortages during the inventory count; theft or damage of inventories; spoilage of inventories in case of accidents, fires, natural disasters.
	Section III, VI of Order No.119n

	3.7.18. Measurement of raw materials at their disposal
	Inventories that are written off to production, sold to a party, departing on other grounds, are estimated at the average cost of each type of inventory by branch.

The average estimate of the actual cost of materials is made by determining the actual cost of the material at the time of issue (rolling valuation).
	Clauses 16-21 of RAS 5/01

	3.7.19. Special rigging accounting
	Recognition

Accounting of special rigging satisfying the conditions of Item 4 of RAS 6/01, the cost of more than the established limit (40,000 rubles) and with a useful life of more than 12 months, is carried out in the manner provided for the accounting of the fixed asset.

The accounting of special equipment, with a cost of more than the established limit and with a useful life of less than 12 months, and a cost of less than the established limit (regardless of the useful life), is carried out in the manner prescribed for accounting for inventories in a generally established manner.

Write-off
The cost of special rigging recognized as a part of fixed assets is repaid by accruing depreciation from the first date of the month following the month of transfer of the asset to production (operation) in a straight-line method.

The cost of special rigging recognized as a part of inventories, the service life of which does not exceed 12 months, is repaid at the same time at the time of transfer to production (operation).

The cost of special rigging recognized as a part of inventories, the service life of which exceeds 12 months, is repaid in one of the following ways: in a straight-line method.

In order to ensure control over the safety of special equipment throughout its life, the Company organizes the accounting of these objects on the balance sheet. 
	Clause 4-5 of RAS 6/01,

Clause 2 of RAS 5/01

Clauses 2-6 of Order No.135n 

Clause 29 of Order No.119n 

	3.7.20. Special clothes accounting
	Employees are provided with special clothes in accordance with the standards approved by the Company for the free issue of special clothes to employees, which are established on the basis of standard specifications, the results of certification of jobs according to working conditions and the provisions of a collective agreement.

Recognition

Special clothes shall be recorded in accordance with the procedure stipulated for inventories’ accounting.

Write-off
Depreciation of special clothes, the service life of which according to the standards of issuance does not exceed 12 months, is carried out at a time at the time of transfer to production (operation).

The cost of special clothing, the service life of which according to the standards of issuance exceeds 12 months, is repaid in a linear way.

In order to ensure control over the safety of special clothing written off during transfer to production (operation), the Company organizes the accounting of these facilities on the balance sheet. 
	RAS 6/01

Clauses 4-7 of Order No.290n

	3.7.21. Accounting of inventory and household accessories
	As items of inventory and household accessories, the Company recognizes: inventory, tools, household supplies, as well as other means of labor, which are included in the funds in circulation, regardless of cost.

Inventory and household accessories are recognized by the Company as a part of inventories in the general order. The cost of inventory and household accessories is written off in accounting at the same time to cost accounting accounts at the time of commissioning. In order to ensure control over the safety of inventory and household supplies after their transfer to operation, off-balance, operational or other off-system accounting is organized in quantitative terms by storage places in the context of material persons.
	Clauses 2, 5, 6 of RAS 5/01

Order No.94n

	3.7.22. Provision for depreciation of inventories
	The Company creates a provision for depreciation of inventories concerning all inventories of the Company, including raw materials, materials, finished goods, goods.

The procedure for forming a provision for impairment of inventories is established in accordance with the Methodological Recommendations approved in PJSC Kubanenergo for estimating the provision value for depreciation of inventories.
	Clause 3.18.9 of Unified Corporate Accounting Principles

	3.7.23. Information disclosure in the statements
	The value of inventories (less the amount of the created valuation provision for impairment of inventories) is shown in a separate subclause to the “Inventory” line of section II of the balance sheet.

The following information is subject to disclosure in the accounting statements by reference to materiality:

• methods of measurement of inventories by their groups (types),

• on the consequences of changes in the methods of measurement of inventories,

• on the cost of inventories pledged,

• on the value and movement of provision for decrease in the value of inventories.

Construction materials and also the assets intended for use as raw materials, materials, etc. by production of non-current assets for own needs are recognized on the balance sheet as a part of non-current assets. If the purpose of inventories is not known at the time of acquisition and prior to use, then their value is reflected in the balance sheet in the general order provided for inventories.

Special clothes (with a useful life of more than 12 months) is recognized on the balance sheet as a part of other non-current assets.
	Clauses 23, 24, 27 of RAS 5/01

	3.8. Goods

	3.8.1. Qualification (definition)
	Goods is a part of the inventories purchased or received from other legal entities or individuals and intended for sale.
	Clause 2 of RAS 5/01

	3.8.2. The order of reflection of transactions on goods receipt in the accounts of accounting
	In the Company's accounting, the goods receipt is recorded at the actual cost of their acquisition in the account 41 "Goods" without application of the account 15 "Procurement and acquisition of tangible assets" and account 16 "Deviation in value of tangible assets "or account 44 "Selling Expenses".
	Order No. 94n

	3.8.3. Appreciation of goods (except catering) during its acquisition for a price
	Appreciation of goods is carried out at the cost of acquisition, taking into consideration the costs of procurement and delivery of goods to central warehouses (bases), produced before their transfer for sale (without using account 42 "Trade margin").
	Clauses 6, 13 of RAS 5/01

	3.8.4. Appreciation of goods for catering during its acquisition for a price
	Appreciation of goods is carried out at the cost of acquisition, taking into consideration the costs of procurement and delivery of goods to central warehouses (bases), produced before their transfer for sale (without using account 42 "Trade margin").
	Clauses 6, 13 of RAS 5/01

Order No.94n

	3.8.5. Measurement of goods at their disposal
	Appreciation of goods (excluding apartments, automobiles, land plots and other non-core assets for the Company) at sale and other disposal is carried out at average cost using the method of moving average valuation - by determining the actual cost of goods at the moment of their issue (rolling valuation), while the calculation of the average valuation includes the quantity and value of goods at the beginning of the month and all receipts before the moment of issue.

In case of sale or other disposal of non-core assets for the Company, their valuation is made at the cost of each unit.

For each item group (type), one valuation method is used during the reporting year.
	Clauses 16-21 of RAS 5/01

	3.8.6. Information disclosure in the statements
	The value of goods (less the amount of the valuation provision created for impairment of goods) is reflected in a separate sub-item to the Inventory line of section II of the balance sheet.

The following information is subject to disclosure in the accounting statements by reference to materiality:

• on ways of valuing goods by their groups (types),

• the consequences of changes in how goods are evaluated,

• on the value of goods pledged and other information stipulated by the requirements of regulatory legal acts on accounting.
	Clauses 23, 24, 27 of RAS 5/01

	3.9. Shipped goods

	3.9.1. Qualification (definition)
	Shipped goods include products, goods, other property intended for sale, issued (transferred) from warehouses, other places of storage of the Companies for the purpose of implementation under contracts with a special procedure for the transition of the main economic risks and benefits related to products, goods, etc. (under intermediary agreements, export contracts, etc.).
	Order No.94n 

	3.9.2. Measurement of shipped goods
	Shipped goods are valued at cost in the amount of the actual costs of acquisition or manufacture in accordance with the rules for evaluating the corresponding types of assets: finished products, goods, materials, other property and costs associated with their sale.
	Order No.94n
Clause 61 of Order No.34n

	3.9.3. Recognition of expenses for shipped goods
	The value of the sold shipped goods is written off as a part of the costs of normal activities in the debit of account 90 "Sales" at the time of transition to the buyer of the main economic risks and benefits associated with the products, while recognizing the proceeds from their sale.
	Order No. 94n 

	3.9.4. Information disclosure in the statements
	Shipped goods are recognized on the balance sheet under the separate subsection "Shipped goods" to the section "Inventory" at the actual production cost (purchase cost), taking into consideration the direct costs associated with the sale (transportation, etc.) of the goods shipped (balance of the account 44 "Sale expenses" at the end of the reporting period).

Disclosure of information in the financial statements is made in the general order provided for by the inventories.
	Clause 61 of Order No.34n
Order No. 94n
Clauses 23, 24, 27 of RAS 5/01

	3.10. Deferred expenses (deferred costs)

	3.10.1. Definitions
	Deferred expenses (deferred costs) are the costs that have already been incurred in the current period from which the Company expects to receive economic benefit in the future.

The period of writing off deferred expenses is the period of time during which the costs incurred in one reporting period, but definitely related to income generation in future periods following the reporting period, provide the Company with a future economic benefit.
	Clause 19 of RAS 10/99

Clause 65 of Order 34n


	3.10.2. Qualification of deferred expenses
	The costs incurred by the Company in the reporting period that meet the criteria for recognition of the asset, are recognized as a part of deferred expenses (hereinafter referred to as the deferred expenses), as follows:
• availability of a resource controlled by the Company,

• high probability of future economic benefits of the Company,

• reliable resource evaluation.

In case of non-fulfillment of any of the conditions, the incurred costs are classified as receivables (prepayment), expenses of the current period or expenses that form the value of fixed assets, intangible assets, financial investments, inventories, etc.

The costs directly named in the effective Russian Accounting Standards (RAS) are recognized and recorded as a part of deferred expenses:
• expenses incurred due to forthcoming works under the construction contract (Clause 16 of RAS 2/2008),

• payments for the granted right to use the results of intellectual activity or means of individualization, made in the form of a fixed one-off payment (Clause 39 of RAS 14/2007).

• Software development and implementation costs (if these costs fail to meet the requirements of intangible asset recognition).

Not recognized as a part of deferred expenses:

• The cost of acquiring licenses for licensable activities,

• expenses for extension of the validity period of security documents (patent for utility model, patent for industrial design, certificate for trademark, certificate for the right to use appellations of origin),

• expenses for major capital works,

• costs of compulsory and voluntary personal and property insurance,

• costs of certification and certification of products (works, services),

• additional costs of borrowings and loans,

• expenses related to sale (acquisition) of assets, etc.
	Clause 16 of RAS 2/2008

Clause 39 of RAS 14/2007

Clause 94 of Order 119n

	3.10.3. Classification of deferred expenses
	Deferred costs are classified:

• by the type of asset to which the incurred costs relate,

• according to the deadline of getting economic benefits:

• short-term - assets that generate economic benefits within 12 months or less after the reporting date,

• long-term - assets that generate economic benefits for a period exceeding 12 months after the reporting date.


	Clause 19 of RAS 4/99

	3.10.4. Valuation of assets of deferred expenses
	The asset is valued as deferred costs based on the amount of the actual costs incurred for its acquisition or production.
	Clause 23 of Order No.34n
Clause 7 of RAS 1/2008

	3.10.5. The period of writing off assets of deferred expenses
	The period of writing off assets of deferred expenses is determined depending on the asset type, at the time of acceptance for accounting. The basis for setting the write-off period may be:

in terms of payments for the granted right to use the results of intellectual activity or means of individualization made in the form of a fixed one-time payment - the period of validity of the contract,

in terms of other assets - the period during which the Company expects to receive economic benefit from the use of the asset.

In the case when the period to which the expenses relate cannot be unambiguously determined from the document confirming the incurred costs, the period of writing off assets of deferred expenses is determined by the structural subdivision of the Company responsible for the occurrence of these expenses on the basis of the Company's organizational and administrative document.
	Clause 65 of Order No.34n 

Clause 7 of RAS 1/2008

Section 1235, 1238, 1286 of the Civil Code of the Russian Federation

	3.10.6. Procedure for writing off assets of deferred expenses
	Deferred costs (assets of deferred expenses) are to be written off in the manner established to write off the value of the assets of the type with which they are identified.

Deferred costs (assets of deferred expenses) are written off regularly if these costs are for multiple periods.

The company regularly checks assets of deferred expenses for a connection with future economic benefits during the annual inventory count. Based on the results of the audit, a decision can be made to write off of assets of deferred expenses from accounting, specify the write-off method, and specify the write-off period.
	Clause 65 of Order No.34n 

Clause 7 of RAS 1/2008

Clause 19 of RAS 10/99

	3.10.7. Information disclosure on the statements 
	In case of materiality, the information on deferred expenses is recognized on the balance sheet for an independent group of asset key figures:

as a part of current assets within the line code 1260 "Other current assets" of the balance sheet, if the expected income period is 12 months or less from the reporting date,

as a part of non-current assets within the line code 1190 "Other non-current assets" of the balance sheet, if the expected income period is more than 12 months or the duration of the normal production cycle from the reporting date.
	Clause 65 of Order No.34n

	3.11. Settlements with debtors and creditors

	3.11.1. Definitions
	A debtor is an individual or legal entity, an economic entity that is in monetary or property debts. 

Creditor is an entity (legal entity or an individual) that provides a loan and is entitled on this basis to require the debtor to repay it or fulfill other obligations.
Accounts payable due to suppliers and contractors are amounts due to legal entities and individuals for goods (valuables, accepted works, consumed services) received that have not yet been paid for.
Advance issued (advance payment) is the payment of a certain amount of money to suppliers (contractors) for the upcoming supply of goods, performance of work, provision of services.

Trade debtors (customers) is the amount of debts of legal entities and individuals due for goods shipped to their address performed works, rendered services. 

Advances received (advance payment) is the payment by buyers (customers) of a certain amount of money in respect of future deliveries of goods, performance of work, provision of services.

Insurance payments are mandatory deductions to extra-budgetary funds calculated from payments and other remuneration in favor of individuals in the framework of labor relations and civil law agreements in accordance with the Law of the Russian Federation.
The legislation of the Russian Federation on insurance payments –is Chapter 34 of the Tax Code and regulatory legal acts of the Russian Federation adopted in accordance with it.

Compulsory Medical Insurance Fund – Federal Compulsory Medical Insurance Fund and territorial compulsory medical insurance funds.

Tax is a mandatory, individually unrequited payment payable by organizations and individuals in the form of alienation on the basis of the right of ownership, economic jurisdiction or operational management of monetary assets for the purpose of financial maintenance of activities of the state and municipal structure.
Duty is a mandatory contribution payable by organizations and individuals, the payment of which is one of the conditions for collecting duties by the government bodies, local government authorities, other authorized authorities and qualified person of legally significant actions including the granting of certain rights or licensing (licenses), with respect to the payor.
A representative office is a separate business unit of a legal entity located outside its location, which represents the interests of a legal entity and protects them.

A branch office is a separate business unit of a legal entity located outside its location and performs all its functions or their part, including the functions of a representative office.
	Section 8 of Tax Code of the Russian Federation.


	3.11.2. Analytical accounting
	Analytical accounting of settlements is carried out in the context of:

• types of settlements;

• contractors;

• contracts;

• other analytical groupings.
	Order No.94n

	3.11.3 Classification of debts
	For accounting purposes, the accounts receivables and payables are to be classified  in a certain way:
According to the types of debts:

- accounts payable, -including:

· settlements with suppliers and contractors,

· settlements in respect of bills payable,

· settlements with employees on labor remuneration,

· settlements in respect of social security and social insurance,

· settlements in respect of taxes and levies,

· settlements of received advances,

· settlements with founders in respect of income payments,

· settlements with other creditors.

- accounts receivable, – including,
· settlements with buyers and customers,

· settlements in respect of promissory notes receivable,

· settlements in respect of advances issued,

· settlements in respect of subsidiaries and affiliates on dividends,

· settlements with founders in respect of contributions to the authorized capital,

· settlements with other debtors.

- According to the deadline of debt redemption:

·  short-term (arrears to be paid within 12 months of the end of the reporting period)

· long-term (debt to be repaid for more than 12 months at the end of the reporting period).
The transfer of long-term debt to short-term debt is carried out:

at the end of the month (reporting date), when no more than 12 months remain before the repayment of the debt;

in case of changes in the terms of agreements (contracts) for the supply of tangible assets, intangible assets, performance of work, provision of services regarding the maturity of debts with debtors and creditors, including the signing of additional agreements to contracts.

Transfer of short-term debt to long-term debt:

It is carried out when the terms of contracts (contracts) for the supply of tangible assets, intangible assets, performance of work, provision of services in terms of maturity of debts with debtors and creditors, including the signing of additional agreements to contracts.

If the Company is unable to classify debt as long-term or short-term, the debt is recognized as short-term.
	Приказ №94н 
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	3.11.4. Settlements with suppliers and contractors
	Settlements with suppliers and contractors - settlements (in monetary and non-monetary form) arising as a result of economic relations with legal entities and individuals (including employees of the Company, if they act as suppliers and contractors) who are suppliers or contractors).

Settlements with suppliers and contractors include:

• accounts payable to suppliers, contractors, including those issued by issuing a bill of exchange;

• advances and advance payments to suppliers and contractors.

Payables issued by promissory note are recorded separately.

Accounts payable to suppliers and contractors are recorded in account 60 "Accounts payable to suppliers and contractors."

There is a change in the classification of debt by settlements with suppliers and contractors by maturity: the debt, previously classified as long-term, is classified as short-term if the period from the reporting date to the maturity date of the Company's obligations established by the relevant contract (contract) is 12 months or less.

The accounting unit for settlements with suppliers and contractors is the payables (receivables) for each supplier (contractor) and each contract. If the contract provides for several deliveries (stages of work, services), then the settlement accounting unit can be formed for each delivery, for each stage of work performed, services.

Debt to suppliers and contractors is recorded simultaneously with accounting of assets, results of works performed, services rendered, delivered (performed) by the supplier or contractor.

The amount of accounts payable is determined based on the price and conditions established by the contract.

The advance amount shall be counted toward performance of obligations under the contract in full, unless otherwise provided by the contract.
For the valuation of accounts payable arising from contracts involving significant deferrals or installments, the future cash flows are not reduced to the key date, and the accounts payable are accepted equal to the nominal price of the contract, less the amounts paid.

In calculations by non-monetary assets, the amount of accounts payable is determined by the value of assets (expenses) determined for the case of acquisition of assets (expenses) when paid with non-monetary assets.

Entries in accounting for transactions in foreign currency (conventional monetary unit) are made in rubles and simultaneously in the currency of settlements and payments.
The accounts payable for the purchase of goods, works, services, the value of which is expressed in currency or conventional monetary units is calculated by converting the currency value into rubles at the time of the occurrence of accounts payable at the rate of the Central Bank of the Russian Federation, and in the absence of such a rate - at the cross-rate of the corresponding currency calculated based on the rates of foreign currencies established by the Central Bank of the Russian Federation, or other rate agreed by the parties.

Subsequently, accounts payable are revalued for each reporting date up to the date of repayment.

In case in payment for goods, works, services the advance payment or advance payment then described above an order of assessment of accounts payable was paid to suppliers applied only to the sum of the debt which is uncleared by advance payment (advance payment).
Advances (advance payment) issued for upcoming deliveries are recognized  when assessing accounts payable in rubles by converting the currency value at the rate of the Central Bank, and in the absence of such a rate - at the cross-rate of the corresponding currency, calculated based on the rates of foreign currencies established by the Central Bank of the Russian Federation, or another agreed rate on the date of payment of the advance.

When granting a market loan in the form of installments (delay) of payment with payment of interest for the use of other people's funds (including by issuing a promissory note with a discount), the payables to the supplier in terms of interest payment are recorded separately from the principal amount of the debt.
	Order No.94n
Clause 6.1 of RAS 10/99

Section 424 of the Civil Code of the Russian Federation,
Clause 24, 78 Order No. 34n
Clauses 4- 9 of RAS 3/2006

Clause 2 Section 317 of the Civil Code of the Russian Federation
Clause 4 of RAS 15/2008

Section 823 of the Civil Code of the Russian Federation,


	3.11.5. Settlements with buyers and customers
	Settlements with buyers and customers - settlements (in monetary and non-monetary form) arising as a result of economic relations with legal entities and individuals (including employees of the Company, if they act as buyers (customers)) who are buyers (customers).

Settlements with buyers and customers are recorded in account 62 "Settlements with buyers and customers"

The accounting unit of settlements with buyers and customers is the receivables (payables) for each buyer (customer) and each contract. If the contract provides for several stages (works, services), then the settlement accounting unit can be formed for each stage.

Settlements with buyers and customers include:

• receivables of buyers and customers, including those issued by issuing the bill of exchange of the buyer (customer);

• advances and advance payments received from buyers and customers.

Receivables issued by promissory note are recorded separately.

The Company makes a change in the classification of debt according to settlements with buyers and customers according to repayment periods: the debt, previously classified as long-term, is classified as short-term if the period from the reporting date to the date of delivery by the Company of products, goods, performance of work, provision of services established by the corresponding agreement (contract) is 12 months or less.

The debts of buyers (customers) are recorded simultaneously with recognition in the accounting of revenue (income) from the sale of goods, performance of work, provision of services (except for cases of recognition of revenue from the performance of work, provision of services, sale of products with a long production cycle as work, service, products are ready).

The amount of receivables is determined on the basis of the price and the conditions established by the contract. If the price is not provided in the contract and cannot be established based on the terms of the contract, then to determine the debt, the price is accepted at which in comparable circumstances (the contract is concluded for the same period, contractors are in the same region, etc.) The company usually determines income in relation to similar values, works, services.

In this case, the receivables are recognized in the full amount under the contract, regardless of whether an advance or advance payment has been received for deliveries.
The advance amount shall be credited to the performance of obligations of the buyer (customer) under the contract.

For the valuation of receivables arising from contracts involving significant deferrals or installments, the value of future cash flows is not adjusted to the key date. Receivables are accepted equal to the nominal price of the contract, minus the amounts received.

In non-cash calculations, the amount of receivables is determined by the amount of revenue (income) defined for the non-cash revenue determination case.

Entries in accounting for transactions in foreign currency (notional currency units) are made in rubles and simultaneously in the currency of settlements and payments.

Valuation of receivables in the sale of goods, works, services, the value of which is expressed in currency or notional monetary units, is carried out by converting the currency value into rubles at the time the receivables arise at the rate of the Central Bank of the Russian Federation, and in the absence of such a rate - at the cross-rate of the relevant currency, calculated based on the rates of foreign currencies established by the Central Bank of the Russian Federation or other rate agreed by the parties.
Subsequently, the receivables are revalued for each reporting date up to the date of payment of the receivables.

In case in payment for products, goods, works, services the buyer (customer) pays the advance payment or advance payment then described above an order of assessment of receivables is applied only to the sum of the debt which is uncleared by advance payment (advance payment).

Advances (advance payment) received in the account of upcoming deliveries are taken into account when assessing receivables in rubles by converting the currency value at the rate of the Central Bank, and in the absence of such a rate - at the cross-rate of the corresponding currency, calculated based on the rates of foreign currencies established by the Central Bank of the Russian Federation, or another agreed rate on the date of payment of the advance.

In the case of a commercial loan in the form of installment payment with interest for the use of funds (including by issuing a bill of exchange with a discount), receivables in the part of interest payable are recorded separately from the principal amount of the debt at the end of the reporting period.
	Order No. 94n
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	3.11.6 Budget settlements on taxes and dues
	Settlements in respect of taxes and dues – settlements with budgets in respect of taxes and dues paid by the Company, both by the taxpayer and as a tax agent (including taxes from Company employees).

Penalties and fines for violation of the legislation establishing mandatory payments for taxes and dues are recognized as a part of settlements in respect of taxes and dues.

Taxes and dues include:

· profits tax;

· VAT;

· Income tax;

· Property tax;

· Transport tax;

· land-value tax;

· other taxes and dues.
Income tax accounting is discussed in a separate section of this Accounting Policy.

Taxes and dues, as well as penalties and fines for violation of the law establishing mandatory payments for taxes and fees, are recorded on account 68 " settlements in respect of taxes and levies".
Value added tax amounts for purchased values, works and services are pre-recorded in account 19 "Value added tax on acquired assets".
The unit of accounting for settlements on taxes and fees is each tax (collection) to each budget (non-budgetary fund).

Liabilities for taxes and fees shall be recognized in accounting at the time of the Company's occurrence in accordance with the legislation of the obligation to pay tax, in particular:

for taxes and fees taken into account as part of expenses - at the time of recognition of expenses (the last day of the reporting (tax) period for which the tax return is filed);

income tax liabilities are recorded in accounting on the last day of the accounting (tax) period for income tax for which the tax return is filed;

accrued VAT amounts are recorded in accounting as of the date of determining the tax base, which is set in article 167 of the Tax Code of the Russian Federation;

personal income tax liabilities shall be recorded in the accounting accounts as at the date of actual receipt by the individual of income derived from the Entity acting as tax agent. The date of actual income generation is determined in accordance with the provisions of Article 233 of the Tax Code of the Russian Federation;

liabilities for payment of tax, penalty and fine accrued by the controlling body shall be recognized by the date of entry into force of the Decision of the controlling body on payment of tax, fine, penalty;

the obligation to pay the current penalty shall be recognized on the date of claim by the supervisory authority for payment of the penalty or on the date of voluntary payment.

