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PJSC Kubunenergo
Interim Condensed Consolidated Statement of Profit and Loss and Other Comprehensive Income (in thousands of

Russian Rubles, if not otherwise mentioned)

Three months
ended on June 30
(unaudited data)

Six months
ended on June 30
(unaudited data)

2020 20r 9 2020 2019

Reven ue

Operating expenses
(Charge)/recovery of provision for expected credit losses

Other income
Other expenses
(Operating loss)/profi t

Fina:rce income
Finance expenses
'fotal finnnce expenses

(Loss)/profi t before tax

lncome/(expense) on incorne tax

Loss for the period

Other cornprehensive income
ltems lhat cannot be reclassiJied ubsequenlly

lo profrl or loss
Revaluation of obJigations fbr tlre programrnes with fixed

paynlents
lncome tax

Total iterns that cannot bc rcclassified subsequently
to profit or loss

Other cornprehensive expense for the period, cxcept
income tax

Total cornprchensive expeuse for the period

Loss is attributable to:
Company owners

Totirl comprclrcnsive loss is attributable to:
Conrpany owners

Earnings pcr share
Basic and dilLrted earnings pet share (RUB)

8

9

7

r0

I2

l2
t2

r0 372 334
(r l 807 972)

(64 807)
2t9 065

(3 650)

_1128s 030)

l2 808

t:.528 257)
rls15 449)

(r 800 479)

2r3 628

(1 s86 8sr )

(40 5il)
B 102

(32 40e)

(32 409)

(r 619 260)

(1 s86 8s1)

(i 619 260)

(4.14)

| | r78 653
(t | 297 824)

(84 762)
479 9s0

(8 280)
261 737

23 098 323 22 993 371
(24 t6667s) (22382293)

r37 t07 (245 673)
303 544 555 312

(4 131) (10 143)
(631 832) 9r0 574

2l

13 487
(483 972)
(470 48s)

(202 748)

(8e s82)

(292 330)

(40 766)
8 r53

(32 613)

(32 613)

(324 e43)

(292 330)

(324 943)

(0,e6)

45 555
(t 073 37 s)
(1 027 820)

(1 6s9 6s2)

31 867

(r 627 78s)

3\ 642
(941 372)
(909 730)

844

(230 se7)

(229 7s3)

(ls 86r)
3 172

(12 689)

(12 689)

(r 640 47 4)

(1 627 78s)

(r 640 474)

(4,86)

(61 060)
12 212

(48 848)

(48 848)

(278 60r)

(229 7s3)

(278 601)

(0,76)

The present Consolidated Interim Condensed Financial Statements

on 21 August2020 and signed on behalf of Cornpany Management
are approved by Company Management

by the following persons:

Depufy General Director
for Economics and Finance
(per procuration of Decenber 23,2079
in register N o. 23 125 6-H123 -20f9 -1 f -65 4)

Chief Accountant - Head of
Accounting and Tax Accounting

O.V. Ocheredko

I.V. Skiba

,r9jr\

6t*".\\' I

The appended notes corrstitute an integral part ofthe present Interim (londensed Consolidated Financial Statements.



PJSC Kubanenergo
[nterim Condensed Consolidated Statement of Financial Position

(in thousands Russian rubles, if not otherwise mentioned)

Note

June 30,
2020

(unaudited data)

57 062 27 1

283 158

6 22r 076
13 026

325 292
1

334 399
3 460

64 242 683

6l 3s8

December 31,
2019

(unaudited data)
ASSETS
Non-current assets
Fixed assets

Intangible assets
Right-of-use assets
Trade and other accounts receivable
Assets associated with employee benefits obligations
Other non-current financial assets
Deferred tax assets
Advances issued and other non-current assets
Total non-current assets

Assets classified as held for sale

Total non-current assets

Current assets
Inventorl,
Prepayment of inconte tax
'frade and othel accounts receivable
Cash and cash equivalents
Advance:; issued and other current assets
Total current assets

Tota I assets

EQUITY AND LIABILITIES
Eq u ity
Charter capital
Share premium
Resetve for capital stock issues
Other reserves
Retained earnings
Total equity which is payable to Company owners
Total equity

Non-current lia bilities
Non-current borrowings
Non-current trade and other accounts payable
Non-current advances received
Liabilities for employee benefits

Deferred tax liabi lities
Governmr:nt subsidies
Total non-current liabilities

Current Iiabilities
Current borrowings and current portion ofnon-current borrowings
Trade and other accounts payable
Government subsidies
Taxes payable except income tax
Advances received
Reserves