Taxes and dues are taken into consideration in the following order:

Taxes paid by the Company as a tax agent: personal income tax, as well as other taxes and fees paid at the expense of income of employees and third parties, are related to the reduction of the Company's obligations to employees and third parties to pay the corresponding income;

Other taxes and dues (property tax, transport tax, land tax, etc.) are included in the costs.

The amounts of taxes and dues are recognized in accounting as of the date of the tax charge (dues).
	Order No.94n
Sections 13, 14, 15, 75, 114 of Tax Code of the Russian Federation
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Order No. 94n
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Item number 1 clause 7 Section 272 of Tax Code of the Russian Federation.

	3.11.7. Settlements in respect of social insurance
	Insurance contributions include:

· Insurance contributions for compulsory pension insurance,

· Insurance contributions for compulsory pension insurance in the case of temporary disability or maternity;

· Insurance contributions for compulsory health insurance;

· Insurance contributions for compulsory health insurance in the case of accidents at work and occupational diseases.
As part of social insurance and security payments, calculations for the payment of fines and penalties for violations in terms of payment of insurance contributions are also taken into consideration.

In recognition of the employee remuneration obligation, the liability for the relevant insurance premiums that arise (will arise) in the actual performance of the employee remuneration obligation in accordance with the current legislation of the Russian Federation is simultaneously recognized.

The amounts of social insurance and security contributions calculated in accordance with the provisions of the law are accepted for accounting on the last day of the month for which the payments from which the assessments are made were assessed to employees.

Recognized insurance premiums are recorded in the accounting separately from the corresponding employee remuneration liabilities in account 69 "Settlements in respect of social insurance and social security".
To account for each type of insurance contributions, a separate subaccount to account 69 is opened.

Liability for insurance contributions is recognized in accounting in the amount reflecting the most reliable estimate of the costs required to settle this liability.
The amount of insurance contributions is defined as the product of the base for the accrual of insurance premiums and the established tariff for each type of insurance contributions.

Insurance premiums are recognized as expenses or included in the value of assets in the same manner as the remuneration of employees for which these premiums are assessed.

Write-off, change in the amount of the liability for insurance premiums is carried out in the order determined for the corresponding liabilities for employee remuneration.

Insurance premiums accrued on employee remuneration that qualify as part of valuation liabilities are also recognized as valuation liabilities.

The estimated liabilities for insurance contributions is recognized in the same manner as the corresponding valuation liability for employee remuneration.
	Order No. 94n
Clauses 16, 18 of RAS 10/99

Item number 1 Clause 7 Section 272 of Tax Code of the Russian Federation
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	3.11.8. Settlements with employees on labor remuneration
	Settlements with the Company's employees on labor remuneration are settlements with employees for labor depending on the qualification of the employee, complexity, quantity, quality and conditions of work performed, as well as compensation payments (surcharges and allowances of a compensatory nature, including for working in conditions that deviate from normal, working in special climatic conditions and in areas subjected to radioactive contamination, and other compensatory payments) and incentive payments (incentive supplements and allowances, bonuses and other incentive payments).

The peculiarities of accounting of settlements with employees on labor remuneration (recognition, assessment, reflected in accounting) are considered in the section "Employee benefits" of this Accounting Policy.

The amount of accounts payable on salary is related to financial results after the expiration of the statute of limitations, namely after three years, if during the specified period the amount of wages was not claimed by the employee.
	Order No.94n 

Section 129, 164 of the Labor Code of the Russian Federation Section 196 of the Civil Code of the Russian Federation,
Section 392 of the Labor Code of the Russian Federation

	3.11.9. Settlements with accountable persons
	Settlements with accountable persons are the settlements of the Company in a non-cash form or using monetary documents with a certain category of employees (accountable persons) to issue them with sums of money that they must spend on purposes determined when issuing funds.

The funds are issued for the report, in particular, for administrative and economic expenses, for expenses related to official business trips, etc.

The debts of accountable person for the monetary assets issued on condition of accountability is recognized in the accounting as of the date of transfer of funds to the employee's plastic card, or as of the date of cashless payment/withdrawal of cash by the reporting person from the corporate bank card owned by the Company.
The debts of accountable person shall be repaid on the date of approval of the advance report of the reporting person by the manager or authorized person and (or) the date of return of funds to the corporate bank card by the reporting person, on the date of return of the unused money document, or on the date of withholding from wages.

The Company's debts owed to the accountable person (excess expenditure on the advance report) is recognized in accounting as of the date of approval of the advance report of the reporting person by the manager or authorized person.

Issuing funds for the report is not considered as issuing an advance in currency. The employee's indebtedness is recalculated into rubles on the date of issuance of accountable funds and the date of the advance report. Expenses incurred by the employee are estimated at the rate at the date of approval of the advance report.

To make settlements with accountable persons for compensation of documented expenses for official business trips, the Company transfers funds by cashless means to the employee's bank (debit) card.
	Order No.94n


	3.11.10. Settlements with employees for other transactions
	Settlements with employees for other transactions - all types of settlements with employees of the Company (in a cashless form) that arise as a result of economic relations with them, except for settlements on wages, settlements with accountable persons).

Accounts payable to employees for other transactions are recorded in account 73 "Settlements with staff in respect of other transactions".
In particular, account 73 records settlements with employees:

Compensatory damages.

The employee is obliged to compensate the employer for direct actual damage caused to him. Unearned income (expectation damages) is not subject to recovery from the employee.

The amount of damage caused to the Company in case of loss and damage of property is determined by actual losses calculated on the basis of market prices valid in this area on the day of damage, but not lower than the value of property according to accounting data taking into account the degree of depreciation of this property.

On loans granted.

Settlements with staff on loans issued to the employee are reflected in the statements under the article "Financial investments" (as part of short-term or long-term debt depending on the maturity of the loan), in the case of a loan on a paid basis.

Settlements with personnel on interest-free loans issued are reflected under the item "Accounts receivable" (as part of short-term or long-term debt depending on the term of the loan).
	Order No.94n
Sections 246, 247 of the Labor Code of the Russian Federation

	3.11.11. Settlements with members of the Board of Directors
	According to the decision of the general meeting of shareholders, members of the Board of Directors (Supervisory Board) of the Company may be paid remuneration and/or compensated for expenses related to the performance of their functions as members of the Board of Directors (Supervisory Board) of the Company. The amount of such remuneration and compensation shall be determined by the resolution of the general meeting of shareholders.

Expenses for the payment of remuneration to members of the board of directors, compensation for expenses related to the performance of their functions as members of the board of directors are included in management expenses.

Payments to members of the Board of Directors - employees of the Company are recorded in account 73 “Settlements with staff in respect of other transactions" (remuneration for the performance of relevant duties is not a salary, since it is paid not on the basis of an employment contract, but by decision of a meeting of shareholders).
	Section 64 of the Federal Law No. 208-FZ

	3.11.12. Settlements with founders
	Settlements with founders (participants) - all types of settlements with founders:

• on contributions to the authorized capital of the Company;

• payment of income (dividends) and other payments.

As part of settlements with founders, settlements with participants - employees of the Company are recorded.

Accounting of settlements with founders is recorded in account 75 "Settlements with founders."

The formation of the debt of the founders on deposits in the authorized capital is recorded on the date of acquisition by the Company of the status of a legal entity (date of state registration of the Company) or on the date of state registration of the increase in the authorized capital at the expense of the founders.

The receipt of deposits from the founders (in monetary and non-monetary form) before the state registration of changes in the constituent documents is recorded in account 75 and is recognized on the balance sheet in the section "Equity and reserves" within the line code 1311 "Capital before the registration of changes."

The debt to the founders on payment of dividends (income) at the end of the year (interim dividends) is recorded in accounting as at the date of the decision on their payment at the annual general meeting of shareholders
	Order No.94n
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	3.11.13. Settlements with different debtors and creditors
	Settlements with different debtors and creditors – settlements (in monetary and non-monetary form) with legal entities and individuals that are not part of suppliers (contractors), buyers (customers), employees and founders (participants) of the Company arising as a result of the Company's economic relations with these persons. Settlements with different debtors and creditors also do not include settlements of the Company with budget and non-budgetary funds.

As part of settlements with different debtors and creditors, in particular, settlements for the following transactions can be reflected:

· settlements in respect of property, personal insurance;;

· lease settlements;

· settlements in respect of customs duties;

· settlements with banks under the bank account agreement;

· settlements with banks on the purchase (sale) of currency;

· settlements with intermediaries (agents, commission attorneys) for reimbursement of expenses and payment of intermediary remuneration, including:

· settlements in respect of dividends and other income due (in particular income from participation in a simple partnership);
· settlements in respect of deposited amounts;

· settlements in respect of non-state pension provision;

· settlements in respect of as-built documents;

· settlements in respect of claims;

· settlements in respect of joint venture;

· other settlements.
	Order No. 94n


	3.11.14. In-house settlements
	In order to ensure the reliability of accounting of intra-business settlements, information exchange between the Company's Executive Office (EO) and branches is carried out using account 79 "In-house settlements" (with the issuance of a notification for the transfer of IA or other separate subdivision of data on the movement of property, cash, costs, liabilities and financial results). In particular, account 79 reflects calculations on the allocated property, mutual release of material assets, sales of products, wages for employees of divisions, etc.

There are no intra-business settlements in the Company's balance sheet, since the turnover and balances under account 79 " In-house settlements" for the units involved in the settlements are mutually closed.
	Order No.94n

	3.11.15. Provision for doubtful debts
	The Company creates the provision for doubtful debts in accordance with the Clause 3.18.10 of the Accounting Policy. 
The procedure for forming and accounting a provision for doubtful debts is established in accordance with the Methodology for estimating the provision for doubtful debts approved in PJSC Kubanenergo. 
	Clause  3.18.10 of Unified Corporate Accounting Principles

	3.11.16. Write-off of uncollectable receivables
	Uncollectible is receivables for which the statute of limitations has expired. and the indebtedness for which, under civil law, the obligation has been terminated as a result of the impossibility of its execution on the basis of an act of a state body or the liquidation of an organization, it is impossible to establish the location of the debtor, his property, or to obtain information about the presence of funds and other valuables belonging to him, held in accounts, deposits or held by banks or other credit institutions.

Write-off of debts recognized as uncollectible shall be made at the expense of the amount of the created reserve for debit of account 63 "Provision for doubtful debts" in correspondence with accounts of receivables accounting on the basis of the order (order) of the manager or authorized person of the Company.

If the amount of the created reserve is less than the amount of bad debts to be written off, the difference (loss) should be included in the other expenses of the current reporting month.

Cancellation of debt at a loss due to insolvency of the debtor does not constitute cancellation of the debt. This indebtedness is reflected in the off-balance sheet account "Bad debt write-off " within five years from the date of cancellation to monitor the possibility of its collection in the event of a change in the property position of the debtor.
	Clauses 70, 77 of Order No. № 34n
Order No. 94n


	3.11.17. Write-off of accounts payable
	Payables can be written off:

• due to the expiration of the limitation period,

• in connection with the liquidation of the lender,

• partially at the conclusion of a settlement agreement,

• in other cases stipulated by the legislation of the Russian Federation and/or foreign countries, which lead to termination of the creditor's claims.
The limitation period on the obligation to return the received advance, if the contract does not establish a period of its performance, begins to be calculated after 7 days from the moment of presentation in writing of a request for the return of the received advance.

The term of limitation period according to bill obligations (on promissory notes term upon presentation of) is considered expired in four years from the moment of drawing up the bill.

The amounts of accounts payable under which the limitation period has expired shall be written off for each obligation on the basis of the data of the performed inventory, written justification and order (order) of the head of the Company and shall be included in other income.
	Clause 78 of Order No. 34n
Clause 2 Section 314 of the Civil Code of the Russian Federation
Sections 34, 37 Statute on Negotiable and Non-negotiable Promissory Note Section 1 of Federal Law No. 48-FZ
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	3.11.18. Information disclosure in the statements 
	Accounts receivable

The Company discloses the following information in the accounting statements:

accounts receivable, broken down by maturity for short-term and long-term, including arrears,

List of the most indebted debtor organizations,

the amount of the reserve of doubtful debts at the end of the reporting period,

the amount of written-off receivables for which the statute of limitations has expired, other debts unrealistic for collection, including at the expense of a reserve of doubtful debts,

the content of the change in the reserve of doubtful debts that affected the financial statements for the given reporting period,

the content of the change in the reserve of doubtful debts, which will affect the accounting for future periods, except when it is impossible to estimate the impact of the change on the accounting for future periods. The fact of the impossibility of such an assessment is also subject to disclosure.
In the balance sheet, "Advances issued" is reflected in the group of accounts receivable items (excluding advances issued for the purchase of non-current assets), including VAT. Advances issued for the purchase of objects of non-current assets are reflected in the corresponding lines of the section "Non-current assets" without VAT.

The balance of the balance of value added tax on advances issued and received recorded in account 76 "Settlements with different debtors and creditors" reflects:

• on line 1260 "Other current assets" in terms of VAT on advances received;

• on lines 1450 and 1550 "Other liabilities" in terms of VAT from advances issued taking into account the division into long-term and short-term liabilities.
Accounts payable
The Company discloses the following information in the accounting statements:

• accounts payable balance by maturity for short-term and long-term,

• list of creditor organizations with the greatest arrears,

• the amount of written-off accounts payable and receivable for which the limitation period has expired.

The following information shall be disclosed with respect to the valuation liability for premiums in accordance with the "Estimated Liabilities" section of this Accounting Policy.

In the balance sheet, "Advances received" is recorded under the group of "Accounts payable," including VAT, under lines 1450 "Other obligations" and 1526 "Advances received," depending on the maturity period stipulated by the contract.
	Clause 19, 27 of RAS 4/99
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	3.12. Financial investments 

	3.12.1. Definitions
	A security is a document that meets the requirements established by law and certifies mandatory and other rights, the exercise or transfer of which is possible only upon presentation (documentary securities). Securities are recognized as liability rights and other rights that are enshrined in a decision on the issue or other act of a person who issued securities in accordance with the requirements of the law, and the implementation and transfer of which is possible only in accordance with the rules for accounting for these rights in accordance with Article 149 of the Civil Code of the Russian Federation (uncertificated securities). With the transfer of the security, the whole set of rights certified by it passes.
Issue-Grade securities are any security, including uncertificated securities, which is characterized simultaneously by the following features:

• establishes a set of property and non-property rights subject to certification, assignment and unconditional exercise in accordance with the form and procedure;

• placed by issues,

• has equal scope and duration of exercise of rights within one issue regardless of the time of purchase of the security.

An Issuer is a legal entity or executive authorities or local self-government bodies that, on their own behalf or on behalf of a public entity, have obligations to the holders of securities to exercise the rights enshrined in the securities.
An equity security is a security certifying a property right to a share of the assets of the entity-issuer less all its obligations, and also in relation to shares - attaching the rights of its owner (shareholder) to receive part of the profit of the joint-stock company in the form of dividends, to participate in the management of the joint-stock company and to part of the property remaining after its liquidation.

A debt security – is a security (for example, a bond, a promissory note) certifying property law as the ratio of the loan of the holder of the security to its issuer.
A share is an issue-grade security attaching the rights of its owner (shareholder) to receive part of the profit of the joint-stock company in the form of dividends, to participate in the management of the joint-stock company and to part of the property remaining after its liquidation. In accordance with Russian law, the share is a registered issue-grade security.
A promissory note is an agreement of the parties certifying an unconditional obligation of the promissory note holder (borrower) or other payer specified in the promissory note to pay money upon the date of the promissory note.

A note of hand –is an agreement of the parties certifying an unconditional obligation of the promissory note holder (borrower) to pay money upon the date of the promissory note.
A bill of exchange – is an agreement of the parties certifying an unrelated obligation of the other in relation to the drawer (borrower) of the promissory note payer to pay money upon the date of the promissory note term.

A bond – is an issue-grade security that affirms the right of its owner (holder) to receive from the person issuing the bond within the period provided for by it the nominal value of the bond or other property equivalent. The bond may provide for the right of its owner to receive a fixed interest in it or other property rights
A certificate of deposit – a security certifying the amount of the deposit made to the credit institution and the right of the depositor (certificate holder) to receive the amount of the deposit and interest due in the certificate at the credit institution issuing the certificate or at any of its branches after the expiration of the established period. Certificates of deposit can be issued either on an ad hoc basis or in series. Certificates have a designated deadline.

Stock issue – is a set of all securities of one issuer that have the same nominal value in cases where the presence of nominal value is provided by the legislation of the Russian Federation and provide the same number of rights to their owners. Issue of issue securities is assigned a single state registration number, which applies to all securities of this issue, and if, in accordance with this Federal Law No. 39-FZ of April 22, 1996 "On the Securities Market," issue of issue securities is not subject to state registration, - identification number.

Accumulated Coupon Yield (Accumulated coupon interest (ACI)– is a part of the coupon (interest) yield, the payment of which is provided for by the terms of issue of the security, calculated in proportion to the number of days that have passed from the date of issue of the security or the date of previous payment of coupon (interest) yield to the date of transaction with the security (date of transfer of the security).

Stock trading is the conclusion of civil legal transactions involving the transfer of ownership of securities.
Floatation of securities is an alienation of securities by the issuer to their first owners by concluding civil legal transactions.
The market value of securities – is the market price calculated in accordance with the established procedure by the organizer of trade on the securities market.
Currency is the legal means of payment of any state (except the Russian Federation) or union of states, including the euro.

Extract from the system of keeping of the register of securities is a document issued by the registry holder indicating the owner of the personal account, the number of securities of each issue listed on this account at the time of issue of the extract, the facts of their encumbrance, as well as other information related to these securities. 

A loan is an agreement under which one party (lender) transfers to the other party (borrower) the money or other things determined by generic features, and the borrower undertakes to return to the lender the same amount of money (loan amount) or an equal number of other things of the same kind and quality received by him.

A borrower is a party accepting a certain amount of money or other things defined by generic characteristics. In accordance with the agreement, the Borrower undertakes to return to the lender the same amount of money, or an equal number of other things of the same kind and quality received by him on certain conditions, which may include the principle of urgency and payment of interest, etc.

The key interest rate is the minimum interest rate at which the Central Bank of Russia (CB of the RF) provides loans to commercial banks for a period of 1 week, and at the same time this is the maximum rate at which the Central Bank of the Russian Federation is ready to accept money from banks for deposits.

A deposit is a transaction between the Company and the Counterparty Bank to place temporary cash in any currency in the Counterparty Bank at interest for a certain period (time deposits) or on demand (demand deposits).

Right to claim a debt is an accounts receivable of a third party acquired by the Company under a transaction (right of claim) from a lender to which it (right of claim) belongs on the basis of an obligation.
	Section 2 of Federal Law No.39-FZ
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	3.12.2. Classification
	Financial investments are investments of the Company's funds in the authorized (ырфку) capital of other enterprises, in securities, in joint activities, in loans provided to other organizations, in order to participate in the distribution of profits, receive dividends, interest or other income.

The Company accepts assets into accounting as part of financial investments upon one-time fulfillment of the following conditions:

the existence of duly executed documents confirming the existence of the right of the Company to financial investments and to receive funds or other assets arising from this right,

transition to the Company of financial risks related to financial investments (risk of price change, risk of insolvency of the debtor, etc.),

ability to bring economic benefits (income) to the Company in the future in the form of interest, dividends, value gain (in the form of the difference between the current price of sale (redemption) of a financial investment and its purchase value).
	Clauses 2, 3 of RAS 19/02

	3.12.3. Basic types of financial investments and 
documents of title
	Types of financial investments and documents confirming the existence of the Company's right to financial investments:
· debt securities (bonds, promissory notes) including federal and municipal securities  and securities of external companies:

· Purchase and Sale Agreement,

· Bond certificates (for documentary bonds held in the Company),

· Statement of custody account (for documentary bonds held in specialized organizations and uncertified bonds),
· Promissory notes (for promissory notes stored in the Company),

· Securities transfer agreement (for promissory notes held in specialized organizations).

· Equity securities (shares, including subsidiaries and affiliates):

· Purchase and Sale Agreement or Constituent contract,

· Extract from the register of shareholders,

· Stock certificate (for documentary shares held in the Company).

· Contributions to the authorized capital of external organizations (including subsidiaries and affiliates):

· Share purchase agreement,

· Constituent contract,

· Certificate of entry to the Register of legal entities on the composition of founders (for LLC).
· Contributions under simple partnership agreement (joint venture):

· Simple partnership agreement (joint venture),

· Acts of acceptance and transfer of asset,

· Payment documents for the transfer of funds against contribution
· Third-party loans 
· Loan agreement,

· Payment order for the transfer of funds under the loan agreement or the act of acceptance and transfer of asset under the commodity loan agreement.

· Deposit of free funds for more than three months:

·  Deposit Agreement of the Company's funds,

· Certificate of deposit,

· Credit institution statement confirming deposit of funds into deposit accounts.

· Third party receivables claim rights:

· Assignment of Claim Agreement (assignment agreement),

· Set of documents confirming the debtor's debt.

·  Other financial investments:

· Other documents confirming the right of the Company to financial investments.
	Chapter 30, 42, 43, 44, 45 46, 47, 55 Part  2 of the Civil Code of the Russian Federation

	3.12.4 Not related to financial investments
	Not related to financial investments:
• treasury shares purchased by the Company from shareholders for the purpose of resale or cancellation,

• purchasers' own promissory notes received from buyers to secure settlement obligations for products sold by the Company (goods, works, services),

• receivables of buyers for products (goods, works, services) sold by the Company,

• investments in movable and immovable property in material and material form and provided by the Company to third-party organizations for temporary use for the purpose of income generation,

• assets used in joint venture in the form of joint operations,
• assets shared with other organizations as a form of joint activity,

• works of art, precious metals, jewellery and other similar valuables acquired not for ordinary activities,

• deposit deposits with a placement period of three months or less,

• membership contributions to professional (regional) associations, unions, partnerships and other non-profit Companies,

• transfer of property to institutions,

• The amount of unprofitable financial investments such as interest-free loans, financial notes, non-profit receivables acquired on the basis of assignment of the right of claim.
	Clause 3, 4 of RAS 19/02

	3.12.5. Accounting unit
	The accounting unit of financial investments depending on the nature, procedure for acquisition and use, is recognized as a separate unit of security (loan, contribution to authorized capital), state registration code, series or other homogeneous set of financial investments.
	Clause 5 of RAS 19/02

	3.12.6. Synthetic and analytical accounting
	Synthetic accounting of financial investments in the Companies is organized as follows:

The account 58 “Financial Investments” is used to summarize the availability and movement of financial investments for accounting purposes.

debt securities, as well as loans issued, are recorded in the account 58 "Financial investments" in the amount of the principal amount of the loan, excluding interest,

interest accrued on these financial investments in accordance with the terms of the contracts is recorded in account 76 "Settlements with other debtors and creditors" as short-term receivables,

deposit deposits are recorded in the account 55 "Special accounts in banks" regardless of the term of placement of funds for the deposit.

Analytical accounting of financial investments is carried out in the context of the following characteristics:

• type of financial investments,

• value structures (nominal value; amounts paid under the contract to the seller; additional costs associated with the acquisition of a financial investment, etc.),

• period of possession (issue date (for securities); purchase date; Date of disposal maturity date; start date of income accrual (interest, coupon), etc.),

• urgency of financial investments (long-term/short-term financial investments),

• counterparties,

• in the context of other analytical groupings.
	Section 3 of RAS 19/02
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	3.12.7. Long-term and short-term financial investments
	Financial investments for reporting purposes are classified as long-term and short-term, depending on the period during which the Company intends to receive economic benefits from financial investments:

long-term financial investments - if the terms of the agreement (issue) provide for their repayment or the Company plans to withhold them for a period exceeding 12 months after the reporting date;

short-term financial investments - if the terms of the agreement (issue) provide for their repayment or the Company plans to withhold them for less than 12 months after the reporting date.

Long-term financial investments include:

contributions to authorized capital, shares of third-party organizations, which the Company intends to own for a period exceeding 12 months. Shares of third-party entities acquired by the Company in order to generate income from the growth of their market value and their subsequent resale within 12 months from the date of their purchase are classified as short-term financial investments,

contributions under a simple partnership (joint venture) agreement, the term of which is not defined in the agreement (indefinite agreement) or defined and exceeds 12 months after the reporting date,

debt securities of third parties and state or municipal securities, maturing more than 12 months, which the Company intends to hold before their maturity or for a period exceeding 12 months after the reporting date. Debt securities of third-party organizations and state or municipal securities, maturing more than 12 months, purchased by the Company for the purpose of short-term (for a period of 12 months or less) cash investments are classified as short-term financial investments,

loans granted to other entities for a period of more than 12 months after the reporting date,

deposit contributions in credit institutions for a period of more than 12 months after the reporting date,

other financial investments, economic benefits of which the Company intends to receive within 12 months after the reporting date.

The remaining financial investments are classified as short-term.

The classification of promissory notes is determined depending on the purpose of their intended use. In case the Company does not define the directions of using promissory notes listed in accounting at the end of the reporting year, the mentioned promissory notes are reflected in the annual statements as part of long-term financial investments or short-term financial investments based on the maturity period specified in the promissory notes.

For the purposes of accounting and reporting, the Company transfers short-term debt on loans issued in the long term, in case of amendments to the terms of the agreements, according to which the loan period is extended, i.e. a delay in repayment of the debt is granted, and until the repayment of the principal amount of the debt under the new conditions remains more than 12 months. Such a transfer is made from the moment these changes are made.

For accounting purposes, the Company transfers long-term debt on loans issued to the short term at the moment when, under the terms of the loan agreement, no more than 12 months remain before the repayment of the principal amount of the debt after the reporting date.

For accounting purposes, the Company transfers long-term debt on debt securities to the short term at the moment when, under the terms of issue of debt securities, the principal debt repayment is not more than 12 months after the reporting date.

For accounting purposes, the Company translates long-term debt on deposits into a short-term deposit at the moment when, under the terms of the contract, the principal amount of the debt is not more than 12 months after the reporting date.
	Clause 41 of RAS 19/02

	3.12.8. Original value
	Financial investments are accepted for accounting at original cost.

The original cost of financial investments, the value of which at the time of acquisition is determined in foreign currency, is determined in rubles by converting foreign currency at the rate of the Central Bank of the Russian Federation, and in the absence of such a rate - at the cross-rate of the corresponding currency calculated based on the rates of foreign currencies, or at a different rate established by the agreement of the parties in force on the date of acceptance of financial investments to accounting.

The original cost of financial investments owned by the Company on the right of ownership is determined in the following order:

1. The original cost financial investments purchased for a fee is the amount of actual expenses of the Company for their purchase, with the exception of value added tax and other reimbursable taxes (except for cases stipulated by the legislation of the Russian Federation on taxes and fees).

2. Original cost of financial investments received by donation:
• It is recognized on securities:

• their current market value at the date of acceptance for accounting,

• for securities for which the current market value is not determined - the amount of money that can be obtained as a result of the sale of the received securities as of the date of their adoption for accounting (based on the report of an independent assessor),

• on certificates of deposit, deposits under a simple partnership agreement - nominal value,

• contributions to the authorized capital of other organizations in the form of shares - in the valuation based on the report of the independent valuer,

• claims for receivables received free of charge are recognized at nominal value as part of the Company's receivables,

• for financial investments other than securities, their current market value at the date of acceptance for accounting is recognized.

3. The original cost of financial investments purchased under contracts providing for the performance of obligations (payment) by non-monetary means is determined on the basis of the value of assets transferred or to be transferred. The value of assets transferred or subject to transfer is determined on the basis of the price at which, in comparable circumstances, the Company usually determines the value of similar assets.
Valuables transferred or to be transferred are estimated on the basis of cash proceeds from the Company's sale of similar property in the same reporting period. In the absence of the sale of similar property, values ​ ​ transferred or subject to transfer are estimated based on the market value of the transferred property.

If it is impossible to determine the value of assets transferred or to be transferred, the value of financial investments received under contracts providing for the fulfillment of obligations (payment) by non-monetary means is determined on the basis of the price at which similar financial investments are acquired in comparable circumstances.

4. The original cost of financial investments made against the contribution to the authorized capital is recognized as their monetary valuation agreed by the founders (participants) of the Company.

5. The original cost of financial investments made against the contribution of the Company - a partner under a simple partnership agreement is recognized as a monetary valuation agreed by the comrades in a simple partnership agreement.

The actual costs of acquiring assets as financial investments are:

• amounts paid under the contract to the seller,

• amounts paid to organizations and other persons for information and consulting services related to the acquisition of said assets,

• benefits paid to the intermediary company or other person through whom the assets are acquired as financial investments,

• other costs directly related to acquisition of assets in the form of financial investments.

In case of immateriality of the value of the costs associated with the acquisition of securities compared to the amount paid under the contract to the seller, such costs are recognized as other expenses in the reporting period in which the mentioned securities were accepted for accounting. If such costs are significant compared to the amount paid under the contract to the seller, then such costs are capitalized as part of the original value of the securities. The level of materiality is set at 5 percent of the amount under the contract. For other financial investments, the entire amount of other costs increases the initial cost of the financial investment.

Prior to the adoption of the financial investment, the capitalized costs associated with the acquisition of the financial investment are recorded in the account 58 “Financial Investments” with the organization of separate accounting.

Deposit contributions are recorded in the account 55 "Special accounts in banks" regardless of the term of placement of funds in the deposit.
The actual cost of acquiring financial investments other than the amounts paid to the seller is recorded in the synthetic account 58 “Financial Investments” with a separate analytical characteristic.

General business expenses and other expenses are not included in the actual costs of acquisition of financial investments. Expenses for maintenance of structural divisions of the Company performing operations with financial investments and other expenses of a managerial nature are not included in the cost of financial investments but are recognized as a part of general business expenses.

Expenses incurred after acceptance of financial investment in accounting are recognized as other expenses of the Company, in the period in which these expenses are actually incurred.
	Clauses 9, 11 - 15 of RAS 19/02
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	3.12.9. Formation of book value of securities not belonging to  the Company on the right of ownership
	To summarize information on the presence and flow of values temporarily in possession, contingent rights and obligations, as well as to control individual business operations, the Company uses off-balance sheet accounts: the account "Materials and equipment " and the account " Fulfilment of obligations and payments received".
The recording on the off-balance sheet accounts of the obtained securities collateral received is intended to inform the reporting user that the receivables (or other assets) recognized in the balance sheet have additional guarantees for its claim.

Securities not belonging to the Company on the right of ownership but held by it in accordance with the terms of the contract (for example, securities secured, deposited, etc.) are accepted for accounting in the valuation provided for in the contract or arising from the terms of the contract (for example, on security received).
	Order No.94n
Clause 17 of RAS 19/02

	3.12.10. Subsequent measurement of financial investments
	For the purposes of subsequent measurement, financial investments are divided into two groups:

• financial investments from which the current market value can be determined,

• financial investments for which their current market value is not determined.

Market value of securities means their market value calculated in accordance with the established procedure by the organizer of trading on the securities market.

Financial investments for which the current market value is not determined are to be recorded in accounting and in the accounting statements at the reporting date at the original cost, except in situations where conditions arise for a steady decrease in the value of financial investments.

Financial investments from which you can determine the current market value are reflected in accounting and in the accounting statements at the end of each reporting quarter at the current market value by adjusting their valuation to the previous reporting date. Adjustment amounts for subsequent valuation are included in the statement of financial results as part of other income and other expenses.

Revaluation of financial investments, from which it is possible to determine the current market value in accordance with the established procedure, is carried out regardless of the materiality of fluctuations in market value.

For debt securities and loans granted, they are not calculated at discounted value.
	Section III of RAS 19/02

Clause 67 of IFRS (IAS) 39


	3.12.11. Revalued cost of financial investments in foreign currency 
	Due to changes in the foreign currency rates in relation to the ruble, the Company recounts the value (revaluation) of financial investments denominated in foreign currency on the reporting date and on the date of transactions with short-term securities, the rights to claim receivables in foreign currency, regardless of the maturity of the debt in accordance with the terms of the contracts, deposit deposits in foreign currency regardless of the period of placement of funds in accordance with the terms of agreements with credit institutions, foreign currency loans issued to other organizations, regardless of the maturity of loans in accordance with the terms of the contracts.

According to other financial investments for financial statements, the Company accepts their value in the valuation in rubles at the rate in force as of the date of the transaction in foreign currency, as a result of which these assets were accepted for accounting. These assets are not recalculated after they have been accepted for accounting due to exchange rate changes.

For preparation of accounting statements, recalculation in rubles of the value of short-term securities of organizations, claims for receivables in foreign currency, deposit deposits in foreign currency, loans in foreign currency issued to other organizations is carried out at the rate in force at the reporting date.

Revalued cost of funds on bank deposits denominated in foreign currency is carried out, in addition, as the foreign currency exchange rate changes.
	Sections II, III of RAS 3/2006

	3.12.12. Creation of provision for impairment of financial investments
	The procedure for forming a provision for impairment of financial investments is established in accordance with the Methodological Recommendations for estimating the amount of the provision for impairment of financial investments approved in PJSC Kubanenergo.
	Clause 3.18.11 of the Unified Corporate Accounting Principles (UCAP)

	3.12.13. Impairment of financial investments
	Financial investments of the Company may be eliminated on the following grounds:

sale of financial investments,

repayment of debt securities, issued loans, receivables acquired under assignment agreements of the right of claim, repayment of funds from deposit accounts of credit institutions,

transfer of financial investments in the form of a contribution to the authorized (share) capital of other organizations and under contracts of simple partnership (joint venture),

donation of financial investments,

withdrawal of the Company from the composition of the founders (participants) of third-party organizations or liquidation of the organization, one of the founders of which is the Company,

termination of a simple partnership agreement (joint venture),

inability of the Company to further obtain economic benefits from financial investments,

shortage, damage, accident,

other grounds.
Gains on disposal and value of retired financial investments are included in other income and expenses of the Company. Other expenses of the Company also include expenses made in connection with disposal of financial investments (payments to intermediary organizations through which financial investments, exchange fees and other similar expenses were sold).

If it is not possible to obtain further economic benefits from financial investments on the basis of the order of the head of the Company or his authorized person, the financial investment is reclassified into receivables at the time of such decision.

In case of disposal of assets accepted for accounting as financial investments, according to which the current market value is determined, their value is determined by the Company based on the latest valuation.

When financial investments that do not determine the current market value are disposed of, their value is determined at the original cost of each disposing unit.
	Section IV of RAS 19/02

	3.12.14. Recognition of revenues and expenses associated with financial investments
	Revenues from long-term financial investments in the form of shares from which you can determine the current market value. The difference between the valuation of long-term financial investments in the form of shares at the current market value at the reporting date and the previous valuation of these shares refers to financial results (as a part of other revenues or expenses). Income due to the Company in the form of investment income on shares and shares of participation is recognized as other income of the Company when the right of shareholders (participants) to receive payment is established.

For debt securities for which the current market value is not determined, the difference between the original value and the nominal value is reflected by the Company during the term of their circulation evenly (monthly), as due under them in accordance with the terms of issue of income, as part of other revenues or expenses.

revenues in the process of holding debt securities (bonds) may be interest (coupon yield) payable to the holder of the security during the term of its circulation. Income in the form of interest (coupon yield) is recognized as part of other income of the Company evenly, during the term of use of borrowed funds regardless of the moment of actual receipt of interest (revenues) taking into account the settled intention to receive this income.

Income under the promissory note in the form of interest (discount) is recognized in accounting as part of other income in accordance with the terms of the settlements evenly taking into account the settled intention to receive this income.

Securities discount equates to interest income. In accounting, account 76 "Settlements with Other Customers and Creditors" with a separate analytical characteristic is used to reflect the discount on securities for which their current market value is not determined.

Revenues under the loan agreement is recognized as the amount of interest determined in the amount and in the manner established by the agreement. Interest amounts accrued and recognized in accordance with the contract are recognized as a part of other income evenly during the period of use of borrowed funds, regardless of the moment of actual receipt of interest (revenues).

Accrued interest is recorded on the debit of account 76 "Settlements with different debtors and creditors" and credit of account 91 "Other revenues". Interest on loans due in more than a year is reported as long-term receivables.

Revenues from financial investments in the form of deposit deposits are interest accrued by the bank on the amount of the deposit, which are recognized on the accrual date and are recognized as a part of other income (if the Company intends to receive these interest).
For accounts receivable acquired on the basis of assignment of right of claim, the difference between original value and nominal value refers to financial results (as part of other income/expenses) of the Company at the moment of disposal (redemption) of receivables.

Expenses related to the provision of loans by the Company to other organizations are recognized as other expenses of the Company.

Expenses related to servicing of financial investments of the Company, such as payment of services of the bank and/or depositary for storage of financial investments, provision of statement of custody account, etc., are recognized as other expenses of the Company.
	Sections IV, V of RAS 19/02

	3.12.15. Information disclosure in the statements
	Financial investments against which the current market value can be determined according to the established procedure are reflected in the financial statements at the current market value by adjusting their valuation on the previous reporting date.

If the current market value is not determined on the object of financial investments, previously estimated at the current market value, as of the reporting date, such object of financial investments is reflected in the financial statements at the value of its last valuation.

Financial investments for which the current market value is not determined shall be recorded in the financial statements at the original value adjusted (reduced) by the amount of the created provision for impairment of financial investments.

In the Company's balance sheet, financial investments are reflected in the composition of long-term or short-term investments depending on the purpose of their intended use and the terms remaining before their repayment in accordance with the terms of placement.

The accounting of financial investments depends on the category of financial investments:

• Long-term financial investments are recorded as a part of non-current assets,

• Short-term financial investments are reflected in current assets.

The explanation of accounting discloses the following information about the availability at the beginning and end of the reporting period and the movement during the reporting period and the period preceding the reporting period:

structure of financial investments (by nature, form, type of issuer);

on the methods of valuation by financial investment groups at disposal,

on the consequences of changes in the valuation of financial investments upon their disposal,

the value of financial investments from which the current market value can be determined and financial investments from which the current market value is not determined,

the difference between the current market value at the reporting date and the previous valuation of the financial investments by which the current market value was determined,

on debt securities by which the current market value wasn't determined, - the difference between the original cost and nominal value during the term of their address charged according to the order established by the Clause 22 of RAS 19/02

the value and types of securities and other encumbered financial investments encumbered,

the value and types of securities and other financial assets transferred under a trust agreement, as well as related income and expenses,

value and types of securities and other financial investments transferred to other organizations or persons (except sale),

Method of checking the steady decrease in the value of financial investments applied during the reporting period,

information on the original value of financial investments and the amount of accrued provision for their impairment,

information on the provision for impairment of financial investments with indication of the type of financial investments, the amount of reserve created in the reporting year, the amount of reserve recognized by the other income of the reporting period; reserve amounts used in the reporting year,

the nominal value of receivables acquired on the basis of assignment of rights of claim,

information on any issued security obligations and payments of the Company,

information on any secured liabilities and payments of the Company.
	Section VII of RAS 19/02

	3.13. Cash and cash equivalents

	3.13.1. Definitions
	Cash – means in home and foreign currencies held in settlement, currency and other accounts with banks in the country and abroad.

Monetary documents – stamps, state duty stamps, bill stamps, paid travel documents, paid travel vouchers and etc.
Cash equivalents – are short-term, high liquid investments that can easily be converted into known in advance amount of cash, and the risk of changing the value of which is low. Such money market financial instruments include demand deposits, highly liquid market securities and commercial securities.

Cash flow (money flow) - payments of the Company and receipts of cash and cash equivalents to the Company.
Current activity is an activity of the Company, pursuing profit-making as the main goal or not having profit-making as such goal in accordance with the object and purposes of the activity, i.e. production of industrial, agricultural products, performance of construction works, sale of goods, provision of catering services, procurement of agricultural products, rental of property, etc.

Investing activities are activities of the Company related to the acquisition of land plots, buildings and other real estate, equipment, intangible assets and other non-current assets, as well as their sale; with the implementation of its own construction, the cost of research, development and technological development; with financial investments (acquisition of securities of other organizations, including debt, deposits in authorized (share) capital of other organizations, provision of loans to other organizations, etc.) and other investments not related to cash equivalents.

Financial activities are activities of the Company, as a result of which the amount and composition of the Company's equity, borrowed funds (proceeds from the issue of shares, bonds, provision of loans by other organizations, repayment of borrowed funds, etc.) are changed.

Letter of Credit is a method of cashless settlements. 
Contingent liability accepted by the bank (servicing bank) performing settlement and cash services of the Company, on the instructions of the Company, to make payments in favor of its supplier - recipient of funds upon presentation of documents corresponding to the terms of the letter of credit, or to grant authority to another bank (executing bank) to make such payments.


	Clause 7 of RAS 1/2008 
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	3.13.2. Cash: qualification, classification, accounting
	The Company's cash include:

• Cash in non-cash form (in rubles or in currency), including cash in ruble and foreign currency accounts of the Company, in special accounts, not including deposit accounts, (letters of credit, accounts for servicing corporate cards of the Company), cash in transit (money transfer operations between Company's settlement accounts, etc.)

Accounting of cash availability and cash flow in the Russian currency (rubles), in the Company's settlement accounts, opened in credit institutions, is carried out in the account 51 "Settlement accounts". Transactions on the settlement account are recorded in the accounting based on the statement of the credit institution on the settlement account and the monetary settlement documents attached to it.

Analytical accounting is kept:
· for each settlement account;
· in the context of other analytical groupings.

Accounting of cash availability and flow in foreign currencies, in the Company's foreign currency accounts, opened in credit institutions in the territory of the Russian Federation and outside the Russian Federation, is carried out in account 52 "Foreign currency accounts." Currency account transactions are recorded in the accounting based on the statement of the Credit Company on the settlement account and the monetary and settlement documents attached thereto.

Analytical accounting is kept:

• for each account opened for the storage of funds in foreign currency;

• in the context of other analytical groupings.

Accounting of cash availability and flow in the currency of the Russian Federation and foreign currencies located in the territory of the Russian Federation and abroad in letters of credit and other payment documents, as well as in current, special and special accounts (including accounts on servicing corporate cards) is kept in the account 55 “Special bank accounts”.

Analytical accounting is kept:

• for each account opened for the storage of funds in foreign currency;

• in the context of other analytical groupings.
	Order No.94n 

Clause 25 of RAS 23/2011

	3.13.3. Monetary documents: qualification, classification, accounting
	Monetary documents are documents purchased by the Company for specific purposes, planned for use after a certain time. They certify the right of a legal entity transferred to an individual to receive a certain service, the cost of which is indicated in the monetary document itself.

The Company's criteria for assigning documents to monetary documents are:

• presence of nominal value on the document form

• payment made for the document

• possibility to return the document to the supplier (i.e. exchange for money)

Money documents are classified into:

• documentary (paper documents or plastic documents);

• uncertificated (electronic tickets for passenger railroad transport (passenger itinerary receipt) and electronic flight ticket)

Synthetic accounting of monetary documents is organized in account 50 "Cash in bank", sub-account "Money documents." The sub-account is designed to reflect cash flow transactions in the cash desk of the Company in the analytical section of their types.

Cash documents are recorded in the amount of actual expenses for purchasing.

The disposal of cash documents takes place in the following cases:

• sales to employees of the Company (trips for treatment and rest of employees and their families),

• return to the seller (flight and railroad tickets),

• transfer to the Company's employees under the report (oil product coupons, single tickets, travel tickets for certain types of transport, prepaid cards).

Until the moment of their use, monetary documents shall not be included in the Company's expenses or written off at the expense of other sources. 
	Order No.94n 

	3.13.4. Cash equivalents 
	Cash equivalents are highly liquid financial investments that can be easily converted to the previously known amount of cash and that are at little risk of changing value. These include promissory notes, bank deposits with a maturity of three months or less, short-term government securities.

Deposits that meet the criteria for cash equivalents are recorded separately in account 55 "Special accounts in banks."

Highly liquid securities meeting the criteria for cash equivalents are accounted for in the manner provided for the accounting of financial investments (see the section "Financial investments" of this Accounting Policy) with the corresponding isolation in the financial investments accounting account.

Bank deposits with the right of early termination should be recognized as part of cash equivalents, regardless of the placement period.
	Clause 5, 24 of RAS 23/2011 

	3.13.5. Submission of data on cash flow
	Statement of Cash Flows is a integration of data on monetary means, and highly liquid financial investments - cash equivalents.

The Statement of Cash Flow reflects the Company's cash flows, as well as balances of cash and cash equivalent at the beginning and end of the reporting period in accordance with the procedure established by the Russian Accounting Standards (RAS) 23/2011.
	Clauses 5-8, 13-17, 20 of RAS 23/2011

	3.13.6. Information disclosure in accounting statements
	Information on the Company’s assets is recorded in the Section II “Current Assets” of the balance sheet within the line code “Monetary funds”:
· monetary means in Russian and foreign currencies, 

· cash equivalents. 
The monetary documents recorded in account 50 “Cash in bank”, sub-account "Cash documents," are included in the line "Other accounts receivable" of section II, "Current assets," of the balance sheet.

The Company's financial statements include the Statement of Cash Flow.

The Statement of Cash Flow shall be prepared on the basis of the Company's general accounting requirements established by the accounting regulations and the requirements established by the Russian Accounting Standards (RAS) 23/2011.

If an organization provides additional explanations in its accounting statements to some sort of indicator of the Statement of Cash Flow, the relevant cash flow statement item should refer to that explanation.

The Company discloses the composition of cash and cash equivalents and presents a link between the amounts presented in the Statement of Cash Flow and the relevant balance sheet items.

The Company discloses, as part of its accounting policy, the approaches used to separate cash equivalents from other financial investments, for classification of certain types of cash flows not explicitly specified in RAS 23/2011, to convert to rubles the value of cash flows in foreign currency, For the curtailed presentation of cash flows, as well as other explanations necessary to understand the information presented in the Statement of Cash Flow.

The Company discloses the opportunities available as of the reporting date to raise additional cash, including:

• amounts of credit facilities opened to the Company, but not used by it, indicating all established restrictions on the use of such credit resources (including amounts of mandatory minimum (non-reduced) balances);

• amount of funds that can be received by the Company under overdraft conditions;

• guarantees of third-parties received and not used by the Company as of the reporting date in order to receive a loan where the amount of cash (raised by the Company) is indicated.
• the sums of loans (credits) short-received as of reporting date on the signed loan agreements (loan agreements) with the indication of the reasons of such short payments.
The Company discloses the following information by reference to materiality as well as following the requirements of rationality:
• The available substantial amounts of cash (or its equivalents), which as of the reporting date are not available for use by the Company (for example, letters of credit opened in favor of other organizations for transactions pending as of the reporting date), indicating the reasons for these restrictions;

• the amount of cash flows related to maintaining the Company's activities at the level of existing production volumes, separate from cash flows related to the expansion of these activities;

• cash flows from current, investment and financial operations for each reporting segment determined in accordance with the Regulation on Accounting "Segment information " (RAS 12/2010), approved by Order of the Ministry of Finance of the Russian Federation dated No. 143n of November 8, 2010.
• funds in letters of credit opened in favor of the Company, together with information on the fact of performance by the Company as of the reporting date of obligations under the contract using the letter of credit. If the obligations under the contract using the letter of credit are fulfilled by the Company, but the funds of the letter of credit are not credited to its settlement or other account, then the reasons and amounts of uncollected funds are disclosed.
	Clause 3,4,21-25 of RAS 23/2011

	3.14.  Equity 

	3.14.1 Definitions
	Equity is liabilities which is not subject to mandatory redemption in future, unlike others that will be regulated some time or other. The equity is determined as part of assets after deducting all liabilities of the Company.
Authorized capital is the amount of authorized (share) capital registered in constituent documents as set of deposits (stakes, shares, equity contributions) founders (participants) of the Company less the amount of treasury shares at nominal value.

The amount of the authorized (share) capital registered in constituent documents as set of deposits (stakes, shares, equity contributions) founders (participants) of the Company and the sum of the redeemed treasury shares at nominal value - are reflected on the balance sheet separately.

Additional capital includes the amount received in excess of the nominal value of the outstanding shares (paid-in capital in excess of par of the joint-stock company) and other similar amounts.

Capital reserve includes reserves formed in accordance with the law; reserves formed in accordance with the constituent documents, the results of operations to be reflected as a part of the equity.

Retained Earnings (uncovered losses) includes the accumulated result of financial results as from the date of the company's activities. The decision on the use of retained earnings (for example, to pay dividends or to increase the authorized capital) is made only at a general meeting.

Accounting income (loss) – represents the final financial result (profit or loss) revealed for the reporting period on the basis of accounting of all business operations of the Company and valuation of balance sheet items.

Shareholders are owners of ordinary shares of the Company who can participate in the general meeting of shareholders with the right to vote on all matters of its competence in accordance with the legislation of the Russian Federation and the Articles of Association of the Company as well as having the right to receive dividends and in case of liquidation of the Company - the right to receive part of its asset.

Participant (participants) is one or more legal entities or citizens that have established the Company, which manage the affairs of the Company and have other rights as well as bearing obligations in accordance with the legislation of the Russian Federation and the Articles of Association of the Company.
	Appendices to the order No. 66n (forms 1, 3)

Section 31 of Federal Law No. 208-FZ
Clauses 79-83 of Order No.34n
Sections 7-9 of Federal Law No.14-FZ


	3.14.2. Authorized capital
	Authorized capital is the set of deposits registered in constituent documents (stakes, shares, equity contributions) shareholders (participants) of society certifying liability laws of participants of the Company (shareholders) in respect of the Company. The authorized capital determines the minimum amount of the Company's property guaranteeing the interests of its creditors.
The authorized capital is estimated at the moment of registration of the Company in the amount defined in the constituent documents, regardless of the debt of shareholders (participants) on deposits (contributions) to the authorized capital.
Change (increase or decrease) of authorized capital is reflected in accounting at the time of state registration of changes made to the Company's constituent documents. The authorized capital of the Company may be increased at the expense of the Company's own property or at the expense of additional contributions of the participants.