Current income tax payable
Total current liabilities
Total liabilities

Total equity and liabilities

l3
I4
t)
L/

57 40'7 331
325 877
99r 864

11 343

318 362
1

29t 819
5 12rl8

59 3sl 718

61 358
64 304 047 s9 4r3 076

17

19

l8

2 138 292
636 t46

8 282 389
846 388
46 177

1 944 833
226 256

7 06694s
I 716 085

47 971
n 949 392 I I 002 090

762s3 433 70 415 166

20 30 379 33s
6 4Bt 916
3 086 449
(435 r 18)

(7 127 0s2)
32 385 530

30 379 335
6 481 916
3 086 449
(422 42e)

(4 862 3s4)
34 662 917
34 662 91732 385 530

22
L-)

25

28 483 247
102 347

| 771 309
7 64 609

268
6 145

20 321 793
1 04 093

880 900
732 902

t2 287
31 127 925 22 051 97s

22
23

24
25

zo

1 44't 230
8 0s5 042

t22'75
879 758

1 56273s
783 658

5 280

3 827 ]28
6 749 582

12 270
809 162

1 575 441
726 472

219
t2 739 978 13 700 274
43 867 903 35 752 249

76 2s3 433

The appended notes constitute an integral parl ofthe present lnterim Condensed Consolidated Financial Statements.

70 4t5 166



PJSC Kubanenergo
lnlerim Condensed Consolidated Slatement of Cash Flows
(in thous'ands Russian rubles, if not otherwise mentioned)

Six months ended June 30
(unaudited data)

2020 2019Note
CASH F'LOW FROM OPERATING ACTTVITItrS
Loss for the period

Adjustments:
Depreciation of fixed assets, right-of-use assets
and amorlization of intangible assets l0

Finance expenses 1 1

Finance income 11

(Profit)/loss from fixed assets sale
(Recovery)/charge of provision for expected credit losses
Recovery of provision for impairment of inventory
Write-off of accounts payable
Write-off of bad debts
Charge ofprovision
Other non-cash transactions
(lncome)/expense on incorne tax
Total aclj ustments im pact

Change of assets associated with ernployee benefits
obligations

Change of employee benefits obligations
Cash flow from operating activities before changes in

worl<ing capital and reserves

Change in long-term trade and other receivables
Change in long-term advances issued and other non-current

aSSetS

Change in long-terrn tlade and other accounts payable
Change in long-terrn advances rpceived

Cash flow from operating activities before changes in
workinrg capital and reserves

Changes in operating qssets and liabilities
Change in trade and other accounts receivable
Change in advances issued and other assets
Change in inventories
Change in trade and other accounts payable
Change in advances received
Change in governurent subsidies

Change in reserves

Cash flow from operating activities before payment
of income tax and interests

Income tax paid
lntelest paid under the lease agreements
Interest paid
Net cash from (used in) operating activities

(r 627 78s)

2 856 122

1 0'73 375
(4s ss5)
(3 255)

(t31 107)
(2et)

(4 752)
J)Z

r07 856
(22e 65e)

(3 I 867)
1 957 428

(6 e30)
(6 s51)

| 943 947

(22e 7s3)

1 926 800
941 372
(31 642)

7 612
245 673

(1s4)
(2 46e)
3 460

144 943
(26 879)
230 597

3 209 560

(1e 06e)
(15 8e3)

3 r74 598

(1 0s4 s15)
r43

(1 8s 082)
| 298 826

880 01 7

(6 137)
(s8 618)

2 818 581

(412 102)
(2s6 419)
(847 084)

| 302 976

(2 320 764)
t0 474

138 580
(1 13 416)

(18 576)
(6 sr4)

(171 740)

692 642

(351 431)
(46 273)

(r 12e s5l)
(834 613)

The appended notes constitute an integral pafi ofthe present Interim Condensed Consolidated Financial Statements.



PJSC Kubanenergo
Interim Condensed Consolidqted Statement of Cash Flows
(in thousands Russiqn rubles, if not otherwise mentioned)

Note

Six months ended June 30
(unaudited data)

2020 2019
CASH ]FLOW FROM INVESTING ACTIVITIES
Fixed assets and intangible assets acquisition
Interests received
Net caslh used in investing activities

CASH ]FLOW FROM FINANCING ACTIVITIES
Borrowed funds
Repayment of borrowings
Dividends which are payable to Company owners
Payments for lease liabilities
Net casih from (used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents as ofthe beginning ofthe
reporling period

Cash and cash equivalents at the end of the reporting
period

(20432s6) (1122 4s8)

(2 062 686)
t9 430

(1 748 837)
26 379

19 358 984
(re 344 3s7)

(r44 044)
(r29 4r7)

(86e 6e7)

1 716 085

2 9r5 267
(1 6s4 301)

(40)
(76 ee6)

I 183 930

(r 373 r4r)

2 204 921l9

l9 846 388 831 780

The appended notes constitute an integral part ofthe present Interim Condensed Consolidated Financial Statements,
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PJSC Kubunenergo

Explan.atory notes to thet Interint Condensed Consolidated Finqncial Stqtements

for the three and six ntonths ended June 30, 2020 (unaudited)

(i'n thousands Russian rubles, if not otherwise mentioned)

1 General information

(a) The GrouP and its &ctivities

The decision was made on introducing amenclments to the Articles of Association of the Company regarding

the change of the corporate name on the basis of the decision of the annual General Meeting of Shareholders

of pJSC Kubanenergo (Minutes No.43 of May 29,2020).Eintry in the Uniform State Register of Legal Entities

(usRLE), the state iegistration number (SRI.D 2202306,33',)908 was made on August 70tt',2020, Full corporate

name public Joint Sto-ck Company of power industry and electrification of Kuban (PJSC Kubanenergo) was

changed to PLrblic Joint Stocl< Company Rosseti Kuban (PJSC Rosseti Kuban)'

The change of the corporate uarne of tlre legal entity forthe third parties shall come into force on August 11u',

2020.

The core activities of pJSC Kubanenergo (hereinafter referrecl to as the "Compatty") and subsidiaries

(hereinafter jointly referred to as the "Group" or "Kuban€nergo group of cotnpanies") are providing services

for distribution and transmission of energy that is transfbrred out of the electrical system and services for

technological connection of consumers to electric network:s'

Legal and actual address of the Company: 350033, Russia, Krasnodar Region, Krasnodar, 2A Stavropolskaya

Street.

PJSC Rosseti is a Parent company,

ln 1993 tle l(rasnodar Ildustrial Gror,rp of Power Inclustry and Electrification "Krasnodarenergo" was

reorganized i,to open Joint-Stocl< cornpany of Power Indr.rstry and Electrification of Kuban (hereinafter

referred to as the OJSC,,l(ubanenergo" or "bornpany") on the basis of Decree of tl,e President of Russia of

August 14, Ig92 No' 922 "On Aspects of Reorganiz

Organizations of Fuel and Energy Industry into Joint Stoc'

of August 15, 1992 No. 923 "On Mauagelltelrt Arrange

Federation in the context of privatization", the Decree of

i 334 ,,On Inrplementatiou of Decr.ee of the President of Rr,rssia for Electric Power Industry of August 14,7992

No.922,,On Aspects of Reorganization of State Owned Irnterprises, Associations, Organizations of Fuel and

Energy lndustry into Joirrt Stock Companies".

The new corporate nalne as to type of legal entity was approved by the Annual General Meeting of

Shareholderc of Jrrn" 22,2015 due to introduction of amendments to the Civil Code of the Russian Federation.

Full corporate lame open Joint Stock Cornpany of power industry and electrification of Kuban (OJSC

Kubaneriergo) was chalged to public Joint Stock cornpany of power industry and electrification of Kuban

(PJSC Kubanenergo).

Joint Stock Companres of Kubanenergo PJSC own 100% of the slrares in the statutory fund of the Companies

as described in Note 5.

(b) The economic environnrcnt where the Group carries out its activities

The Group car.es out its activities mainly in the Russian Federation and thus is exposed to the risks arising

from the econornic situation and state of financial markets of the Russiarl Federation.

The economy of the Russian Federatiorr shows some characteristics of eurerging markets. The economy of the

country is particutarly sensitive to oil and gas prices. The legal, tax and normative systems are continuing to

develop and are often subject to amendurents and there is the possibitity for various interpretations, The

ongoing political tensions as well as international sanc,tions with regard to some Russian companies and

citizens continue to affect the Russian econolny negatively'



PJSC Kubanenetgo

Expl'a'natoryn'otestothelnterimCondenseclConsolidatedFinancialStatements
for the three qnd six months ended June 30' 2020 (unaudited)

(in thousancls Russian rubles' if not otherwise mentioned)

rn2020,the covlD-r 9 pandemic has caused financial and economic tensions on the global markets, decrease

in level of consumer expe.ditures and business activity. Decrease in demand for oil, natural gas and oil

products together with tile increase in oil supply, as a rQSLllt o,f abrogation of the oPE'C * agreement on

production in March znzo,rcato the fall i,-' ffiJu.u"nprices. Since March 2020,therehas been a substantial

i"f*ifiq, i" tbe stocl< market, currency market and raw maJerials market'

euarantine measures were enforced i'ma'y countries i'cruding the Russian Federation. social distancing and

isolation measures red to the cessation of activities of trrer companies in the sphere of retail trade, transport,

iruu"ffitlg and tourism, public catering, and many otlier dilections'

The irnpact of the covlD-19 pandernic otr ecouotnic development at th

g.n"ruti'y does not have historical analogues compared wjith the otlter pe

of'measurestorgscuetlreeconomy.TlreforecastsforchangeslnlTlacroeco
iong-term outlook, scope of tlie impactof the COVID-19 panderrric on tl

including the evaluatiol of duratiori of the crisis and recor/ery rate' vary s gnificantly'