 
	Order No.94n 

Clause 1 Section 90 and Clause 1 Section 99 of the Civil Code of the Russian Federation
Clause 66 of Order No. 34n
IFRS (IAS) 32

Section 72 of Federal Law No. 208-FZ 

Clause 1 Section 20 of Federal Law No. 14-FZ

	3.14.3. Treasury shares 
	Treasury shares – shares of the Company purchased (redeemed) by it for the purpose of their cancellation (in order to reduce the authorized capital by reducing the number of shares) or resale.

Treasury shares are recorded as actual acquisition costs (buyback).

The actual value of treasury shares is recorded in accounting in two amounts: the nominal value of shares and the amount of deviation from the nominal value.

The value of shares (stakes) purchased by the Company from its shareholders (participants) is recorded in account 81 "Treasury shares (shares)."

Financial result from the second replacement or cancellation of treasury shares is defined as difference between actual costs and nominal value and is recorded as part of other income (expenses) of the Company.

If a decision is made to cancel them, the amounts within the difference between the cost of placement and the nominal value are reflected directly at the expense of the previously formed paid-in capital in excess of par. 
	Section 72 of Federal Law No. 208-FZ
Clause 1 Section 20 of Federal Law No. 14-FZ
Order No. 94n

	3.14.4. Capital reserve
	Capital reserve is the insurance capital of the Company designed to compensate for losses from economic activities, as well as to pay income to investors and creditors if there is not enough profit for these purposes. Means of capital reserve act as guarantor of uninterrupted performance of the Company and observance of interests of third parties.

The capital reserve is formed by distributing part of the Company's profit received in accordance with the legislation of the Russian Federation, as well as in accordance with the Company's constituent documents.

Capital reserve (reserve fund) is formed by mandatory annual deductions from net profit, the amount of which is provided by the Articles of Association of the Company.

The Company's reserve fund shall be used (in the absence of other sources of funding) only for the purposes for which it was created in accordance with the Company's charter, for example:

• to cover the Company's losses;

• to repay the Company's bonds;

• to buy back shares of the Company.

Capital reserve is recorded in account 82 "Capital reserve".
	Section 35 of Federal Law No.208-FZ
 Section 30 of Federal Law No.14-FZ 

Order No. 94n

	3.14.5. Additional capital
	Additional capital is a part of the Company's capital, not related to deposits of participants and capital growth due to profit accumulated for the whole period of the Company's activity.

Additional capital is formed as a result of:

increase in the value of non-current assets, revealed by the results of their revaluation.

paid-in capital in excess of par, which is the amount of difference between the sales and nominal value of shares, earned in the process of formation of the authorized capital of the Company (upon establishment of the Company, with subsequent increase of the authorized capital) due to sale of shares at a price exceeding the nominal value;

Exchange rate difference related to settlements with founders on deposits, including deposits to the authorized (stock) capital of the Company, denominated in foreign currency);

VAT amount restored by the founder during the transfer of the property as a contribution to the authorized capital and transferred to the established Company (if these amounts are not a contribution to the authorized capital of the established Company).

Additional capital of the Company is used:

• repayment of amounts of decrease in the value of non-current assets revealed by the results of its revaluation, within the amounts previously accumulated for each individual asset. At the time of write-off of the asset from accounting (for any reason), the amounts accumulated under it shall be debited to the Company's retained profit account;

• increase of authorized capital (in case of absence of other sources of financing);

• payment of dividends to the founders of the Company and other purposes.

Additional capital is recorded in account 83 "Additional capital." At the same time, the amount of increase in the value of non-current assets, revealed by the results of their revaluation, is recorded separately in account 83 "Additional Capital".
	Order No.94n 

Clause 15 of RAS 6/01

Clause 21 of RAS 14/2007

Clause 68 of Order No, 34n
Clause 14 of RAS 3/2006

Section 27 of Federal Law No. 14-FZ
Item 1 Clause 3 Section 170 ofTax Code of the Russian Federation

Letter No. 07-05-06/262

	3.14.6. Retained Earnings (uncovered losses)
	Retained Earnings (uncovered losses) is a final financial result received based on the results of the Company's activities as of the reporting date; describes the capital increase during the reporting year and the whole period of the Company's activity (capital accumulation during this period). Retained Earnings (uncovered losses) at the reporting date consist of retained Earnings (uncovered losses) of prior years and net profit (loss) of the accounting year.

Retained Earnings (uncovered losses) of the reporting period is the final financial result revealed during the reporting period, less taxes and other similar mandatory payments due at the expense of profit, established in accordance with the legislation of the Russian Federation, including sanctions for non-compliance with taxation rules.

The account 84 “Retained Earnings (uncovered losses)” are used for accounting retained earnings (uncovered losses) of the Company. Net profit (uncovered loss) of the reporting period is formed during the year in the account 99 “Profit and loss” and written off by the final turnover of December to the account 84 “Retained Earnings (uncovered loss)”
Increase the retained earnings indicator:

· Profit of the current reporting period
· Revaluation surplus of fixed assets, intangible assets accumulated in the additional capital at the time of disposal of this item of fixed assets, intangible assets.
· Recognition of adjustments of substantial errors of past years in accordance with RAS 22/2010
· Recognition of the effects of changes in accounting policy in accordance with RAS 1/2008.

Retained earnings is used for:

· Income payments to founders (participants) of the Company; 

· Recognition of adjustments of substantial errors of past years in accordance with RAS 22/2010

· Recognition of the effects of changes in accounting policy in accordance with RAS 1/2008.

· Covering (reflecting) loss of the current reporting period;
· Increase of authorized capital due to resolution of shareholders (participants);

· Formation of capital reserve and other funds provided by the Articles of Association of the Company.
Retained Earnings are not used for financing of the Company’s current expenses of nonproductive nature or expenses which are not recognized for the purpose of profit taxation. Such expenses are recognized in accordance with RAS 10/99. 
The procedure for recording dividend payments is reflected in the section "Settlements with Founders" of the Unified Corporate Accounting Principles.

Data on account 84 "Retained earnings (uncovered loss)" at the end of the reporting year are formed taking into consideration the decision taken in the reporting year on the distribution of profits received at the end of last year. The distribution of profit based on the results of the year belongs to the category of events after the reporting date, indicating the economic conditions in which the organization carries out its activities that arose after the reporting date. At the same time, in the accounting period for which the Company distributes profit, no entries are made in accounting (synthetic and analytical). When an event occurs after the reporting date, an entry is made in accounting for the period following the reporting according to the standard procedure reflecting the event. 
	Section 48 of Federal Law No.208-FZ 

Section 28 of Federal Law No.14-FZ 

Clause 83 of Order No.34n
Clause 3, 5, 10 of RAS 7/98

Paragraph 2 Clause 16 of RAS 14/2007

	3.14.7. Information disclosure in the statements
	Equity and reserves of liability side of the balance-sheet is recorded in the section III:
on the line "Authorized capital (share capital, charter fund, contributions of partners)" - the value of authorized capital".
on the line "Treasury shares bought back from shareholders" - the actual value of the Company's treasury shares purchased from shareholders. When the Company makes a decision to increase (decrease) the authorized capital, the new amount of the authorized capital is shown in the Balance Sheet only after registration of changes in the constituent documents of the Company. If the organization bought stocks (shares) in order to reduce the authorized capital, then before the state registration of the decrease in the authorized capital, the full amount of the authorized capital is recorded on line 1310 "Authorized capital (share capital, charter fund, contributions of partners)" and the value of the purchased stocks (shares) is shown in round brackets on line 1320 " Treasury shares bought back from shareholders".
on the line "Revaluation of non-current assets" - the amount of increase in the value of non-current assets based on the results of their revaluation;

on the line “Additional capital (without revaluation)” – the value of additional capital of the Company, except the increases in the value of non-current assets;
on the line “Capital reserve” – the value of capital reserve;

on the line "Retained earnings (uncovered loss)" - retained earnings (uncovered loss) on the reporting date. When filling in this line of the Balance Sheet which is drawn up in the preparation of the interim financial statements for the reporting period, the data on accounts 99 and 84 is used. Uncovered loss is shown in the Balance Sheet in parentheses.
The Company as part of the annual financial statements discloses information on the presence and changes of authorized (share), additional capital, capital reserve and other capital components.

The statement of changes in equity should contain the following numbers:

The value of equity at the beginning of the reporting period,
Equity increase – total:

including:

owing to additional share issue,

owing to revaluation of assets,

owing to surplus in assets,

owing to reorganization of legal entity (amalgamation, affiliation),
owing to expenses recognized as equity increase in accordance with the accounting and statements,
Decrease in equity - total:

including:

owing to decrease in par value,
owing to decrease in number of shares,

owing to reorganization of legal entity (division, segregation),

owing to dividends,

owing to expenses recognized as decrease in equity in accordance with the accounting and statements,

Amount of equity at the end of the reporting period,
Opening and closing balance of retained Earnings (uncovered losses), and changes for the period,
The effect of changes in the accounting policy and adjustment of errors. 
The Company discloses information in the notes to the accounting statements:
on the number of shares issued by the Company and fully paid;
· on the number of shares issued not paid or partly paid;
· on nominal value of shares owned by the Company and its subsidiaries and affiliates.
	Appendices to the Order No.66n (forms 3)

	3.15. Special-purpose financing

	3.15.1. Definitions
	Special-purpose programme is a set of measures (actions) of production-technological, scientific-technical, social, organizational nature interconnected by terms, executors, resources, aimed at achieving a single goal and solving a common problem. Target programs are divided by levels of the budget system into federal, regional, municipal programs, by types - into scientific and technical, socio-economic, foreign economic, production and technological, environmental target, integrated programs.

Special-purpose financing is the receipt of funds in monetary or other terms used for the purpose specified by the budget institution or legal (individual) person - the source of special-purpose financing.
	

	3.15.2. Definition of special-purpose financing
	Means (in the form of monetary assets or (and) resources other than monetary assets) intended for the implementation of special-purpose measures received from other organizations and persons, as well as State assistance, are recognized as means of special-purpose financing resources.
Special-purpose financing resources may come from:

• from the state (from the budgets of the budget system of the Russian Federation and the budgets of State non-budgetary funds) in the form of subsidies (hereinafter referred to as the budgetary funds);

• from legal entities and individuals (for carrying out statutory activities, including investor funds received by the customer-developer), etc.

For accounting purposes, special-purpose financing resources is divided into:

• funds to finance investment expenses;

• funds to finance running costs;

• targeted programs funded from various sources.
	RAS 13/2000

Order No.94n

	3.15.3. Recognition of special purpose funds
	Budgetary funds including resources other than monetary funds are recognized for accounting purposes in accordance with the Clause 5 of RAS 13/2000.
	Clause 5 of RAS 13/2000



	3.15.4. Evaluation of special-purpose financing resources
	When the special-purpose financing resources are recognized, the valuation is made in the amount determined from the terms of the contracts.

In case of receipt of currency funds, conversion into rubles shall be carried out at the rate set by the Central Bank of the Russian Federation, and in case of absence of such rate - at the cross-rate of the corresponding currency calculated based on the rates of foreign currencies established by the Central Bank of the Russian Federation as of the date of transaction in foreign currency (as of the date of receipt of funds to the foreign currency account of the Company).
	Clause 6 of RAS 13/2000

Clauses 4, 5, 6, 20 of RAS 3/2006

	3.15.5. Use of special-purpose financing resources
	The means can be used:

financing capital expenditures related to the purchase, construction or acquisition of non-current assets (fixed assets, etc.);

to cover the current expenses of the Company, which are compensable on a systematic basis (acquisition of inventories, remuneration of employees and other expenses of a similar nature);

as compensation for expenses already incurred by the Company, including losses;

for works (services) and capital construction of facilities to ensure technical and fire safety, maintenance and equipment of emergency rescue formations, acquisition of works (services) to prevent and eliminate the consequences of emergency situations, etc.

Special-purpose financing resources are used for earmarked purposes only. Withdrawal and expenditure of funds for other purposes is not allowed.

The standards of the budget legislation of the Russian Federation apply to budget funds used for other purposes.
	Clause 4 of RAS 13/2000

Order No.94n


	3.15.6. Accounting of special-purpose financing resources
	The account 86 “Special-purpose financing” is used for accounting of special-purpose financing resources.
The analytical accounting of account 86, "Special-purpose financing " is carried out according to the purpose of targeted funds and in the context of their sources of earnings.

Expenditure against future receipt of special-purpose financing resources (if there is confidence in the receipt of funds) is recorded as follows:

incurring of debt on special-purpose financing resources are recorded on the debit side of account 76 "Settlements with different debtors and creditors" and on the credit side of account 86 "Special-purpose financing",
The acquisition and commissioning of non-current assets or the acquisition of current assets for the performance of current activities is recorded on the debit side of account 86 " Special-purpose financing " and the credit side of account 98 "Unearned revenues".
Provision of budget funds for financing incurred by the Company in previous reporting periods:

• expenses - refers to the increase of the financial result on the debit side of account 86 "Special-purpose financing" and the credit of account 91 "Other revenues";

• Capital costs - is reflected in the amount of accrued depreciation as an increase in the financial result for the debit of account 86 "Special-purpose financing" and the credit of account 91 "Other revenues" in the remaining part - as income of future periods for the debit of account 86 "Special-purpose financing " and the credit side of account 98 "Unearned revenues"
	Clauses 5, 9, 10 of RAS 13/2000

Order No.94n


	3.15.7. Information disclosure in the statements
	Information on the receipt and use of state assistance is disclosed in the financial statements in the following order:

• balance of the special-purpose financing resources in the part provided to the Company by the budget funds - is recorded on the balance sheet within the line "Other liabilities" (in case of materiality of the amount - by a separate sub-line) of section IV "Long-term liabilities" (for obligations whose performance period exceeds 12 months)/section V "Short-term liabilities" (for obligations whose performance period does not exceed 12 months);

· accounts receivable in the part of the special-purpose funds accepted for accounting - is recorded on the balance sheet in the line "Other accounts receivable" (in case of materiality of the amount - by a separate sub-line) of section II "Current assets”;
· accounts payable on the return of budget funds - is recorded on the balance sheet in the line "Other accounts payable" (in case of materiality of the amount - by a separate sub-line) of section V "Short-term liabilities";

· deferred revenues for financing capital expenditures - is recorded on the balance sheet in the line "Deferred revenues" of section IV "Long-term liabilities." At the same time, the amounts assigned in the reporting period to financial results are presented in the financial results report as a separate income item (in case of materiality of the amount);

· deferred revenues for financing current expenses - is recorded on the balance sheet in the line "Deferred revenues" of section V "Short-term liabilities. At the same time, the amounts assigned to financial results in the reporting period are presented in the financial results report as a separate income item.
	Order No.66n

	3.16. CREDIT AND LOANS

	3.16.1. Definition 
	A loan agreement is an agreement under which one party (lender) transfers to the other party (borrower) the money or other things determined by generic signs (loan), and the borrower undertakes to return to the lender the same amount of money (loan amount) or an equal number of other things of the same kind and quality received by him.

A credit contract – under the credit contract, the bank or other credit institution (creditor) undertakes to provide cash (credit) to the borrower in the amount and on the conditions provided for in the contract, and the borrower undertakes to return the received cash amount and pay interest on it.

A trade credit is an agreement under which one party (lender) transfers property to the other party (borrower), and the borrower undertakes to return the same property to the lender after a certain period.
Commercial credit is the contract which performance is connected with transfer into the ownership to other party of the sums of money or other things determined by generic indicators by which conditions it can be provided the credit, including in the form of advance payment, advance payment, deferral and payment by installments of goods, works or services.

A promissory note is the agreement of the parties verifying unconditional obligations of the drawer (note of hand) or other payer (bill of exchange) specified in the promissory note to pay sums of money to the holder on approach of the term provided by the promissory note.
A bond is an issue-grade security that affirms the right of its owner (holder) to receive from the person issuing the bond within the period provided for by it the nominal value of the bond or other property equivalent. The bond may provide for the right of its owner (holder) to receive a fixed interest in it or other property rights.
Borrowing costs – expenses associated with fulfilment of obligations on received loans and credits. 
	Chapter 42 Part 2 of the Civil Code of the Russian Federation
RAS 15/2008

	3.16.2. Qualification of credits and loans
	Loans and credits are monetary means (credit, loan) received from the lender (creditor) in the amount and on the terms provided for in the agreement, which the borrower undertakes to repay after a certain time in full and pay interest, unless otherwise provided by law or loan agreement (in particular, interest-free loan agreement).

Settlements in respect of loans and credits are information on the state of settlements of the lender and the borrower by the borrower. At the same time, interest payments are recorded in the accounting separately from settlements for the principal amount of the debt.

Interest on loan liabilities arising from raising funds by the Company in the interest of creating its own investment asset shall be included in the cost of this asset in the manner established by this Accounting Policy.
	Chapter 42 Part 2 of the Civil Code of the Russian Federation
Order No. 94n

	3.16.3. Qualification of investment asset
	The asset is recognized as an investment asset when the following criteria are met:

• preparation of the facility for the intended use requires a long time (more than 6 months) and significant expenses (more than 1 million rubles) for acquisition, construction and (or) manufacture;

• the object is defined by the Company's investment program;

• In the current period, the work necessary to prepare the investment asset for use as intended has begun and continues to be carried out.

All costs of preparing such an asset for use are recognized as significant.

In particular, long-term investments may involve:

• implementation of capital construction in the form of new construction, as well as reconstruction, expansion and technical re-equipment (including completion, additional equipment, modernization, etc.) of existing enterprises and non-production facilities. These works (except for new construction) lead to a change in the essence of the facilities on which they are carried out, and the costs incurred at the same time are not the costs of the reporting period for their maintenance,

• acquisition of buildings, structures, equipment, vehicles and other individual objects of fixed assets (or parts thereof),

• acquisition and creation of intangible assets (patents, software products, R&D, etc.).

	Clause 7 of RAS 15/2008

Clause 5 IFRS (IAS) 23 

	3.16.4. Classification of credit and loans
	Borrowings of the Company is classified: 

· according to the deadline of redemption of a loan
· according to the type of borrowings (e.g. bank loans, cash loans, loan via a promissory note and bonds),
· according to the borrowing currency (credit),
· by nature of the debt (principal debt (under the contract) and interest (discounts)). 
Short-term debt is due after the reporting date, but not more than 12 months later.

In particular, short-term debt includes:

obligations arising from the issuance of own promissory notes as the security of borrowed funds, if the period of payment under the promissory note is defined as "upon presentation" (this obligation is considered repayable within one year from the date of its occurrence),

obligations under issued or sold bonds to be repaid within 12 months of the date of occurrence of the debt,

Interest charges if the interest due date established by the contract does not exceed 12 months.

Debt the repayment period of which is coming due in 12 months after the reporting date relates to the long-term debt. 
In particular, long-term debt includes:

obligations arising from the issuance of own promissory notes in the security of borrowed funds, if the payment period under the promissory note is defined as "upon presentation, but not earlier than the" fixed date "12 months after the issue of the promissory note (the indicated promissory note cannot be presented to the payment of the date previously indicated on the bill of exchange),

obligations under issued or sold bonds due for repayment more than 12 months after the reporting date,

Interest obligations if the maturity period of interest established by the contract exceeds 12 months after the reporting date (for example, the payment of interest on a long-term loan or loan is made at the time of repayment of the principal).

Fixed-term debt refers to the debt, the maturity of which has not occurred or has been extended (extended) in the prescribed manner under the terms of the contract.
	Order No.94n
Clause 19 of RAS 4/99

Section 1 of Law No. 48-FZ
Clauses 34, 37 Statute on Negotiable and Non-negotiable Promissory Note

	3.16.5. Reclassification of debt under credits and loans
	The Company reclassifies (transfer) long-term debt into short-term debt at each reporting date. Reclassification of debt on borrowed funds (both principal and related accrued interest) shall be done in the following order:

• short-term debt is transferred to long-term debt if an agreement is concluded to extend the short-term loan agreement in such a way that the loan will be repaid for more than 12 months (365/366 days) from the reporting date,

• long-term debt is transferred to the composition of short-term debt, when under the terms of the loan agreement (loan) less than 12 months 365/366 days remain before repayment of the debt,

• under long-term loan agreements (loan) repaid in instalments, the debt under the next part of the agreement (loan) is transferred to the current part of the long-term borrowed funds, when under the terms of the loan agreement (loan) less than 12 months 365/366 days remain before the return of this part of the debt,

• short-term debt is transferred to arrears after the expiry of the due date established by the contract. The transfer of short-term debt to overdue is made on the day following the day when, under the terms of the contract, the principal amount of the debt was to be repaid.
	Clause 19 of RAS 4/99

	3.16.6. Analytical accounting of debt under credits and loans
	Analytical accounting of debt on credits and loans is carried out in the context of the following groups:

• by types of borrowed funds;

• credit institutions and other lenders that have provided them;

• by nature of the debt (principal debt (under the contract) and interest (discounts));

• in the context of other analytical groupings.


	

	3.16.7. Recognition and Measurement of the basic sum of overdue payments for borrowings
	The principal amount of debt on loans received is recognized at the time of receipt of borrowed funds in the amount of funds actually received.

The main amount of debt on loans received is recognized as:

• on the date on which, under the terms of the contract, the Company shall receive a loan in the amount specified in the contract, in the event that the date and amount of the receivable can be determined from the terms of the contract,

• At the time of receipt of the borrowed funds in the amount of the funds received, in the event that the date and amount of the receivable cannot be determined from the terms of the contract, for example, when opening a credit line.

The amount of principal debt on credits and loans issued by promissory notes is reflected in:

• when issuing non-discount promissory notes - at the denomination of the promissory note,

• when issuing discount notes - on the amount of funds received.

The amount of principal debt on loans raised by issuing bonds is reflected in the amount of the nominal value of bonds.
	Clause 2 of RAS 15/2008

Section 807 and 819 of  the Civil Code of the Russian Federation

	3.16.8. Recognition of the basic sum of loans and credits 
	When recognizing the principal amount of the debt, the Company reflects it as accounts payable:

• in account 66, "Settlements in respect of short-term loans and loans," with recognition of short-term debt,

• on account 67 "Settlements in respect of long-term credits and loans" with recognition of long-term debt.

Debts on loans and credits received are recorded in the accounting, taking into account interest due at the end of the reporting period under the terms of the contracts, and information is isolated:

• for long-term and short-term liabilities,

• on the main "body" of borrowed funds and accrued, but not paid, interest.

If the object of borrowed funds relates to long-term obligations, but part of the object must be repaid within 12 months after the reporting date (for example, a loan repaid in parts), then such part in accounting is recorded separately from the long-term part of the obligation, and in accounting is reflected in short-term obligations.

Repayment of the principal amount of the obligation under the loan (credit) received is recorded in accounting by the Company-borrower as reduction (repayment) of accounts payable.

The unit of accounting for settlements on credits and loans is a separate loan (credit) for each credit institution and other borrowers.
	Clause 2, 5 of RAS 15/2008

	3.16.9. Expenses for loans (credits)
	Borrowing costs (credits) are:

• interest due to the lender (creditor),

• Additional borrowing costs (credits).

Borrowing costs (credits) are recorded separately in accounting from the principal amount of the liability on the loan (credit) received.

Borrowing costs (credits) are recorded in accounting and statements in the reporting period to which they relate, except for the part of them that is to be included in the value of the investment asset.
	Clauses 3, 4, 6, 7 of RAS 15/2008

	3.16.10. Interest payable by lender (creditors)
	Interest accrued in accordance with the established procedure shall be reflected in other expenses except for interest on borrowed funds raised for acquisition (creation) of investment assets (capitalized interest).

Interest on the use of borrowed funds is included in the value of the investment asset or in other expenses evenly (monthly) during the term of use of the borrowed funds, regardless of the moment of actual payment of interest.

Depending on the maturity, debt in the form of interest on borrowed obligations is recorded in account 66 "Settlements on short-term loans and loans" or 67 "Settlements on long-term loans and loans" (separately).

In the accounting statements, debt in the form of interest on loan liabilities is recorded as part of the sections "Short-term liabilities" or "Long-term liabilities" (separately from the main "principal" of the loan and credit).
	Clause 8 of RAS 15/2008

Clause 11 of RAS 10/99

	3.16.11. Interest (discount) on own issued promissory notes
	Interest on the promissory note due by the Company- maker of promissory note shall be recorded separately from the promissory note amount as accounts payable.

The accrued interest (discount) on the issued promissory notes shall be recorded in other expenses except for interest (discount) on the promissory notes raised for acquisition of investment assets (capitalized interest).

Interest (discount) on the issued promissory notes is included in the value of the investment asset or in other expenses on a straight-line basis, as a rule, regardless of the terms of the loan (credit).

Debt on discount and interest on issued own promissory notes are recorded in account 66 "Settlements in respect of short-term credits and loans" or 67 "Settlements in respect of long-term credits and loans (separately).
	Clause 15, 16 of RAS 15/2008

Order No.94n

	3.16.12. Interest (discount) on own bonds
	Interest and (or) discount on due for payment of bond by the Company-Issuer shall be recorded separately from the nominal value of the bond as accounts payable.

Accrued interest (discount) on issued and sold bonds shall be reflected in other expenses except for interest (discount) on bonds raised for acquisition of investment assets (capitalized interest).

Interest (discount) on issued and sold bonds is included in the value of the investment asset or in other expenses evenly, as a rule, regardless of the terms of the loan (credit).

Debt on discount and interest on own bonds are recorded in account 66 "Settlements on short-term loans and loans" or 67 "Settlements in respect of long-term credits and loans (separately).
	Clause 16 of RAS 15/2008

Order No.94n

	3.16.13. Capitalized interest
	Interest on raised loans and credits for the creation of an investment asset are recognized as other expenses in full amount until the fulfillment of recognition conditions established by RAS 15/2008:

• expenses for acquisition, construction and (or) manufacture of an investment asset are subject to recognition in accounting;

• borrowing costs related to acquisition, construction and/or manufacture of an investment asset are subject to recognition in accounting;

• starting work on acquisition, construction and (or) manufacture of the investment asset.

Commencement of capitalization of borrowing costs - date of fulfillment by the Company of all the following conditions for the first time:

• incurred costs for this investment asset;

• borrowing costs incurred;

• the work necessary to prepare the investment asset for proper use or sale has begun and continues.

Interest due to the lender (s) related to the acquisition, construction and (or) manufacture of the investment asset shall be reduced by the amount of income from the temporary use of these borrowings as long-term and (or) short-term financial investments.

Upon suspension of acquisition, construction and (or) manufacture of an investment asset for a long period (more than three months), interest due to the lender (lender) shall cease to be included in the value of the investment asset from the first day of the month following the month of suspension of acquisition, construction and (or) manufacture of such asset. During this period, interest due to the lender is included in other expenses.

The period of suspension of acquisition, construction and (or) manufacture of the investment asset is not considered to be the period during which additional approval of technical and (or)organizational issues arising during the process of acquisition, construction and (or) manufacture of the investment asset is made.
Upon renewal of acquisition, construction and/or manufacture of an investment asset, interest due to the lender (creditor) shall be included in the value of the investment asset from the first day of the month following the month of resumption of acquisition, construction and (or) manufacture of such asset.

Interest due to the lender shall cease to be included in the value of the investment asset from the first day of the month following the month of termination of acquisition, construction and/or manufacture or use of the investment asset.

In the case where the creation of an investment asset is completed in parts, each of which can be used, despite the fact that the asset as a whole has not yet been completed, the capitalization of costs for the part that is completed is terminated.

In the event of a decrease in the value of the investment asset as a result of partial disposal of the value and/or partial transfer to the fixed assets of the object, the cost of the targeted/untargeted loans is capitalized in proportion to the value remaining after partial disposal and (or) partial transfer to the fixed assets.
	Clauses 9-12 of RAS 15/2008

	3.16.14. Target and non-target loans for acquisition of investment asset
	For the purposes of accounting of interest on raised loans and credits in the value of investment assets, all borrowed funds received by the Company are divided into two categories depending on their purpose:

• special-purpose borrowings (special-purpose loans),

• general-purpose borrowings (special-purpose loans).

Borrowings raised directly for the acquisition, construction and/or manufacture of an investment asset are targeted loans under the following conditions:

in the loan agreement (credit, etc.), the purpose of financing must be clearly defined - a specific object of the investment program (investment asset),

When planning financing in the form of loans and loans, the receipt and use of borrowed funds should be linked to a specific object.

All other borrowings of the Company (except for special-purpose loans) are untargeted loans.

The amount of interest on loans and credits to be capitalized in the value of the investment asset is determined in accordance with the Methodological Recommendations on the allocation of interest on borrowed funds approved by PJSC Kubanenergo for inclusion in the value of investment assets.
	Clause 14 of RAS 15/2008

Clause 8-24 of IFRS (IAS) 23 

	3.16.15. Additional expenses on loans (credits)
	Additional borrowing costs are:

• amounts paid for information and consulting services,

• amounts paid for review of the loan agreement (credit contract)

• other expenses directly related to obtaining loans (credits).

Costs directly related to the receipt of borrowed funds do not include general economic (management) expenses, except in rare cases when they are incurred directly to receive borrowed funds.

Additional costs include:

benefits and commission charges paid to specialized organizations and other persons for legal, information and consulting services related to the receipt of borrowed funds,

expenses for asset valuation provide as collateral for a loan,

taxes and dues of regulatory agencies and stock exchanges, notary services directly related to the receipt of borrowed funds,

the cost of maintaining a credit account,

other costs directly related to the receipt of borrowed funds (for example, the bank's loan processing commission, business expenses, hospitality expenditures, etc.).

Additional expenses directly related to the receipt and circulation of borrowed funds are included in other expenses at a time, in the reporting period to which they relate.
	Clauses 3, 8 of RAS 15/2008

	3.16.16. Information disclosure in the statements 
	In the balance sheet, short-term liabilities for borrowing costs are recorded in the line "Borrowing costs" of section V "Short-term liabilities," long-term liabilities for borrowings - in the line "Borrowings" of section IV "Long-term liabilities."

The following information shall be disclosed in the financial statements:

on the procedure for assigning an asset to investment assets,

on major groups of investment assets,

on the existence and change in the amount of obligations on loans (credits),

the amounts of interest due to the lender (creditor) to be included in the value of the investment assets,

the amounts of borrowing costs (credit) included in other expenses,

on the amount, types, maturity of the issued promissory notes, issued and sold bonds,

on the maturity of loans (credits),

the amount of income from temporary use of the loan (credit) received as long-term and (or) short-term financial investments, including those taken into account when reducing the costs of loans related to the acquisition, construction and (or) manufacture of an investment asset.

In case of non-execution or incomplete execution by the creditor of the loan agreement (credit agreement) in the explanatory note to annual accounting records information on the sums of loans (credits) half-received in comparison with terms of the contract of a loan (credit agreement) is disclosed.
	Clause 17, 18 of RAS 15/2008 

	3.17. Shortages and losses due to spoilage of values

	3.17.1. Qualification of shortages and losses
	Shortages and losses from damage to values include shortages and losses from damage to material and other values (including monetary means) identified in the process of their procurement, storage and sale, regardless of whether they are subject to accounting for production costs (sale costs) or liable persons.

Losses of values resulting from natural disasters are also recognized as a part of losses.
	Order No.94n
Clause 35 of Order No. 119n

	3.17.2. Accounting of shortages and losses
	Shortages and losses due to spoilage of values are recognized in the account 94 “Shortages and losses due to spoilage of values”.
Analytical accounting is kept separately for each shortage.
	Order No.94n

	3.17.3. Recognition of shortages and losses
	Losses (shortages) revealed as a result of the inventory count are recognized in the reporting period to which the date relates as of the inventory count was carried out, in other cases - at the time of their identification.
	Order No.94n

	3.17.4. Evaluation of shortages and losses
	The amount of losses is determined in the following order:

for deficient or completely damaged materials and equipment - at their actual cost;

for deficient or completely damaged fixed assets - at their residual value (original cost less the amount of accrued depreciation);

for partially damaged materials and equipment ​ ​ - in the amount of the determined losses;

when accepting values ​ ​received from suppliers - in the sum of the shortage within the limits provided for in the contract;

if the court refuses to recover the amounts of losses from suppliers or transport organizations - in the amount of the shortage in excess of the values ​  provided for in the contract, previously assigned to settlements with the supplier or transport organization.
	Order No.94n

	3.17.5. Write-off of shortages and losses
	The amounts of losses and shortages are written off:

• shortage and damage of values within the values stipulated in the contract - on accounts of tangible assets (when they are detected during procurement) or within the norms of natural loss - production costs and sales expenses (when they are detected during storage or sale);

• shortage of assets beyond the values (norms) of loss, losses from damage, if there are guilty persons - employees of the Company - in the debit of account 73 "Settlements with personnel for other operations" (sub-account "Settlements in respect of compensation for material damage ");

• shortage of assets above the values (norms) of losses, losses from damage, if there are guilty persons who are not employees of the Company - in the debit of account 76 "Settlements with different debtors and creditors";

• shortage of assets ​ ​in excess of the values ​ ​(norms) of loss and losses from damage to values ​ ​in the absence of specific culprits, as well as the lack of inventory assets, the recovery of which is denied by the court due to the inconsistency of lawsuits, as well as in suspended criminal cases in connection with the failure to establish a person to be brought as an accused - to account 91 "Other revenues and expenses."
	Order No. 94n

	3.17.6. Information disclosure in the statements
	The amounts of losses recorded on the debit side in account 94 and not classified at the end of the reporting period to the relevant sources of loss coverage are shown in the line "Other current assets of section II, Current assets," of the balance sheet.
	Accurate definition of standards of Order No.66n

	3.18 Valuation provisions, estimated liabilities, contingent liabilities and contingent assets

	3.18.1 Definitions
	Estimated liabilities – an existing liability of the Company with an undefined value and (or) date of fulfilment arising from past events, the regulation of which is expected to lead to the disposal of the Company's resources containing economic benefits.

Contingent asset arises in the Company as a result of past events of economic life, when the existence of an asset in the Company on the reporting date depends on the occurrence (non-occurrence) of one or more future uncertain events not controlled by the Company.

Contingent liability arises for the Company as a result of past events of economic life, when the Company's existence of an obligation on the reporting date depends on the occurrence (non-occurrence) of one or more future uncertain events not controlled by the Company.

Contingent liabilities also include an existing valuation liability at the reporting date that is not recognized in accounting due to failure to comply with recognition conditions.

Contingent assets and liabilities are not recognized in the accounting. Information on contingent assets is disclosed in the financial statements in accordance with the present Accounting Policy.
	Clause 2, 4, 9, 11, 13, 14 of RAS 8/2010



	3.18.2. Formed estimated liabilities
	The Company recognizes estimated liabilities when the conditions of recognition are met in respect of the following liabilities:

restructuring of the Company, sale or termination of any direction of the Company's activity, closure of the Company's divisions or their relocation to another geographical region, etc.,

legal proceedings not completed at the reporting date, in which the Company is a plaintiff or defendant and decisions on which can be taken only in subsequent reporting periods, resulting in the outflow of the Company's economic benefits,

payment of holidays,

payment of benefits (bonuses) to employees on the basis of performance for the year,

payment of severance pay,

other estimated liabilities provided that the estimated liability meets the criteria set out in RAS 8/2010 and the Unified Corporate Accounting Principles.

The Company does not recognize for accounting purposes the estimated liabilities in respect of:

capital reserve, reserves formed from accumulated profit of the Company,

contracts for which, as of the reporting date, at least one party to the contract has not fully fulfilled its liabilities, with the exception of obviously unprofitable contracts,

expected losses from the Company's activities as a whole, or from certain types or regions of activity, subdivisions, types of products (works, services) and other factors,

valuation provisions by assets,

planned repair of fixed assets,

carrying out preparatory works due to the seasonal nature of production,

tax liabilities,

other similar liabilities.

The Company recognizes the valuation provisions for accounting purposes:

provision for depreciation of inventories,

provision for doubtful debts,

provision for impairment of financial investments.
	Clauses 2, 4, 12 of RAS 8/2010

	3.18.3. Qualification and recognition of estimated liability 
	The estimated liability is recognized in accounting while the following conditions are met:

the Company has a liability as of the reporting date, which was the result of past events of economic life, the fulfillment of which the Company cannot avoid. In the event that the Company has doubts about the existence of such a liability, it shall accept an estimated liability if, as a result of an analysis of all circumstances and conditions, including expert opinions, it is more likely than not that the liability exists;

the reduction in the economic benefits of the Company required to meet the valuation obligation is likely.

The value of the valuation obligation can be reasonably estimated.

The estimated liabilities are recorded in account 96 “Provisions for future costs”.

When recognizing an estimated liability, depending on its nature, the value of the estimated liability refers to

expenses for ordinary activities (accounts of cost accounting or sales expenses), provided that the existing liability as of the reporting date relates to the production of finished products, the provision of services, the performance of works that the Company carries out on a regular basis in the normal mode of operation, that is, the obligation relates to the performance of ordinary activities,

the value of the asset (fixed assets, other non-current assets, etc.) provided that the liability existing as of the reporting date is related to the creation, construction, acquisition, construction, manufacture of piece of property,

Other expenses (account 91, "Other revenues and expenses"), provided that the obligation existing at the reporting date is not related to ordinary activities or to the creation, construction, acquisition, construction, manufacture of piece of property.
	Clauses 5, 8 of RAS 8/2010 

	3.18.4. Estimated liabilities for the forthcoming restructuring of the Company's operations
	Estimated liabilities for the forthcoming restructuring of the Company's activities are recognized when the conditions for recognition of valuation obligations are met.

Responsibilities for the forthcoming restructuring of the Company's activities are existing at the reporting date, subject to the following conditions:

The Company shall have a detailed plan, duly approved, for the forthcoming restructuring of its activities, defining at least:

the activity (or part of the activity) of the Company and its place of implementation affected by the forthcoming restructuring,

structural subdivisions, functions and approximate number of Company employees to be compensated for termination of employment relations with them,

expenses necessary for the forthcoming restructuring of the Company's activities,

time of commencement of execution of the plan of the forthcoming restructuring of the Company's activities,

•The Company by its actions and (or) statements has created reasonable expectations among persons whose rights are affected by the upcoming restructuring of the Company's activities that the restructuring plan will be implemented in the near future.
	Clause 11 of RAS 8/2010

	3.18.5 Estimated liabilities for unsuccessful legal proceedings
	Liabilities for unsuccessful legal proceedings having an undefined value and (or) terms of performance are qualified as estimated when the conditions for recognition of the estimated liabilities established by the present accounting policy are met.

Estimated liabilities for unsuccessful legal proceedings include the liabilities of an organization with an indefinite value and (or) due date, which may arise from:

lawsuits agreed to hear;

The judicial acts to be appealed, which end the examination of the dispute on the merits, which has not yet become effective in law.

The estimated liabilities for unsuccessful legal proceedings includes:

court costs (expenses), penal sanctions: forfeit, interest, state duty paid to the budget, state duty reimbursed to the plaintiff, damage, loss, unjustifiable enrichment, etc.;

disputable debts or disputable part of debts.

The creation of an estimated liability for unsuccessful legal proceedings taking into consideration the likelihood of unfavorable outcome in resolving disagreements during the trial, is carried out on the last day of each reporting period (quarter).

In actual calculations of recognized estimated liabilities, the amount of expenses associated with fulfilment of these liabilities is written off for the account of previously created estimated liabilities.

A recognized estimated liability may be written off against the reflection of costs of fulfilment only that liability under which it was created.

If the amount of the recognized estimated liability is insufficient, the costs of repayment of the liability are recorded in accounting in the general order of obligations of this type.

If the amounts of the recognized estimated liability are redundant, the excess valuation liability is to be written off as part of other revenues.

The validity of the recognition and the value of the estimated liability are subject to inventory count/ examination at least once a year, as well as at the onset of new events related to this liability.

Based on the results of such inventory count/verification, the amount of the estimated liability may be:

Increased in the manner established for the recognition of valuation obligations upon receipt of additional information to enable clarification of the estimated liability;

reduced in accordance with the procedure established for cancellation of the estimated liability, upon receipt of additional information that allows to clarify the value of the estimated liability;

remain unchanged,

written off completely upon receipt of additional information leading to the conclusion that the conditions for recognition of the estimated liability had been terminated.

The use of the amounts of the estimated liability for unsuccessful legal proceedings is made in the case of:

writing off the monetary funds from the settlement account or independently executed claims, as well as upon collection from the settlement account on the basis of consolidated enforcement proceedings or from the moment the decision comes into force;

when resolving disagreements not in favor of the Company under a settlement agreement approved by a court decision.

Reversal of the amounts of the estimated liability shall be made in the case of:

amendments or vacating a judgement by subsequent judicial instances, as well as in the event of a change in the estimated probability with regard to the circumstances identified, including in the process of disposal of legal proceedings;

if the court decision, which has come into legal force and has been left unchanged by all subsequent instances, establishes the illegality of the creditor's claims against the Company.
	

	3.18.6. Estimated liabilities for vacation pay
	The procedure for forming and accounting of estimated liabilities for vacation payments is established in accordance with the Methodological Recommendations approved by PJSC Kubanenergo for recognizing and determining the value of estimated liabilities for upcoming vacation payments and for benefits pay.
	Section V, VI part 3 of the Labor Code of the Russian Federation
Rules on annual and additional leave

Chapter 34 of the Tax Code of the Russian Federation

	3.18.7. Estimated liabilities for payment of annual year-end bonuses  
	The procedure for the formation and accounting of estimated liabilities for the payment of annual benefits (bonuses) based on the results of work for the year is established in accordance with the Methodological Recommendations approved by PJSC Kubanenergo on the recognition and determination of the value of estimated liabilities for the upcoming vacation payment and for the payment of benefits.

An estimated liability to pay benefits (bonuses) based on the performance for the year is created once a year (for the amount of annual benefit). The Company qualifies benefit (bonus) based on the performance for the year as a short-term estimated liability.
	RAS 8/2010

Проект ПБУ «Employee benefits»

	3.18.8 Estimated liabilities for severance pay
	The procedure for formation and accounting of estimated liabilities on severance pay is established taking into account the following:

the obligation of the Company on severance payments and other similar payments is recognized as existing if at least one of the following conditions is fulfilled:

The Company is obliged to terminate the employment contract (s) with the employee or a group of employees before the expiry of the relevant employment contract (s),

The company invited employees to terminate labor contracts with employees voluntarily.

The obligation of the Company to terminate an employment agreement with employees (group of employees) before the expiry of the relevant employment agreement (s) is recognized as existing if the Company has a plan to reduce the number of employees approved in due course and is not able to refuse to fulfill it. The plan of job cuts should include:

list of structural subdivisions, functions and approximate number of employees to be compensated in connection with termination of employment relations with them,

the amount of compensation to be paid to employees,

Start time of the job cuts plan execution. At the same time, the start time of this plan should be such that significant changes in it are unlikely.

The value of the estimated liability for severance pay should reflect the expected number of employees willing to accept the offer. 
	RAS 8/2010

Project of RAS «Employee benefits»

	3.18.9. Provision for depreciation of inventories
	The procedure for the formation of provision for depreciation of inventories is established in accordance with the Methodological Recommendations approved by PJSC Kubanenergo for estimating the value of provision for depreciation of inventories. This takes into account the following:

• The Company creates a provision for depreciation of inventories concerning all inventories of the Company, including raw materials, materials, finished goods, goods.

Provision for depreciation of inventories is made for each nomenclature unit that has performed the annual inventory count and remains on the balance sheet according to the accounting data as of December 31 of the reporting year.
	Order No. 94n
Clause 25 of RAS 5/01

Clause 20 of Order No. 119n


	3.18.10. Provision for doubtful debts
	The procedure for forming a provision for doubtful debts is established in accordance with the Methodology for estimating the value of provision for doubtful debts approved by PJSC Kubanenergo. Information on the provision for doubtful debts is disclosed in the statement of financial results as part of other expenses (reserve accrual) and other revenues (provision recovery).
	Clauses 70, 77 of Order No.34n
RAS 21/2008

Order No.94n


	3.18.11. Creation of provision for depreciation of financial investments
	The provision for impairment of financial investments is formed in accordance with the Methodological Recommendations for estimating the amount of the provision for impairment of financial investments approved in PJSC Kubanenergo and is recorded in account 59 "Reserves for impairment of investments."

At the same time, the following is taken into account: the Company creates a provision for impairment of financial investments following the results of inspection for the impairment of financial investments, according to which their current market value is not determined, at least once a year, as a mandatory procedure as of December 31 of the reporting year.

Impairment of financial investments recognizes a steady substantial decrease in the value of financial investments below the value of economic benefits that the Company expects to receive from these financial investments.
	Section VI of RAS 19/02

	3.18.12. Information disclosure in the statements
	Information on recognized estimated liabilities is recorded in the lines on the balance sheet:

"Estimated liabilities" of the section "Short-term liabilities." If the estimated maturity does not exceed 12 months after the reporting date,

" Estimated liabilities" of the section "Long-term liabilities." In case the estimated performance period exceeds 12 months after the reporting date.

The following information regarding the estimated liabilities is disclosed in the explanation of the balance sheet and financial statement:
•balance of estimated liabilities at the beginning of the year,

• amount of estimated liabilities accrued in the reporting year,

• amount of estimated liabilities used in the reporting year,

• amount of estimated liabilities recovered in the reporting year,

• increase of the discounted amount for the reporting period over time and the result of changes in the discount rate,

• balance of estimated liabilities at the end of the reporting year.

For each type of estimated liability recognized in accounting the Company discloses, in case of materiality, the following information:

the value for which the estimated liability is reflected in the Company's balance sheet at the beginning and end of the reporting period,

the amount of the estimated liability recognized in the reporting period,

the amount of the estimated liability written off to reflect costs or recognition of accounts payable in the reporting period,

the amount of the estimated liability cancelled in the reporting period due to its redundancy or termination of the conditions for recognition of the estimated liability,

an increase in the value of the estimated liability due to an increase in its present value for the reporting period (interest),

the nature of the liability and the expected date of its performance,

uncertainties with respect to the maturity and/or magnitude of the valuation obligation,

the expected amounts of counter claims or claims against third parties for reimbursement of expenses that the Company will incur in the performance of the obligation, as well as assets recognized under such claims.
For each contingent liability, at least the following information is disclosed in the financial statements:

• the nature of the contingent liability,

• the estimated value or range of the estimated values of the contingent liability, if they are determinable,

• uncertainties with respect to the maturity and/or magnitude of the obligation,

• the possibility of income as a result of counter claims or claims against third parties for reimbursement of expenses that the Company will incur in the fulfilment of the obligation.
If the reduction of the Company's economic benefits due to contingent liability is unlikely as of the reporting date, the Company may not disclose the above information.

If the estimated liability and contingent liability arose as a result of the same facts of economic life, the relationship between the relevant valuation obligation and contingent obligation must be disclosed.

In case the receipt of economic benefits on the contingent asset is likely, the Company shall disclose at the end of the reporting period the nature of the contingent asset, as well as its estimated value or range of estimated values, if they are measurable.

Disclosure of information on contingent liabilities, contingent assets is made on the basis of the calculation compiled by the responsible structural subdivision of the Company.

In exceptional cases, where disclosure of valuation obligations, contingent liabilities and contingent assets to the extent provided for in this Accounting Policy causes or may cause damage to the Company in the course of settling the consequences of the underlying obligations and facts, the Company may not disclose such information. In this case, the Company shall specify the general nature of the relevant valuation obligation, contingent liability or contingent asset and the reasons why more detailed information is not disclosed.

In the report on financial results of the Company, expenses reflected in recognition of the estimated liabilities are presented less income recognized in accounting as an asset of estimated income from counter claims and claims to other persons.
	Clauses 19, 24-28 of RAS 8/2010

Order No. 66n

	3.19. Employee benefits

	3.19.1 Definitions
	Employee benefits – all types of compensation to employees of the Companies and in favor of employees to third parties (including family members of employees) for the performance of their labor functions by employees regardless of the form of payment (monetary, non-monetary).

A salary (employee labour remuneration) is a compensation for labor depending on the qualification of the employee, complexity, quantity, quality and conditions of work performed, as well as compensation payments and incentive compensations.

Compensation payments are additional payments and increments of a compensatory nature including for work in conditions that deviate from normal, work in special climatic conditions and in territories subjected to radioactive contamination and other compensation payments.

Incentive Payments are additional payments and increments of a compensatory nature and other incentive compensations.
Financial Compensations – monetary payments established in order to compensate for expenses to employees associated with the performance of their labor or other duties provided for by the Labor Code of the Russian Federation and other federal laws.

Voluntary contributions for social needs are expenses for treatment, health care, voluntary health insurance, voluntary pension security and pension supplements, education, meals, compensation (payment) for community facilities, payment (compensation) of expenses for interest on credits (loans), etc.; funds allocated to trade union organizations, for cultural, health and fitness work, etc.

Paid breaks are compensation in case of temporary disability paid at the expense of the Company leave (annual, additional, educational, etc.) and other forms of work breaks.
A salary (fixed salary) – a fixed amount of the employee's salary for the performance of labor (official) duties of a certain complexity for a calendar month without taking into account compensation, incentive and social benefits.

Tariff rate is a fixed amount of the employee's salary for fulfilling the work quotas of a certain complexity (qualification) per unit of time, excluding compensation, incentive and social payments
Estimated liabilities for employee benefits are estimated liabilities for employee benefits with undefined value and (or) maturity date. 
	the Labor Code of the Russian Federation

Project RAS “Employee benefits”

	3.19.2. Qualification of employee benefits 
	Employees' benefits include:

salary (labour remuneration of employee), including compensation payments and incentive payments,

compensation directly related to the employee's performance of labor functions (paid breaks in work, holidays: annual, additional, study, benefits for temporary disability, etc.),

Employee payments and third party payments (including family members of employees) in connection with the performance of labour functions not included in wages (hereinafter referred to as voluntary contributions for social needs), in particular:

costs of treatment, health care,

voluntary health insurance,

voluntary pension coverage and pension supplements,

education, meals, compensation (payment) for community facilities,

payment (compensation) of expenses for interest on credits (loans), etc.,

funds allocated to trade union organizations,

for cultural, health and fitness work.

The requirements of this section is also applicable  to insurance contributions to the Pension Fund of the Russian Federation for compulsory pension insurance, Social Insurance Fund of the Russian Federation for compulsory social insurance in the event of temporary disability and in connection with maternity, compulsory health insurance funds for compulsory health insurance, as well as insurance contributions for compulsory social insurance at work and occupational diseases, payable in accordance with the current legislation of the Russian Federation in connection with remuneration to employees in the form of salary (hereinafter referred to as insurance contributions).
Employee benefits do not include:

the cost of the resources of the Company (raw materials, materials, fixed assets, intangible assets, fuel, energy, works, services, etc.) used by workers in the course of performance of labor functions - are recorded as part of costs of production,

costs of the Company related to ensuring the working conditions of employees - are reflected in the production costs
reimbursement of expenses of employees incurred in connection with the execution of official instructions (payment of official business trips, settlements in respect of imprest accounts, etc.) - are recorded as part of settlements with accountable persons,

compensation of employees' costs incurred during the Company's use of employees' personal property - are recorded as part of  settlements with personnel for other operations,

payments to employees under the contract agreements and other civil law contracts - are recorded as part of settlements with other debtors and creditors.

The requirements of this section shall not apply to:

rewards to the workers paid in the form of options of the issuer, stocks, shares, interest in the authorized (share) capital of the Company, or the related parties defined according to the accounting regulation "Information on Related Parties" (RAS 11/2008) approved by the order of the Ministry of Finance of the Russian Federation of 29.04.2008 No. 48n and also monetary payments on their basis

payments to employees in the form of dividends and distribution of profit remaining after tax (net profit).
	the Labor Code of the Russian Federation
Order No.94n
Project RAS “Employee benefits”

	3.19.3. Recognition of employee benefits in the accounting 
	Employee benefits are recognized as short-term liabilities (accrued expense) after deduction of any amount already paid (on the credit side of accounts for accounting of settlements with personnel) and as expenses for ordinary activities (on debit side of production cost or sales expense accounts), except for the amount of remuneration that is required or allowed to be included in the value of the relevant asset in accordance with the rules established by accounting regulations and this Accounting Policy.

Employee benefits may be recognized as part of other expenses if these benefits are not related to the performance of employees' labor functions.

Employee benefits are recorded in account 70 "Settlements with employees on labor remuneration" with the exception of liabilities of the Companies recognized as valuation obligations in accordance with the rules of this Accounting Policy.
Liabilities for employee benefits are recognized in accounting, while the following conditions are met:

the Company has an obligation to pay employees, the fulfillment of which the Company cannot avoid. The obligation arises as a result of employees performing labor functions and (or) fulfilling other conditions stipulated by the current legislation, relevant collective agreements, labor agreements, local regulatory acts of the Company and (or) established practice of activity,

there is confidence that the employee (s) will reduce the Company's economic benefits,

The amount of costs can be reliably and reasonably determined.

Liabilities for employee benefits in the form of salary, with the exception of paid breaks, are recognized in the reporting period in which employees perform labor functions.

In recognizing the liability for employee benefits, the liability for the relevant insurance premiums that arise in the actual performance of the employee remuneration obligation in accordance with the current legislation of the Russian Federation is simultaneously recognized. Accounting of insurance contributions are recorded in account 69 "Settlements in respect of social insurance and social security".
Paid breaks are recognized as outlined below:
If the paid break can be postponed to future reporting periods (for example, annual leave), the corresponding obligation is recognized in the reporting period in which employees perform labor functions, as a result of which employees are entitled to paid breaks,

if the paid break cannot be postponed to future reporting periods (for example, compensation for temporary disability), the corresponding obligation is recognized in the reporting period in which the Company has an obligation to reimburse employees for absence from work.


	RAS 10/99

Order No. 94n
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	3.19.4 Evaluation of employee benefits
	Evaluation of liabilities for benefits is made in the following order:
The employee’s salary shall be established by an Employment Agreement in accordance with the systems of labour remuneration in the Companies.

the amounts of the tariff rates, fixed salaries, rewards and incentives, voluntary contributions for social needs, the paid breaks and other compensations are established by collective agreements, agreements, local and normative acts of the Company according to the labor legislation and other regulations containing standards of the labor legislation.

The amount of insurance contributions is established:

by Chapter 34 "Insurance contributions" of the Tax Code of the Russian Federation,

The rules for the accrual, accounting and expenditure of funds for the implementation of compulsory social insurance against industrial accidents and occupational diseases, approved by Decree of the Government of the Russian Federation of March 2, 2000 No. 184.
	Section III, VI Part 3 of the Labor Code of the Russian Federation
Chapter 34 of Tax Code of the Russian Federation

	3.19.5 Estimated liabilities for vacation pay
	The procedure for forming and accounting of estimated liabilities for vacation payments is established in accordance with the Methodological Recommendations approved by PJSC Kubanenergo for recognizing and determining the value of estimated liabilities for upcoming vacation payments and for paying benefits.
	Clause 3.18.6 of Unified Corporate Accounting Principles

	3.19.6. Estimated liabilities for payment of annual benefits for year results
	The procedure for the formation and accounting of estimated liabilities for the payment of annual benefits (bonuses) based on the results of work for the year is established in accordance with the Methodological Recommendations approved by PJSC Kubanenergo on the recognition and determination of the value of estimated liabilities for the upcoming vacation payment and for the payment of benefits. 
	Clause 3.18.7 of Unified Corporate Accounting Principles

	3.19.7 Estimated liabilities for severance payments
	The procedure for formation and accounting of estimated liabilities on output benefits is established by the Company independently and is fixed in the local accounting policy (item 3.18.8).
	3.18.8 of Unified Corporate Accounting Principles

	3.19.8 Information disclosure in the statements
	In the balance sheet, short-term liabilities for employee benefits are recorded in the following order:

Short-term liabilities for labor remuneration recorded in account 70 "Settlements with employees on labor remuneration " are recorded in line "Accounts Payable" as accounts payable owed to employees of the Company,

Short-term liabilities for payment of insurance contributions recorded in account 69 “Settlements in respect of social insurance and social security” are recorded in the line “Accounts payable” as accounts payable owed to non-budgetary funds.
The estimated liabilities recorded in account 96 “Reserves of impending expenses” are recorded in the line "Estimated Liabilities" in the section "Short-term Liabilities" or "Long-term Liabilities," depending on the maturity of the liability,

Overpayments paid to employees that are recorded as a debit balance on account 70 “Settlements with employees on labor remuneration” are recorded in the line “Accounts Receivable”.

The following information is disclosed with respect to estimated liabilities for employee benefits:

• the value of the estimated liability for which it is recorded on the balance sheet at the beginning and end of the reporting period,

• additional accruals for the reporting period,

• estimated liability amounts used in the reporting period,

• amounts of unused estimated liabilities written off during the reporting period,

• the nature of the obligation and the expected date of its performance,

• uncertainties regarding the due date and (or) value.
	Order No.66n

	3.20. Revenues

	3.20.1. Definitions
	Revenues from ordinary activities is a revenue from the sale of products and goods, receipts related to the performance of works and provision of services.

Ordinary types of activities are activities recognized as essential for accounting purposes in the Accounting Policy.

Other revenues are revenues other than revenues from ordinary activities, including receipts arising as a consequence of emergency circumstances of economic activity (natural disaster, fire, accident, nationalization, etc.).
	Clause 2 – 4 of RAS 9/99

	3.20.2 Qualification of receipts by revenues
	The increase in economic benefits as a result of the receipt of assets (cash, other property) and (or) repayment of liabilities, leading to an increase in the Company's capital, with the exception of deposits of participants (property owners) is recognized as the revenues of the Company.

Receipts from other legal entities and individuals is not recognized as the revenues of the Company:

• value added tax amounts, excise taxes, export duties and other similar mandatory payments,

• under the agreements of the commission, agency and other similar agreements in favor of the committee, principal, etc.,

• in advance payment of products, goods, works, services,

• advances for payment of products, goods, works, services,

• deposit,

• security payments,

• pledge, if the contract provides for the transfer of pledged property to the pledge holder,

• in repayment of a credit, a loan made to the borrower,

• for reimbursement of expenses compensated under the terms of the contract with the buyer (customer).
	Clauses 2 – 4 of RAS 9/99

	3.20.3. Classification of revenues
	Revenues depending on its nature, terms of receipt and directions of activity, is divided into:

• revenues from ordinary activities,

• other revenues.
	Clause 4 of RAS 9/99

	3.20.4. Classification of revenues from ordinary activities. Analytical accounting of revenues from ordinary activities
	Revenues from ordinary activities of the Company is recognized as revenue from sales of products and goods, income related to the performance of works and the provision of services.

The main activities of the Company for the purposes of reflecting revenues and expenses include:

• electric power transmission,

• technological connection to electric networks,

• participation in other organizations,

• rent,

• sale of other goods (works, services) of industrial nature,

• sale of other non-industrial goods (works, services).

In accounting, income from ordinary activities is recorded in account 90 "Sales."

The analytical accounting of revenues from ordinary activities is carried out in the context of activities in which revenue is generated.
	

	3.20.5. Evaluation of revenues from ordinary activities
	Revenue is accepted for accounting in the amount calculated in monetary terms, equal to the amount of cash and other property receipt and (or) the amount of accounts receivable.

If the receipt amount covers only part of the revenue, the revenue accepted for accounting is defined as the amount of the receipt and receivables (in the part not covered by the receipt).

The amount of receipt and (or) accounts receivable shall be determined on the basis of the price established by the agreement between the Company and the buyer (customer) or user of the Company's assets. If the price is not provided for in the contract and cannot be determined based on the terms of the contract, then to determine the amount of receipt and (or) accounts receivable, the price is accepted at which in comparable circumstances the Company usually determines revenue in relation to similar products (goods, works, services) or the provision for temporary use (temporary possession and use) of similar assets.

The amount of receipt and/or receivables under contracts providing for fulfillment of obligations (payment) by non-cash means shall be accepted for accounting at the value of goods (valuables) received or to be received by the Company. The value of goods (values) received or to be received by the Company is determined on the basis of the price at which, in comparable circumstances, the Company usually determines the value of similar goods (values).
If it is impossible to establish the value of goods (values) received by the Company, the amount of receipt and (or) receivables is determined by the value of products (goods) transferred or to be transferred by the Company. The value of products (goods) transferred or to be transferred by the Company is determined on the basis of the price at which, in comparable circumstances, the Company usually determines revenue in relation to similar products (goods).

In case of a change in the obligation under the contract, the initial amount of receipt and (or) accounts receivable shall be adjusted based on the value of the asset to be received by the Company. The value of the asset to be received by the Company is determined on the basis of the price at which, in comparable circumstances, the Company usually determines the value of similar assets.

Revenues, the value of which is expressed in currency (conventional monetary unit) are recognized at the time of recognition by converting the currency value into rubles at the rate of the Central Bank of the Russian Federation, and in the absence of such a rate - at the cross-rate of the corresponding currency, calculated based on the rates of foreign currencies established by the Central Bank of the Russian Federation, or other agreed rate, are not further overestimated. If an advance settlement scheme is provided under the terms of the contract, then the value of part of the income paid in a preliminary manner is to be taken into account in the amount of the received (paid) advance.

The amount of receipt and (or) accounts receivable is determined taking into account all discounts (extra charges) provided by the Company.

If the amount of proceeds from the sale of products, the performance of work, the provision of the service cannot be determined, then it is accepted for accounting in the amount of recognized in accounting expenses for the manufacture of these products, the performance of this work, the provision of this service, which will be subsequently reimbursed to the Company.
	Clause 6 of RAS 9/99

Clause 9 of RAS 3/2006

	3.20.6. Procedure for recognition of revenues from ordinary activities
	Revenue is recognized in accounting under the following conditions:

The Company shall be entitled to receive this revenue arising out of a particular contract or otherwise confirmed respectively;

The revenue amount can be determined

there is confidence that the economic benefits of the Company will increase as a result of the particular operation.
The certainty that a particular transaction will result in an increase in the Company's economic benefits exists when the Company has received the asset or there is no uncertainty about the receipt of the asset;

ownership (possession, use and disposal) of the products (goods) passed from the Company to the buyer or the work was accepted by the customer (service provided);

The costs incurred or to be incurred in connection with this operation may be determined.

if at least one of the above terms is not fulfilled in respect of funds and other assets received by the Company in payment, then accounts payable and not revenue are recognized in the Company's accounting records.

Revenues from performance of works, provision of services under construction contracts and other contracts, which are subject to the RAS 2/2008 norms, if the duration of work execution (provision of services) is more than one reporting year or the start and end dates of which fall on different reporting years, are reflected in accounting as work, service, products are ready using account 46 "Completed stages of work in progress."

	Clauses 12-14 of RAS 9/99

Clause 17 of RAS 2/2008

Paragraph 16 IFRS (IAS) 18

	3.20.7. Features of recognition of revenues from services for transmission of energy
	Revenues from services for technological connection to electric networks are recognized under the Certificate of services for transmission of energy. The form of the certificate is determined by the terms of the contract for electricity transmission services. Revenues on electric power transmission are recognized in accounting as of the date of approval by the parties of calculations of the Act on provision of electric power transmission services. In case of signing of the Certificate of services for transmission of energy with disagreements on the volume/cost of services rendered, the Company shall recognize the volume and cost of services rendered in the Company's revision for accounting.
	Standard "Service implementation on electric power transmission (capacity)"

	3.20.8. Features of recognition of revenues from services for technological connection to electric networks
	Revenues from technological connection services to the electric network are recognized at the moment of implementation of technological connection on the basis of the Act on Implementation of Technological Connection according to the form of Appendix 1 to the Rules for Technological Connection of Power Receivers of Electric Energy Consumers, Electric Power Production Facilities, as well as Electric Grid Facilities, belonging to network organizations and other persons, to Electric Networks (paragraph D of Clause 7), approved by the Decree of the Government No. 861 of December 2004.

In cases when under the terms of the contracts the services on connection to the power grids are provided in stages, revenue is recognized after the completion of each stage of service provision after the signing of the Act on implementation of technological connection.


	

	3.20.9. Features of recognition of revenues in the commitment accounting under the committee's agreements (agency agreements)
	When selling products (works, services) under committee agreements (agency agreements), the earliest of the dates is recognized as the date of recognition of revenue:

• date of transfer of ownership;

• date of approval of the broker’s report;

• date of approval of the certificate of acceptance and transfer of the work results (provision of services).
	Clause 12 of RAS 9/99

	3.20.10. Recognition of revenues and expenses of the broker upon sale of commission agreement in the broker's accounting
	Revenue of the Company-broker in the accounting of the Company is recognized according to the date of approval of the report of the broker.

Expenses reimbursed to the Company by the Committee shall be recognized by the date of approval of the broker's report.
	Clause 12 of RAS 9/99

	3.20.11 Classification of other revenues
	Revenues in accordance with the list established in the form of "Other revenues and expenses" (Appendix 1 to the present Regulation) is recognized as part of other revenues of the Companies.

Other revenues are also revenues arising as the consequences of extraordinary circumstances of economic activity (natural disaster, fire, accident, nationalization, etc.): the value of material assets remaining from the write-off of unsuitable assets for restoration and further use, etc.

Other revenues are recorded in account 91 “Other revenues and expenses”.

Analytical accounting of other revenues is carried out in the context of types of other revenues.


	Clauses 7 – 9 of RAS 9/99

Order No.94n

	3.20.12. Evaluation of other revenues
	For accounting purposes, the amount of miscellaneous receipts is determined in the following order:

The amount of receipts from sale of fixed assets and other assets other than money (except foreign currency), products, goods, as well as the amount of interest received for providing the Company's funds for use, and earnings from equity holding of other organizations (when this is not the subject of the Company's activities) shall be determined in a manner similar to the procedure for evaluation of revenues from ordinary (core) activities.

Penalties, fines and forfeits for the breach of contract terms and conditions and also compensations of the losses incurred by the Company - in the reporting period in which the court made the decision on their collecting or they are recognized as the debtor.

Assets received by donation are accepted for accounting at market value. The market value of the received free assets is determined by the Company on the basis of the prices for this or similar type of assets valid at the date of their adoption for accounting. The prices in effect at the date of acceptance for accounting shall be documented or examined.

Accounts payable for which the limitation period has expired shall be included in the Company's income in the amount in which such debt has been recorded in the Company's accounting records.

The amounts of final appraisal of assets are determined in accordance with the rules established for revaluation of assets.

Interest income is recognized for accounting purposes on the basis of the interest rate established by the contract and the number of days of use of borrowed funds in the reporting period.

Other receipts are recognized for accounting purposes in actual amounts.
	

	3.20.13. Procedure for recognition of other revenues
	Other receipts are recognized in accounting in the following order:

proceeds from sale of fixed assets and other assets other than monetary funds (other than foreign currency), products, goods, as well as interest received for providing the Company's funds for use, and earnings from equity holding of other organizations - similar to the Procedure for recognition of revenues from ordinary activities. At the same time, for accounting purposes, interest is accrued for each past reporting period evenly during the term of use of borrowed funds,

Penalties, fines and forfeits for the breach of contract terms and condition and also compensations of the losses incurred by the Company - in the reporting period in which the court made the decision on their collecting or they are recognized as the debtor,

the amount of accounts payable (excluding dividends) and depositary debts for which the limitation period has expired - in the reporting period in which the limitation period has expired,

the amount of accounts payable (excluding dividends) and depositary debts for which the limitation period has expired - in the reporting period in which the limitation period has expired,

dividends - when the shareholder's right to receive payment is established,

amounts of final appraisal of assets - in the reporting period to which the revaluation date relates,

dividends (unless otherwise established by the local accounting policies of the Companies) - when the shareholder's right to receive payment is established.

other income in the amount of additional valuation of assets based on the results of revaluation of financial investments (except for shares not intended for sale), according to which the market value is determined, are reflected in accounting quarterly.

other revenues - as it is formed (identified).
	Clauses 9, 10, 15 of RAS 9/99

	3.20.14. Features of recognition of other revenues due to determination of freelance electric power consumption
	Amounts due from other persons on the basis of their consent or a court decision as compensation for non-contractual consumption of electricity are recognized as revenues of the current period as part of other revenues.

Such revenues shall be recognized as of the date of entry into force of the court decision on their recovery (in case of signing of the Act on unaccountable consumption of electric energy with disagreements, or in case of refusal to sign the Act), or on the date of recognition by the debtor. Evidence of the counterparty's recognition of monetary sanctions may be both a written consent to pay the relevant amounts, as well as specific actions in this direction (for example, full or partial repayment of penalties). In the event that PJSC Kubanenergo does not apply to court and the counterparty itself makes payment, if only partial, of unaccounted electricity consumption according to the invoice, then as of the date of such payment, income is recognized in accounting for the entire amount of the act on freelance electric power consumption
	

	3.20.15. Information disclosure in the statements
	the Company's revenues for the reporting period is recorded with the subdivision for revenue and other income in the statement of financial results.

Revenue is recorded in a separate line according to the types of activities directly named in the present accounting policy.
Other revenues, regardless of its specific gravity in the total amount of other revenues of the reporting period, is recorded in one line “other revenues” in the statement of financial results. 

Other revenues are recorded in the statement of financial results less the expenses related to these revenues, in case that::

corresponding rules of accounting require and do not prohibit such recognition of revenues,

revenues and expenses related to them, as a result of one and the same or similar business activity (such as assignment for temporary use (temporary possession and use) of  own assets) are not essential for financial characteristics of the Company..

In particular, the Company may show the following revenues less the relevant expenses:

• revenues from the sales of fixed assets,

• revenues from the sales of apartments,

• revenues from the sales of inventories,

• revenues from conversion of securities;

• revenues from sales of currency,

•revenues from the sales of intangible assets,

• revenues from the sales of other assets.

The following information shall be disclosed, at a minimum, in respect of the proceeds derived from the performance of contracts providing for the performance of obligations (payment) by non-monetary means:

the total number of organizations with which these contracts are executed, indicating the organizations that account for the bulk of such revenue,

the share of revenue received under these contracts with related organizations,

method of determining the value of products (goods) transferred by the Company.
	Clauses 18-20 of RAS 9/99

	3.21 Production costs

	3.21.1. Definitions
	Production costs is the cost of resources used in the Company's economic activity.

Calculation is the cost grouping, generalization of costs, cost of accounting of accounting items (revenue unit of service).

Cost unit is the unit of the type of work and services performed, or the type of product (products, groups of homogeneous products, sets, units, parts, etc.), according to which cost calculation (calculation) is carried out).

Work-in-progress – products (works) that have not passed all stages (phases, processing stages) provided by the technological process, as well as products that are not complete, have not passed tests and technical acceptance.

Calculation facilities are individual works and services, the cost of which is determined. 

Cost accounting items are actual manufacturing expenses (costs), grouped by various characteristics in order to generate information necessary for cost accounting of works (services, products).

Cost of goods sold, works, services is the cost expressed in monetary terms ща production of works, services, products and their sale.
	Clause 63 of Order 34n


	3.21.2. Assumptions
	Expenses are considered only those costs that participate in the formation of profit of the reporting period, and the remaining part of expenses is capitalized in the assets of the Company in the form of finished products, work in progress, balances of semi-finished products, unfinished capital construction facilities, intangible assets, etc. (monetary funds, other property) and (or) the occurrence of obligations, leading to a decrease in the capital of that organization, with the exception of a decrease in deposits by decision of the participants (property owners).
	Clause 2 of RAS 10/99

	3.21.3 
Qualification of expenses for production
	Costs of core types of activities are recognized as part of the production costs.
In this case, costs depending on the nature of the costs and their relation to the production process are recognized as part of the costs:

core production - production, products (works, services) of which was the purpose of establishment of this Company;

auxiliary productions - productions that are auxiliary (subsidiary) for the core production of the Company;

general expenses of production - maintenance costs of the Company's core and auxiliary production of the Company;

General economic costs - costs for management needs that are not directly related to the production process;

production support services - costs related to production of products, performance of works and provision of services by service plants and facilities of the Company.
	Clause 5 of RAS 10/99

Order No.94n

	3.21.4. Grouping of production costs. Analytical accounting of production costs
	In analytical accounting, production costs are classified in the context of:
· core activities;

· economical cost elements;

· costing items;

· cost centre.
For the purposes of cost accounting of services, works, the primary accounting of costs is carried out showing individual cost centers.
Nomenclature of production costs (calculation item) is established by the Company itself and detailed elaboration of the costing items shall be ensured.

According to the method of inclusion in the cost of the calculation facility, the costs (including in relation to the type of work, services) are divided into direct, direct distributed and indirect costs.
Direct costs are costs that are directly related to the provision of a specific type of work, services, and can be directly assigned to this type of work, services, or relate to several calculation facilities, but have a proportional connection with the volume of production, works (services) of each calculation facility and can be distributed on the basis of a direct connection between calculation facilities.

Direct costs (other than direct distributed costs) are recognized as the cost of the calculation facility (for example, type of work, services, products) in initial recognition.

If it is not possible to allocate production costs to a specific calculation facility, such costs are recognized as direct distributable and are recorded in the accounts of cost accounting separately and then distributed between the calculation facilities.

Indirect costs include costs that are not directly related to the calculation facility (for example, related to several types of services provided by the Company), while not being direct or direct distributable costs (general production expenses, administrative expenses, etc.). They are included in the cost of individual services by calculation.
	Clause 4, 8- 10 of RAS 10/99

	3.21.5. Recognition of expenses (costs). General provisions
	Expenses (costs) are recognized in accounting provided that the following conditions are met:

expenses are made in accordance with a specific contract, the requirement of legislative and regulatory acts, business customs;

The expense amount can be determined

there is confidence that the economic benefits of the Company will be reduced as a result of the particular operation.

There is a certainty that a decrease in the Company's economic benefits will happen as a result of the specific operation, in case when the Company has transferred the asset or there is no uncertainty about the transfer of the asset.

If at least one of the specified conditions is not fulfilled in respect of any expenses (costs) made by the Company, then accounts receivable shall be recognized in the Company's accounting.

Amortization is recognized as expense based on the value of amortization deductions determined on the basis of the value of amortized assets, useful life and the methods of depreciation adopted by the Company.

Expenses (costs) are subject to recognition in accounting regardless of the intention to receive revenue, other or other revenues and from the form of expense (monetary, non-monetary and other).

Expenses (costs) are recognized in the reporting period in which they occurred, regardless of the time of the actual payment of funds and other form of implementation (the accrual principle).

Costs, depending on the nature of the costs and their relation to the production process, are recognized as part of costs:

core production - production, products (works, services) of which was the purpose of creating this Company;

auxiliary productions - productions that are auxiliary (auxiliary) for the core production of the Company;
general expenses of production - expenses for servicing of core and indirect production of the Company (including expenses for branch offices of administrative and managerial staff);
general economic costs- costs for the Company's overall management needs not directly related to the production process;

service plants and facilities- service plants and facilities whose activities are not related to the production of products, the performance of work and the provision of services aimed at establishing the Company (such as: housing and utilities (maintenance of residential buildings, student residence buildings, wash-houses, bath-houses, etc.); dining-rooms and canteens; holiday centre and other service plants and facilities).
	Clause 16, 17, 9 of RAS10/99

	3.21.6. Evaluation of expenses (costs). General provisions
	Expenses (costs) for ordinary activities are accepted for accounting in the amount calculated in monetary terms equal to the amount of payment in monetary and other form or the amount of accounts payable. If payment covers only part of the recognized costs, then the costs recognized for accounting purposes are defined as the amount of payment and accounts payable (in the part not covered by payment).

The amount of payment and (or) accounts payable shall be determined on the basis of the price and conditions established by the contract between the Company and the supplier (contractor) or other counterparty. If the price is not provided for in the contract and cannot be determined on the basis of the terms of the contract, then to determine the amount of payment or accounts payable, the price is accepted at which in comparable circumstances the Company usually determines expenses in relation to similar inventories and other values, works, services or provision for temporary use (temporary possession and use) of similar assets.
For the valuation of expenses and accounts payable arising from contracts providing for deferral (payment by installments) for a period exceeding 12 months, the value of future cash flows is not adjusted to the reporting date. Accounts payable are set equal to the nominal price of the contract less the amounts paid.

The amount of payment and (or) accounts payable under agreements providing for fulfillment of obligations (payment) by non-monetary assets is determined by the value of goods (values) transferred or to be transferred by the Company.

The value of goods (assets) transferred or subject to transfer to the Company, established on the basis of the price for which the Company usually identifies the value for the similar assets under comparable circumstances.
When it is not possible to establish the value of goods (assets) that are transferred or subject to transfer to the Company, values of payments and (or) accounts payable under the contracts providing for fulfilment of obligations (payment) by non-monetary assets is identified on the basis of the product value (goods) received by the Company.

The value of the products (goods) received by the Company is determined based on the price at which similar products (goods) are purchased in comparable circumstances.

In case of a change in the obligation under the contract, the initial amount of payment and (or) accounts payable is adjusted based on the value of the asset which is subject to disposal.

The value of the asset to be disposed of is determined on the basis of the price at which, in comparable circumstances, the Company usually determines the value of similar assets.

The amount of payment and (or) accounts payable is determined taking into account all discounts (extra charges) provided to the Company according to the agreement.

The cost of electricity purchased in order to compensate for losses, if there is a disagreement on the volume/cost of electrical energy, is recorded in the accounting as amended by the Company’s minutes of reconciliation.

	Clause 6 of RAS 10/99 

Clause 9 of RAS 3/2006

	3.21.7. Costs of core production
	The procedure for accounting for the costs of the core production is recognized in the Procedure for the revenue and expenditure sharing of PJSC Kubanenergo by types of activities and through the territorial entities of the RF: Krasnodar Territory and the Republic of Adygea, approved by order of the Company.

At the same time, costing method (simple method of cost accounting) is used in relation to the calculation of electric power transmission services and technological connection to the electric network. Type of activity is taken as a calculator for electric power transmission and technological connection to the electric network.

The core production costs include:

- direct production costs;

- estimated liabilities related to performance of works, provision of services, production of products for a specific activity;

- costs of auxiliary production to ensure the production process of the core production;

- part of the general expenses of production attributable to the main production through distribution.

The costs of the core production form the actual cost of the performed works and services rendered.

Actual cost of works performed, services rendered is recognized as expenses for ordinary activities of the reporting period.

The account 20 “Core production” is used to account for the costs of the core production.
	Clause 9 of RAS 10/99

Order No.94n


	3.21.8. Costs of auxiliary production
	As part of the costs of auxiliary production, the costs of productions that carry out:

- maintenance by different types of energy (electricity, steam, gas, air, etc.);

- transport services;

- repair of fixed assets;

- manufacture of tools, punches, spare parts; constructive parts, structures, etc.;

and etc.

In particular, auxiliary industries may include the following departments: repair shops, mechanization and transport services, own boiler houses, etc.

The costs of the auxiliary production are recorded in account 23 "Auxiliary production." Analytical account accounting is maintained by production type, cost item.

The procedure for accounting and distribution of auxiliary production costs is recognized in the Procedure for the revenue and expenditure sharing of PJSC Kubanenergo by types of activities and through the territorial entities of the RF: Krasnodar Territory and the Republic of Adygea approved by order of the Company.
	

	3.21.9. General expenses of production
	The costs of management and maintenance of the main production units are recognized as part of general expenses of production.
General expenses of production include, but are not limited to, maintenance costs of the Company's branches management apparatus.

General expenses of production are recognized in the full amount of costs incurred.

General expenses of production are recorded in account 25 "General expenses of production" showing individual cost centers and nomenclature of general production costs.

The procedure for accounting and distribution of general production costs is recognized in the Procedure for the revenue and expenditure sharing of PJSC Kubanenergo by types of activities and through the territorial entities of the RF: Krasnodar Territory and the Republic of Adygea approved by order of the Company.

	Order  No.94n

	3.21.10. General economic expenses (accounting)
	General economic costs are recorded in account 26 "General economic expenses" showing individual cost centers and general economic expenses nomenclature. General economic expenses are recognized in the cost of goods and services sold in full in the reporting period, their distribution by types of activities is carried out in proportion to revenue

 
	Order No. 94n

Clauses 5, 9 of RAS 10/99



	3.21.11. Costs of service plants and facilities
	The costs of service plants and facilities are recognized on the balance sheet of the Company of  the costs of service plants and facilities, the activities of which are not related to the performance of works, the provision of services and manufacture of products aimed at the establishment of the Company:

• housing and utilities (maintenance of residential buildings, wash-houses, bath-houses, etc. etc.);

• dining-rooms and canteens;

• student residence buildings;

• preschools (kindergartens, nurseries);

• recreation homes, holiday centers and other institutions for health and cultural and educational purposes.

The costs of service plants and facilities include direct costs directly related to production, work and services, as well as the costs of auxiliary industries. These costs are recorded in account 29 "Service plants and facilities" for each service plant and facility, for individual cost items of these production and facilities.
	Order No.94n


	3.21.12. Selling costs
	As part of the Selling costs (sales expenses), the costs associated with the implementation of commercial processes and administrative and management processes for the management of commercial divisions (performing the functions of a guaranteeing supplier) are recognized.

Selling costs are written off to the debit of an account 90 “Sales” without being fully distributed to the types of products sold at the end of the reporting period.
	Order No.94n 

Clause 5 of RAS 10/99



	3.21.13. Evaluation of work in progress and determination of the cost of finished products (works, services)
	Work in process is valuated at the actual (incomplete) production cost.

Evaluation of inventories and determination of the cost of issued products (works, services) is made on the basis of the direct amount of costs related to the cost of products manufactured in the reporting period and to be debited from the credit account 20 to the debit of the accounts for the manufactured products (performed works, services rendered). The balance in account 20 is an estimate of work in progress at the end of the reporting period.
	Order No.94n 

Clause 64 Order No.34n

	3.21.14. Information disclosure in the statements
	Information on the balance value of work in progress (debit balance in accounts 20 “Core production”, 23 “Auxiliary production”, 29 “Service plants and facilities” is subject to disclosure as of the reporting date.
	Order No.66нn
Clause 61 of Order No.34n

	3.22. Expenses

	3.22.1. Definitions
	Expenses for core activities are costs related to the manufacture and sale of products, the purchase and sale of goods. Such expenses are also considered expenses related to the performance of work and the provision of services. Expenses for ordinary activities are also considered as reimbursement of the value of fixed assets, intangible assets and other amortized assets made in the form of depreciation deductions.

Other expenses are costs other than expenses for core activities, including those arising as consequences of emergency circumstances of economic activity (natural disaster, fire, accident, etc.).
	Clauses 2-5 of RAS 10/99



	3.22.2. Qualification of expenses
	The Company's expenses shall be recognized as decrease in economic benefits resulting from disposal of assets (cash, other property) and (or) liabilities resulting in a decrease of the Company's capital, with the exception of a decrease in deposits by decision of the participants (property owners).

Assets disposal is not recognized as expenses of the Company:

in connection with the acquisition (creation) of non-current assets (fixed assets, construction in progress, intangible assets, etc.);

contributions to the charter (share) capitals of other companies, acquisition of shares of joint-stock companies and other securities not for the purpose of resale (sale);

under the committee contracts, brokerage contracts and other similar contracts in favor of the committee, principal, etc.;

in the procedure of preliminary payment of inventories and other values, works, services;

in the form of advances, deposit for payment of inventories and other values, works, services;

repayment of the credit, loan received by the Company;

as a loan granted
	Clauses 2, 3 of RAS 10/99

Order No.94n

	3.22.3. Classification of expenses
	The Company's expenses are divided into:

• expenses for core activities,

• other expenses.
	Clause 4 of RAS 10/99

	3.22.4. The composition of expenses for core activities
	Expenses for core activities are expenses related to manufacture and sale of products, purchase and sale of goods, expenses related to production of works, provision of services, the performance of which is related to ordinary activities of the Company.

The list of revenues and expenses for core activities is recorded in the section "Revenues" of the Accounting Policy.

When generating expenses for core activities, they should be grouped into the following elements:
· Material cost ;

· Labour costs;

· insurance contributions;

· amortization;

· other costs.
For management purposes, accounting of expenses is organized for cost items in accounting.
	Clauses 5, 7-10 of RAS10/99

	3.22.5. The composition of other expenses
	The composition of other expenses of the Company is determined in accordance with Clause 11 of RAS 10/99. In accounting, other expenses are recorded in account 91 “Other revenues and expenses”.

Analytical accounting of other expenses is kept showing individual other expenses.
	Clause 11 of RAS 10/99

	3.22.6. Recognition of expenses (general provisions) 
	Expenses are recognized in the Company's statement of financial results:

Taking into account the connection between expenditures incurred and receipts (the correspondence of revenues and expenses);

By making a reasonable distribution between the reporting periods, where expenditure results in income generation over several reporting periods and where the relationship between income and expenditure cannot be clearly or indirectly determined;

for expenses recognized in the reporting period, when the non-receipt of economic benefits (income) or the receipt of assets is determined for them;

regardless of how they are taken for the purposes of calculating the tax base;

Where obligations arise that do not result from recognition of the assets concerned.


	Clause 19 of RAS 10/99

	3.22.7. Evaluation of expenses for core activities
	Evaluation of expenses for core activities are made in the amount of cost of manufactured products, performed works, services provided.

General rules for accounting of costs for production of products, sale of goods, performance of works and provision of services in terms of elements and items, calculation of cost of products (works, services) are recorded in the section "Production costs" of the Accounting Policy.
	Clause 6 of RAS 10/99



	3.22.8. Evaluation of other expenses
	For accounting purposes, the amount and time of recognition of other expenses shall be determined in the following order:

Costs associated with the sale, disposal and other write-off of fixed assets and other assets other than cash (other than foreign currency), goods, products, as well as participation in the authorized capital of other organizations, with the provision for temporary use of rights arising from patents for inventions, industrial designs and other types of intellectual property, as well as expenses related to the payment of services provided by credit institutions, are determined in a manner similar to that provided for in Recognition of expenses for the core activities,

expenses in the form of interest paid by the Company for the provision of funds for its use are recognized on a straight-line basis (monthly) during the term of use of borrowed funds regardless of the moment of actual payment,
Penalties, fines and forfeits for the breach of contract terms and condition and also compensations of the losses incurred by the Company, are recognized for accounting purposes in the amounts awarded by court or recognized by the Company.
accounts receivable for which the limitation period has expired, other debts unrealistic for collection are included in the Company's expenses in the amount in which the debt was recorded in the Company's accounting,
Markdown of assets are determined in accordance with the rules established for asset revaluation;

other expenses in the amount of asset markdown based on the results of revaluation of financial investments, according to which market value is determined, are reflected in accounting quarterly.

Interest expenses are accrued monthly (regardless of the date of their actual payment) based on the interest rate established by the contract and the number of days of use of the borrowed funds in the reporting period.
	Clauses 14, 15 of RAS 10/99



	3.22.9. Expense recognition in the accounts 
	Expenses for ordinary activities are recorded in account 90 "Sales," at the same time subaccounts are opened (with analytics by types of products, works, services):

· «Cost of goods sold»;

· «Selling costs»;

· «Administrative expenses».
Other expenses are recorded in account 91 “Other revenues and expenses” with the assignment of a separate analytical character.
	Order No.94n

	3.22.10. Information disclosure in the statements
	In the statement of financial results, regardless of the method of closing, the Company's expenses are recorded with the division as follows:

• cost of goods sold (production, works, services),

• selling costs,

• administrative expenses,

• other expenses.

Information on writing-off selling costs and administrative expenses is disclosed in the notes to the statements.

The following information shall also be disclosed in the accounting statements:

• expenses for core activities showing individual cost elements,

• change in value of expenses not related to calculation of cost of goods sold (production, works, services) in the reporting year,

• expenses equal to the amount of deductions in connection with the formation of reserves in accordance with the accounting rules (provisions for future expenses, valuation provisions, etc.).

Other expenses are reported in the statement of financial performance under one line, "Other expenses," without separate lines of separate types of other expenses, regardless of their share in the total amount of other expenses.

Other expenses of the Company for the reporting year, which in accordance with accounting rules are not credited to profit and loss account in the reporting year, shall be disclosed separately in the accounting statements.
	Clauses 20-23 of RAS 10/99

	3.23. Profit tax calculation

	3.23.1. Definitions
	Difference is the difference (difference) between the accounting profit (loss) and the taxable profit (loss) of the reporting period, resulting from the application of various rules for recognition of income and expenses, which are established in the regulatory legal acts on accounting and legislation of the Russian Federation on taxes and dues.

Permanent differences are differences that form the accounting profit (loss) of the accounting period, but are not recognized in determining the tax base for income tax of both reporting and subsequent reporting periods; recognized in determining the tax base for income tax of the reporting period, but not recognized for accounting purposes by income and expenses of both reporting and subsequent reporting periods.

Permanent taxable differences (PTD) are permanent differences that, when forming a taxable profit (loss), lead to the formation of a constant tax expense, which increases the amount of income tax payable to the budget in the reporting period.

Permanent deductible differences (PDD) are permanent differences that, when forming a taxable profit (loss), lead to the formation of a permanent tax income that reduces the amount of income tax payable to the budget in the reporting period.

Permanent tax expense (PTE) is the amount of tax that leads to an increase in tax payments for income tax in the reporting period and is equal to the value defined as the product of the permanent taxable difference on the income tax rate established by the legislation of the Russian Federation on taxes and dues and valid as of the reporting date.

Permanent tax revenue (PTR) is the amount of tax that leads to a decrease in income tax payments in the reporting period and is equal to the value defined as the product of the constant deductible difference that arose in the reporting period, by the income tax rate established by the legislation of the Russian Federation on taxes and fees and valid on the reporting date.

Temporary differences – are revenues and expenses forming an accounting profit (loss) in one reporting period, and the income tax base - in another or in other reporting periods, as well as the results of operations not included in the accounting profit (loss) but forming a tax base for income tax in another or in other reporting periods.

Deferred income tax is the amount that affects the amount of income tax payable to the budget in the following reporting periods or subsequent reporting periods.

Deductible temporary difference (DTD) are temporary differences that result in deferred tax that reduces the amount of income tax payable to the budget in the following reporting periods or subsequent reporting periods.

Deferred tax asset (DTA) is the portion of deferred income tax that should result in a reduction in income tax payable to the budget in the following reporting or subsequent reporting periods and is equal to the value defined as the product of deductible time differences on the income tax rate.
Taxable temporary differences (TTD) are temporary differences that lead to the formation of a deferred tax that increases the amount of income tax payable to the budget in the following reporting or subsequent reporting periods.
Deferred tax liability (DTT) – is the portion of deferred income tax that should lead to an increase in income tax payable to the budget in the following reporting or subsequent reporting periods and is equal to the value defined as the product of taxable temporary differences on the income tax rate.

Current income tax is an income for tax purposes. 
Accounting for corporate income tax is kept in accordance with RAS 18/02 based on the software 1C: Enterprise for which the Company has developed the Chart of Accounts of tax accounting and established compliance with the Chart of Accounts.
	Clauses 3, 4, 7- 9, 11, 12, 14, 15, 22 of RAS 18/02

	3.23.2. A facility in respect of which differences are determined
	The facilities in respect of which differences are recorded are the revenues and expenses of the reporting period recorded in the formation of profit in accounting or tax accounting.

Accounting in the Company shall be kept in accordance with the requirements of the present Accounting Policy.

Revenues and expenses resulting in differences shall be determined by each Company independently in the course of analysis of business transactions.
	Clause 3 of RAS 18/02

	3.23.3. Classification of differences
	Differences between accounting profit (loss) and profit tax base are classified as:

Разницы между бухгалтерской прибылью (убытком) и налоговой базой по налогу на прибыль классифицируются как:

· Permanent differences,

· Temporary differences.
Permanent and temporary differences are recorded separately in accounting. 
Information on permanent and temporary differences is generated in accounting on the basis of primary accounting documents directly in  accounts as well as on the basis of tax ledgers.
	Clause 3 of RAS 18/02

	3.23.4. Analytical accounting of permanent and temporary differences
	In analytical accounting, temporary differences are recognized differentially by the types of assets and liabilities in the valuation of which the temporary difference has arisen.

Accounting of permanent tax differences arising in the reporting period is performed centrally, by accounts department of the executive branch of the Company, on the basis of data of tax ledgers provided by the Company's branch offices on a quarterly basis.

Accounting of deferred tax liabilities and deferred tax assets is carried out by the Company's executive branch and branch offices in the context of each accounting facility. Temporary differences formed during the reporting period shall be accrued and recorded separately in the Company's branch offices in the accounts 09 "Deferred tax assets" and 77 "Deferred tax liabilities".
	Clause 3 of RAS 18/02

	3.23.5. Qualification of permanent difference
	Permanent differences are understood as revenues and expense:
• forming accounting profit (loss) of the reporting period, but not recorded in determining the tax base on income tax of both reporting and subsequent reporting periods;

• recorded in determining the tax base on income tax of the reporting period, but not recognized for accounting purposes by income and expenses of both reporting and subsequent reporting periods.

Permanent differences have arisen from:

• excess of actual expenses taken into account in the formation of accounting profit (loss) over expenses accepted for tax purposes, for which there are restrictions on expenses;

• non-recognition for tax purposes of expenses related to the donation of property (goods, works, services) in the sum of the value of property (goods, works, services) and the costs related to this transfer;

• formation of a loss transferred to the future, which after a certain period of time, according to the legislation of the Russian Federation on taxes and dues, can no longer be accepted for tax purposes both in the reporting and in subsequent reporting periods;

• other similar differences.
Permanent tax expense (revenue) is understood as amount of tax which leads to an increase (decrease) in tax payments for income tax in the reporting period.

Permanent tax expense (revenue) is recognized by the organization in the reporting period in which the permanent difference occurs.

Permanent tax expense (revenue) is equal to the value defined as the product of the permanent difference that occurred in the reporting period, on the income tax rate established by the legislation of the Russian Federation on taxes and dues and force on the reporting date.
	Clauses 4- 7 of RAS 18/02 
Chapter 25 of Tax Code of the Russian Federation

	3.26.6. Qualification of temporary difference
	The difference is qualified by the Company as temporary if there is a different moment (period) of recognition of income or expenses in accounting and for tax purposes.

The time difference as of the key date is defined as the difference between the book value of the asset (liability) and its value recognized for tax purposes.
	accurate definition of standards Clause 8 

of RAS 18/02

	3.23.7 Classification of temporary differences
	Temporary differences result in deferred income tax.

Deferred income tax is understood as an amount that affects the amount of income tax payable to the budget in the following reporting periods or subsequent reporting periods.

Temporary differences depending on the nature of their impact on taxable profit (loss) are divided into:

• deductible temporary difference

• taxable temporary differences.

Deductible temporary differences result in deferred income tax, which should reduce the amount of income tax payable to the budget in the following reporting or subsequent reporting periods.

Taxable temporary differences result in deferred income tax, which should increase the amount of income tax payable to the budget in the following reporting or subsequent reporting periods.
Temporary differences result from:

• Applying different rules for the valuation of historical values and depreciation of non-current assets for accounting and taxation purposes;

• Applying different methods of generating the cost of sold products, goods, works, services for accounting and taxation purposes;

• applying, in the case of sale of fixed assets, different recognition rules for accounting purposes and taxation of income and expenses related to their sale;

• revaluation of assets at market value for accounting purposes;

• recognition in accounting of impairment of financial investments that do not determine their current market value, reserves and other assets;

• applying different rules for creating reserves for doubtful debts and other similar reserves for accounting and tax purposes;

• recognition in accounting of valuation obligations;

• application of various rules to reflect interest paid by the organization for the provision of funds (credits, loans) for accounting and tax purposes;

• loss carried forward not used to reduce income tax in the reporting period, but which will be accepted for tax purposes in subsequent reporting periods;

• other similar differences.
	item number 10-12 of RAS 18/02 

	3.23.8. Qualification of deferred income tax
	Deferred income tax is the amount that affects the amount of income tax payable to the budget in subsequent reporting periods, that is, deferred income tax:

either increases income tax payments in the reporting period, but must reduce the amount of income tax in subsequent reporting periods,

either reduces income tax payments in the reporting period but must increase the amount of income tax in subsequent reporting periods.
	Clause 9 of RAS 18/02

	3.23.9. Qualification, evaluation, recognition, accounting and redemption of deferred tax asset
	Deferred tax asset is understood as the portion of deferred income tax that should result in a reduction in income tax payable to the budget in the following reporting or subsequent reporting periods.

The Company recognizes deferred tax assets in the reporting period when deductible temporary differences arise, provided that it is likely to receive taxable profits in subsequent reporting periods.

Deferred tax assets are recorded in accounting taking into consideration all deductible temporary differences, unless it is probable that the deductible temporary difference will not be reduced or fully repaid in subsequent reporting periods, as well as except for the amount of loss received by a member of the consolidated taxpayer group in the reporting period, which is taken into account in determining the consolidated tax base for that period.

The change in the value of deferred tax assets in the reporting period is equal to the production of deductible temporary differences arising (redeemed) in the reporting period by the income tax rate established by the legislation of the Russian Federation on taxes and dues and force on the reporting date.

In case of changes in income tax rates in accordance with the legislation of the Russian Federation on taxes and dues, the value of deferred tax assets shall be recalculated as of the date preceding the date of application of the modified rates and the difference resulting from the conversion to profit and loss account (to account 99 "Profit and loss").

The account 09 “Deferred Tax Assets” is used for accounting of changes in deferred tax assets.

If the legislation of the Russian Federation on taxes and dues provides for different rates of income tax on certain types of income, then when evaluating a deferred tax asset, the income tax rate should correspond to the type of income that leads to a decrease or full repayment of the deductible time difference in the following reporting or subsequent reporting periods.

As deductible temporary differences are reduced or fully repaid, deferred tax assets will be reduced or fully repaid.

If there is no taxable profit in the current reporting period, but there is a possibility that taxable profit will arise in subsequent reporting periods, then the amounts of the deferred tax asset will remain unchanged until such reporting period, when taxable profit will arise in the organization, unless otherwise provided by the legislation of the Russian Federation on taxes and dues.

The deferred tax asset upon disposal of the asset or type of liability, for which it was accrued, is to be written off in an amount to which, according to the legislation of the Russian Federation on taxes and fees, taxable profit will not be reduced, both in the reporting period and in subsequent reporting periods.
	Clauses 3, 14-19 of RAS18/02 Order 94n

	3.23.10. Qualification, evaluation and accounting of deferred tax liability
	Deferred tax liability is understood as the portion of deferred income tax that should lead to an increase in income tax payable to the budget in the following reporting or subsequent reporting periods.

Deferred tax liabilities are recognized in the reporting period when taxable time differences arise.

The change in the value of deferred tax liabilities in the reporting period is equal to the production of taxable temporary differences arising (redeemed) in the reporting period by the income tax rate established by the legislation of the Russian Federation on taxes and fees and force on the reporting date.

In case of changes in income tax rates in accordance with the legislation of the Russian Federation on taxes and dues, the value of deferred tax liabilities shall be recalculated as of the date preceding the date of application of the modified rates and the difference resulting from the conversion to profit and loss account.

Changes in deferred tax liabilities are recorded in account 77 “Deferred tax liabilities” for the types of assets and liabilities for which differences have occurred.

As taxable temporary differences are reduced or fully repaid, deferred tax liabilities will be reduced or fully repaid.

Deferred tax liability upon disposal of an asset or the type of liability under which it was accrued is written off in an amount to which taxable income will not be increased under the legislation of the Russian Federation on taxes and dues, both reporting and subsequent reporting periods.

If the legislation of the Russian Federation on taxes and dues provides for different rates of income tax on certain types of income, then when assessing the deferred tax obligation, the income tax rate should correspond to the type of income that leads to a decrease or full repayment of taxable temporary difference in the following reporting or subsequent reporting periods.
	Clause 15 of RAS 18/02 
Order No. 94n

	3.23.11. Evaluation of current income tax
	The current income tax is recognized as income tax for tax purposes, determined in accordance with the legislation of the Russian Federation on taxes and dues.

The company uses the method of determining the value of the current income tax based on the data generated in accounting. At the same time, the value of the current income tax should correspond to the amount of assessed income tax reflected in the income tax return.

The amount of income tax, determined based on the accounting profit (loss) and reflected in accounting regardless of the amount of taxable profit (loss), is a contingent expense (contingent income) on income tax.

The contingent expense (contingent income) on income tax is equal to the value defined as the product of the accounting profit formed in the reporting period, on the income tax rate established by the legislation of the Russian Federation on taxes and dues and force on the reporting date.

For the accounting purposes, income tax expense (income tax revenue) is understood as the amount of income tax recognized in the statement of financial performance as a value that reduces profit (loss) before tax when calculating net profit (loss) for the reporting period.

Income tax expense (income tax revenue) is defined as the amount of current income tax and deferred income tax. At the same time, deferred income tax for the reporting period is defined as the total change in deferred tax assets and deferred tax liabilities for this period, with the exception of the results of operations not included in accounting profit (loss).

The amount of additional payment (overpayment) of income tax due to the detection of errors (misstatement) in previous reporting periods, which does not affect the current income tax of the reporting period, is reflected under a separate item of the financial results report (after the item of the current income tax).
	Clause 20-22 of RAS 18/02 

	3.23.12. Information disclosure on settlements in respect of income tax in accounting statements
	The Company reflects on the Balance Sheet the value of deferred tax asset and deferred tax liability as at the reporting date as non-current assets and long-term liabilities respectively.

The arrears or overpayments of the current income tax for each reporting period shall be recorded on the Balance Sheet respectively as a short-term liability in the amount of unpaid tax or receivables in the amount of overpayments and/or excess tax collection.

Income tax expense (income tax revenue) with subdivision for deferred income tax and current income tax is reflected in the statement of financial results as an item reducing profit (loss) before tax in the formation of net profit (loss) for the reporting period.

Income tax relating to transactions not included in the accounting profit (loss) is recorded in the statement of financial results as an item that reduces the net profit (loss) when the total financial result of the period is generated.

The explanatory note to the Balance Sheet and the Statement of Financial Results discloses:

deferred income tax resulting from:

occurrence (redemption) of temporary differences in the reporting period;

- changes in tax rules, changes in applicable tax rates;

- recognition (write-off) of deferred tax assets due to a change in the probability that the organization will receive taxable profits in subsequent reporting periods;

Values explaining the connection between income tax expense (income tax revenue) and profit (loss) indicators, including:

applicable tax rates;

contingent expense (contingent income) on income tax;

permanent tax expense (income).
	Clauses 23-25 of RAS 18/02 

	3.24. Information disclosure on off-balance sheet in the statements

	3.24.1. General provisions
	Off-balance accounting is a reflection of information on facilities whose value is not included on the balance sheet currency, namely, information on the presence and movement of values ​which are temporarily in use or at the disposal of the Company, conditional rights and obligations, as well as information for controlling individual business transactions. 
	Order No.94n 

	3.24.2. Сomposition of assets recognized in off balance sheet accounts
	Accounting of the following types of property is kept in off balance sheet accounts which are temporarily in use or at the disposal of the Company (transferred in use or disposal), contingent rights and liabilities:

· leased fixed assets (including leasing);

· materials and equipment accepted for custody;

· materials accepted for processing;

· goods accepted for commission;

· equipment accepted for assembly;

· registrable forms;

· bad debt write-off;

· fulfilment of obligations and payments received;

· fulfilment of obligations and payments issued;

· depreciation of fixed assets;

· intangible assets acquired for use if the conditions for recognition of the asset as an intangible asset are not fulfilled;

· fixed assets for lease (transferred to the balance sheet of the lessee).
	Order No.94n

	3.24.3. The moment of asset recognition in off balance sheet accounts
	Property temporarily in use or at disposal of the Company (transferred for use or disposal) is recorded in off-balance sheet accounts as of the date of its actual receipt (disposal) into the Company.

Security of obligations and payments issued (received) by the Company shall be recorded in off-balance sheet accounts as of the date of their issuance (receipt) in accordance with the terms of the contract.

The debt of insolvent debtors is recorded in off-balance sheet accounting as of the date of bad debt write-off.
	Order No.94n

	3.24.4. Valuation of assets recognized in off balance sheet accounts
	The items of the leased fixed assets are reflected in the valuation specified in the lease contracts (leasing).

The property accepted under the storage agreement, in accordance with which the Company acts as a custodian, is recorded in the off-balance sheet account in the prices provided for in the acceptance acts (in accounts, payment requirements).

Sold goods (materials) that have not yet been sent to the buyer, and received goods (materials), the ownership of which has not yet passed from the seller to the buyer, are recorded in the off-balance sheet account in the valuation, based on the terms of the sales of goods contract.

Materials accepted for processing are recorded in the off-balance sheet account in the valuation specified in the contract. If the cost of materials is not provided in the contract and cannot be determined based on the terms of the contract, then the materials are accepted for accounting at the cost determined based on the information received from the Company-regular customer.

Items of fixed assets for lease and recorded in the balance sheet of the lessee in accordance with the terms of the contract, are recognized in the off-balance sheet account in the accounting of the Company-lessor at the cost specified in the lease agreement.
The broker (agent, attorney) presents in the off-balance sheet account the value of goods received for sale from the committee (principal, trustee) at the prices indicated in acceptance certificates (including VAT).

The broker (agent, attorney) presents in the off-balance sheet account the value of goods purchased for the committee (principal, trustee) in the assessment based on the terms of the sales contract.
	Order No.94n

	3.24.5. Accounting procedure in off balance sheet accounts
	The receipt (transfer) of property and the issuance of liabilities recognized in off balance sheet accounts, are recorded on the debit side of the corresponding off-balance sheet account, and the disposal is recorded on the credit side. Off-balance accounts do not correspond to other accounts.
	Order No.94n

	3.24.6 Other accounting items
	The Company may keep the off balance sheet account of other assets. 
	

	3.24.7. Information disclosure in the accounting statements
	The above-mentioned additional indicators and notes on balance sheet accounts (in case of their materiality) are to be included in the annual accounting statements (in the notes to the balance sheet and the statement of financial results of the Company). At the same time, the disclosed information can be significant not only in terms of its valuation, but also in terms of the nature of its connection with the significant indicators disclosed in the balance sheet and the statement of financial results:

- Information related to recognized liabilities on the balance sheet:

for each security issued under its own obligations - the nature of the obligations for which the security is issued; on the organizations under whose obligations the collateral is issued (with separate disclosure of information about organizations that are related parties to the reporting Company); the amounts of the security issued;

on potentially substantial risks of nonfulfillment of obligations, including the possible sums of penalties, fines and forfeits;

the amount of excess of the value of the asset issued as security, for which it is recorded on the balance sheet, over the amount of the obligation that it secures.

- Information related to the disposal property for lease:

the fact of disposal of property; type of equipment transferred; established restrictions on the use of transferred equipment; possibility of using the transferred property by the Company for core activities;

The value of the assets pledged as recorded on the balance sheet. If it is not possible to make a reliable valuation of the pledged property at the reporting date, the information on this is disclosed separately with indication of the conditions for determining the pledge amount;

information on assets that are subject to pledge relationships by operation of law (for example, assets recognized on the balance sheet of the Company-buyer that are not paid at the reporting date) (disclosed separately);

- information on collateral received by the Company-Creditor (lender) in the form of third-party guarantees:

types of assets (accounts receivable, etc.) upon which guarantees received;

on organizations- guarantees (with separate disclosure of information about organizations that are related parties to the reporting Company).

- Information associated with receipt of pledged property:

the fact of receipt of property;

the value of the asset secured by this property, according to which it is recorded on the Company's balance sheet;

type of property received;

contractual value of property received; rights and possibilities of using the received property by the Company;

- other essential information on off-balance sheet items necessary for faithfully representation of the Company’s financial status, financial results of the Company’s activities and changes in financial position. 
	Information of the Ministry of Finance of the Russian Federation ПЗ-5/2011

	1.6. Normative documents

	
	CCRF - The Civil Code of the Russian Federation -(Part 1 of November 30, 1994 No. 51-FZ; Part 2 of January 26, 1996 No. 14-FZ; Part 3 of November 26, 2001 No. 146-FZ; Part 4 of December 18, 2006 No. 230-FZ); 

Town-Planning Code of the RF – Town-Planning Code of the Russian Federation of December 29, 2004 No. 190-FZ;

TCRF - Tax Code of the Russian Federation (Part 1 of July 31, 1998 No. 146-FZ; Part 2 of August 05, 2000 No. 117-FZ); 

LCRF - Labour Code of the Russian Federation of December 30, 2001 No. 197-FZ;

Federal Law No.208-FZ – Federal Law of December 26, 1995 No. 208-FZ “On Joint-Stock Companies”; 

Federal Law No. 14-FZ – Federal Law of February 8, 1998 No. 14-FZ “On Limited Liability Companies”;

Federal Law No. 39-FZ – Federal Law of February 25,1999 No. 39-FZ “On Investment Activities Carried Out in the Russian Federation in the Form of Capital Investments”;
Federal Law No. 122-FZ – Federal Law of July 21, 1997 No. 122-FZ “On the State Registration of Rights in Immovable Property and Transactions Involving Such Property”;

Federal Law No. 127-FZ – Federal Law of August 23, 1996 No. 127-FZ “On Science and State Scientific and Technical Policy”; 

Federal Law No. 402-FZ – Federal Law of December 06, 2011 No. 402-FZ “On Accounting”; 

Federal Law No. 164-FZ- Federal Law of October 29,1998 No.164-FZ “On a capital lease (finance lease)”;

Federal Law No. 48-FZ – Federal Law of March 11, 1997 No. 48-FZ “On Bills of Exchange and Promissory Notes;

Federal Law No. 35-FZ – Federal Law of March 26, 2003 No. 35-FZ “On Power Engineering”;

Federal Law No. 948-1 – Law of the RSFSR of March 22, 1991 No. 948-1 “On Competition and Restriction of Monopolistic Activities on Product Markets”;

Federal Law “On the securities market” – Federal Law of April 22, 1996 No. 39-FZ “On the securities market”
RAS 1/2008 - Russian Accounting Standards “Accounting Policy of an Organization”. Approved by Order of the Ministry of Finance of the Russian Federation No. 106n of October 06, 2008; 

RAS 2/2008 - Russian Accounting Standards “Construction Contract Accounting”. Approved by Order of the Ministry of Finance of the Russian Federation No. 116n of October 24, 2008; 

RAS 3/2006 - Russian Accounting Standards “Accounting of Assets and Liabilities Expressed in Foreign Currency”.  Approved by Order of the Ministry of Finance of the Russian Federation No. 154n of November 27, 2006;

RAS 4/99 - Russian Accounting Standards “Accounting Statements of an Organization”. Approved by Order of the Ministry of Finance of the Russian Federation No. 43n of July 06, 1999; 

RAS 5/01 - Russian Accounting Standards “Accounting of Inventories”. Approved by Order of the Ministry of Finance of the Russian Federation No. 44n of June 09, 2001; 

RAS 6/01 - Russian Accounting Standards “Accounting of Fixed Assets”. Approved by Order of the Ministry of Finance of the Russian Federation No. 26n of March 30, 2001; 

RAS 7/98 - Russian Accounting Standards “Events after the Reporting Period”. Approved by Order of the Ministry of Finance of the Russian Federation No. 56n of November 25, 1998;

RAS 8/2010 - Russian Accounting Standards “Estimated liabilities, contingent liabilities and contingent assets”. Approved by Order of the Ministry of Finance of the Russian Federation No. 167n of December 13, 2010; 

RAS 9/99 - Russian Accounting Standards “Revenues of an organization”. Approved by Order of the Ministry of Finance of the Russian Federation No. 32n of May 06, 1999; 

RAS 10/99 - Russian Accounting Standards “Expenses of an Organization”. Approved by Order of the Ministry of Finance of the Russian Federation No. 33n of May 06, 1999; 

RAS 11/2008 - Russian Accounting Standards “Related Party Disclosure”. Approved by Order of the Ministry of Finance of the Russian Federation No. 48n of April 29, 2008;

RAS 12/2010 - Russian Accounting Standards “Segment Information”. Approved by Order of the Ministry of Finance of the Russian Federation No. 143n of November 08, 2010;

RAS 13/2000 - Russian Accounting Standards “Government Assistance Accounting”. Approved by Order of the Ministry of Finance of the Russian Federation No. 92n of October 16, 2000; 

RAS 14/2007 - Russian Accounting Standards “Accounting for Intangible Assets”. Approved by Order of the Ministry of Finance of the Russian Federation No. 153n of December 27, 2007; 

RAS 15/2008 - Russian Accounting Standards “Accounting of cost on borrowings and loans”. Approved by Order of the Ministry of Finance of the Russian Federation No. 107n of October 06, 2008; 

RAS 16/02 - Russian Accounting Standards “Information on discontinued operations. Approved by Order of the Ministry of Finance of the Russian Federation No. 66n of July 02, 2002; 

RAS 17/02 - Russian Accounting Standards “Accounting of expenses for research, development and technological works (R&D)”. Approved by Order of the Ministry of Finance of the Russian Federation No.115n of November 19, 2002; 

RAS 18/02 - Russian Accounting Standards “Accounting for corporate income tax”. Approved by Order of the Ministry of Finance of the Russian Federation No. 114n of November 19, 2002;

RAS 19/02 - Russian Accounting Standards “Financial investments accounting”. Approved by Order of the Ministry of Finance of the Russian Federation No.126n of December 10, 2002; 

RAS 20/03 - Russian Accounting Standards “Information concerning participation in joint activities”. Approved by Order of the Ministry of Finance of the Russian Federation No.105n. of November 24, 2003;
RAS 21/2008 - Russian Accounting Standards “Changes in Estimated Values”. Approved by Order of the Ministry of Finance of the Russian Federation No. 106n of October 6, 2008;

RAS 22/2010 - Russian Accounting Standards “Correction of Errors in Accounting and Accounting Statements”. Approved by Order of the Ministry of Finance of the Russian Federation No. 63n of June 28, 2010;

RAS 23/2011 - Russian Accounting Standards “Statement of Cash Flows”. Approved by Order of the Ministry of Finance of the Russian Federation No. 11n of February 02, 2011;

OKOF - All-Russian Classifier of Fixed Assets ОК 013-2014 (SNA 2008). Approved by the Order of the Federal Agency for Technical Regulation and Metrology No. 2018-st of December 12, 2014;

Decree No. 442 - Fundamental principles of electricity retail markets functioning. Approved by Decree of the Government of the Russian Federation No. 442 of May 04, 2012;

Decree No. 802 – Rules for preservation of construction project, approved by Decree of the Government of the Russian Federation No. 802 of September 30, 2011;

Order No. 15 - Recommendations on reflection of transactions under the Lease Agreement in accounting. Approved by Order of the Ministry of Finance of the Russian Federation No. 15 of February 17, 1997;

Order No. 34n - Regulation on Accounting and Reporting in the Russian Federation. Approved by Order of the Ministry of Finance of the Russian Federation No. 34n of July 29, 1998; 

Order No. 49 - Methodical Guidelines regarding asset inventory and financial liabilities. Approved by Order of the Ministry of Finance of the Russian Federation от 13.06.1995 № 49;

Order No. 66n – On accounting forms of organizations. Approved by Order of the Ministry of Finance of the Russian Federation No. 66n of July 2, 2010;

Order No. 91n - Methodical Guidelines regarding fixed asset accounting, Approved by Order of the Ministry of Finance of the Russian Federation No. 91n of October 13, 2003 as amended by the Order of the Ministry of Finance of the Russian Federation No. 186n of December 24, 2010;

Order No. 94n - Chart of accounts for financial and economic activities of organizations and Application Instruction. Approved by Order of the Ministry of Finance of the Russian Federation No. 94n of October 31, 2000; 

Order No. 119n - Methodical Guidelines on accounting and  inventories. Approved by Order of the Ministry of Finance of the Russian Federation No. 119n of December 28, 2001;

Order No. 135n - Accounting guidelines on special purpose tool, special devices, special equipment and special clothes. Approved by Order of the Ministry of Finance of the Russian Federation от 26.12.2002 № 135н;

Order No. 290n - The Order of the Ministry of Health and Social Development of the Russian Federation No. 290n of June 1, 2009 “On the approval of Cross-industry regulations for providing workers with special clothes, special shoes and other protective gears”;

Order No. 10-65/pz-n – Order No. 10-65/pz-n of November 9,2010 “On approval of the procedure for determining the market price of securities, calculating price of securities, as well as the limit of fluctuations in the market price of securities for the purposes of Chapter 23 of the Tax Code of the Russian Federation”
Letter No. 160 – “Accounting Regulations for Long-Term Investments”. Approved by the Letter of the Ministry of Finance of the Russian Federation от 30.12.1993 № 160;

Decree No. 1172 - Decree of the Government of the Russian Federation No. 1172 of December 27, 2010 “On the approval of Wholesale Market Regulations of electric power and capacity and on introducing amendments to some acts of Government of the Russian Federation regarding the organization of wholesale market for electrical energy and capacity”;

Decree No. 1 – Decree of the Government of the Russian Federation No. 1 of January 1, 2002 “On Classification of Fixed Assets Which Are Included in Amortization Groups”;

Decree of the Plenum No. 33/14 - Decree of the Plenum of Supreme Court of the Russian Federation No.33 and the Plenum of Supreme Arbitration Court of the Russian Federation No. 14 of December 4, 2000 "On some matter of practice of consideration of disputes associated with paper circulation”;

Statute on Negotiable and Non-negotiable Promissory Note - Decree of the Central Executive Committee and Council of People's Commissars of the USSR No. 104/1341 of August 7, 1937 "On bringing into force the Regulation on Negotiable and Non-negotiable Promissory Note";

Decree No. 184 - Decree of the Government of the Russian Federation No. 184 of March 2, 2000 "On approval of regulations for charge, accounting and expenditure for the implementation of compulsory social insurance against industrial accidents and occupational illnesses”;

Decree No. 922 - Decree of the Government of the Russian Federation No. 922 of December 24, 2007 “On Aspects of procedure for calculating average salary”;
Accounting concept - Accounting concept in the market economy of the Russian Federation approved by the Methodological Council for Accounting under the Ministry of Finance of the Russian Federation and Institute of Chartered Accountants and Auditors of Russia of December 29, 1997;

IFRS Framework – The Conceptual Framework for the Financial Reporting (Conceptual Framework for Financial Reporting), adopted by the International Accounting Standards Board (IASB) in September 2010;

IFRS (IAS) 7 - International Financial Reporting Standard (IAS) 7 Statement of Cash Flows;

IFRS (IAS) 8 - International Financial Reporting Standard (IAS) 8 Accounting Policies, Changes in Accounting Estimates and Errors;

IFRS (IAS) 16 - International Financial Reporting Standard (IAS) 16 Property, Plant and Equipment;

IFRS (IAS) 23 - International Financial Reporting Standard (IAS) 23 Borrowing costs;

IFRS (IAS) 32 - International Financial Reporting Standard (IAS) 32 Financial Instruments: Presentation;

IFRS(IAS) 36 - International Financial Reporting Standard (IAS) 36 Impairment of Assets;

IFRS (IAS) 38 - International Financial Reporting Standard (IAS) 38 Intangible Assets;

IFRS (IFRS 7) – International Financial Reporting Standard (IFRS) 7 Financial Instruments: Disclosures;

IFRS (IFRS) 9 - International Financial Reporting Standard (IFRS) 9 Financial Instruments.

IFRS (IFRS) 15 – International Financial Reporting Standard (IFRS) 15 Revenue from Contracts with Customers 
IFRS (IFRS) 16 - International Financial Reporting Standard (IFRS) 16 Leases;

RAS Project 5/2012 – RAS project 5/2012 Inventory Accounting;
RAS project Employee Benefits - Project of New Accounting Regulation “Employee Benefits Accounting”;

Letter No. 07-05-12/10 – Letter of the Ministry of Finance of the Russian Federation No. 07-05-12/10 of October 05, 2005 “On Accounting for Property Tax”:
Letter No. 07-02-06/42 – “On recognizing on the balance sheet the amount of advances issued and advance payment of works, services associated, more specifically, with construction of fixed assets” (Letter of the Ministry of Finance of the Russian Federation of April 11, 2011 No. 07-02-06/42);

Letter No. 03-06-01-04/141 – Tax and Customs Tariff Policy Department of the Ministry of Finance of the Russian Federation of July 6, 2006 No. 03-06-01-04/141;

Letter No. 07-02-18/01 - Letter of the Ministry of Finance of the Russian Federation of January 24,2011 No.  07-02-18/01 “Recommendations for audit organizations, individual auditors, auditors on auditing the annual accounting statements of organizations for 2010”;

Letter No. 07-02-10/20 – Letter of the Ministry of Finance of the Russian Federation No. 07-02-10/20 of March 22, 2011 ;

Information of the Ministry of Finance of the Russian Federation PZ-5/2011 - Information of the Ministry of Finance of the Russian Federation of June 22, 2011 No. PZ-5/2011 «On information disclosure on off-balance-sheet accounts in the annual accounting statements of the organization;

Letter No. 80 - Letter of the Ministry of Finance of the USSR No. 80 of May 29, 1984 “On definition of the concepts of new construction, expansion, reconstruction and technical re-equipment of operating enterprises”;

Letter 07-05-06/262 – Letter of the Ministry of Finance of the Russian Federation of October 30, 2006 “On the procedure for recording in accounting of the Value Added Tax amounts for fixed assets accepted as a contribution to the charter capital”;

Construction Codes and Regulations (SNiP) 12-01-2004 – Code of Rules 48.13330.2011 “SNiP 12-01-2004. Organization of construction” (approved by the Order of the Ministry of Regional Development of the Russian Federation of December 27, 2010 No. 781);

Standing Order No. 3210-U - The instruction of Bank of the Russian Federation of March 11, 2014 No. 3210-U "On Rules of Cash Transactions by legal entities and the simplified procedure for conducting cash payments by sole proprietors and small-business owners”;

Decree No. 1075 – Decree of the Government of the Russian Federation No. 1075 of October 22, 2012 “On pricing in the field of heat supply”;

Decree No. 105 – Regulations on documents and document management in accounting approved by the Ministry of Finance of the USSR of July 29, 1983 No. 105).

Decree No.1178 - Decree of the Government of the Russian Federation No. 1178 of December 29, 2011 “On pricing in the field of adjustable prices (tariffs) in electrical energy”.

The Order of Rosstandart No. 746 – The Order of the Federal Agency for Technical Regulation and Metrology of November 25, 2016 No. 746 “On the approval of the official statistical methodology for determining fixed investment at the federal level”.

Guidelines 153-34.3-20.409-99 – Guidelines on definitions of concepts and attribution of types of works and activities in electric networks of the electric power industry to new construction, expansion, reconstruction and technical re-equipment.
Standard "Service implementation on electric power transmission (capacity)" - Decree of PJSC Rosseti No. 712r of December 28, 2017 "On the approval of the corporate standard "Service implementation on electric power transmission (capacity)".

If the methods of accounting is not established in the normative and legal acts on a specific issue, the Company shall be governed by provisions of the International Financial Reporting Standards and the Explanations to the International Financial Reporting Standards introduced in the territory of the Russian Federation.
	


P 030 – 2019 Regulations on Accounting Policy for the purposes of accounting for 2020 of PJSC Kubanenergo