The Group evaluates the impact of above-mentioned events on the Group's activities as limited' taking into

account the lollowing prereq uisiles :

o systemically irnportant nature of the industry and prosition irr the industry where the Group operates tts

activity, nraintaining the uninlerruptible po*"' suiply to consumel's and connection of power;

. state regulation of tariffs for main operating activity allows to forecast within the limits of approved

tariffs for the GrouP's services;

. lack of changes in the way and extent of usage of the Grourp's business assets in the current period;

o absence of currency risl< (the rnajor paft of income and expenses of the Group and also monetary assets

and liabilities are deuorninated in Russian rubles);

o absence of direct negative impact of legislative (rr:gulatory) changes on the main operating activity of

theGroLrpirrterrdedtolocalizationoftheCoVlD-|gpandemic.

However, the uncertainty remains aboutthe future environments of the Group arrd its contractors' Nowadays'

the adcritionar risk may consist of tn. ring.ring cliaracter of pandemic, the terms and impact of which is not

fossible to predict witt a sufficient measure of reliability'

The Group continues to control and evaluate the development of the situation as well as reacting adequately'

as follows:

o .work in coor.dination with the government authorities at federal and regional levels in order to prevent

the spread of the coronavirus as welr as taking reasonable measurgs to ensure the safety, protecting life

and health of its employees and contractors;

r implement the actions on maintaining the reliability of electric power supply, performance of the high

interestinvestmentprojectsandbusinesssolvetrc.yoftlreGroup;

o control fbrecasti'g and factual infbrmatior-r on thr: irnpact of pandemic on the economy of the Russian

Federation,andac"tivitiesoftlremaincontractorsoftheGr.oLtp.

o incorporate such forecasting a'd factual informirtion into their evaluation of the potential impact of

cha'geable micro and'',u.roa"o'ouric conditioris on finaucial situation and operating results of the

Group,

l0



PJSC Kubanenergo

Explanatory notes to Financial Stqt

for j0.' 202.0 (una

otherw$e men

(c) Relations with lhe State

The Government of the Russian Federatiori represented bv 
!lr^. 

Fede'ar Age'cy for State Property Management

is the ultimate controlling party of trie parent'company pJrSC- Rosseti. The Government policy of the Russian

Federation in economic, social and other spheres has a sigrnificant irnpact on the activities of the Group

As of June 30,2020, 88'04Vo of tlie shares in the statut

company Rosseti PJS inary voting shares, 
,7,070A of the p

December 31,2019 o oh of the ordinary voting shares, 7,

shares),
means of representatives it't the Board of Directors

irr the electric power industry, approval and control

llntialnrrmberofgovernmetrt-cotltrolledenterprises

2 Basis for Preparation of consolidated Financial Statements

(a) Dteclarutiott of Conformity of IAS

since the last annual reporting date' The present

s should be considered in conjunction with the

;etnber 31,201 9, which were drawn up in accordance

ret'einafter referred to as the IFRS)'

(b) The usage o.f eclttcuted estimotes and pro.fbssiortal 'ittclgements
rting and substantial sources of

the P nt condensed consolidated

isclo nancial statements for the

(c) Reclassification of comparison data

sorne surns in comparative information for the previous year were reclassified for the purpose of ensuring its

corsisl.ency witrr order of presentation of data in the current reporting period. All reclassifications made are

inessential.

3 Significant Accounting Policies

culation methods used by the Group are consistent with

atet.nents for tlre year ended December 37'2019' except

rtd interpretations that are effective for annual periods

to'tlP's activities'

l1



PJSC Kubsnenergo

Explanatory notes to thtz Interim Condensed Consolidated Financial Statements

for the three qnd six months ended June 30, 2020 (unaudited)

(in thousands Russian rubles, if not otherwise mentioned)

Amendments to IFRS 3 - Business Combinations

These arnendments change the definition of a business in order to simplif, its use in practice' Besides, the

IASB has introduced an o-ptional "asset concentration test". If the concentration test is met, the set of activities

and assets is determined not to be a business and no fufther assessment is needed' It is not a business if
substantially all of the fair value of the assets acquired is c:oncentrated in a single identifiable asset or a group

of similar identifiable assets'

Conceptual Frame'work,for Financial Reportingpublishecl on March 29'h' 20lB

Conceptual Frameworl< for Financial Reporting as amr:nded introduces new concepts on measurement,

recommeudations on disclosure of finaucial ,.rultr, imprc,ved defirritions and recommendations (in particular

definitiol of obligations) aricl interpretation of separatsisl;ues such as a role of the management, deliberation

and evaluation of unceftainties in preparation of financial statements'

An'tendments to IAS I and IAS B - Definition of Material

These amendments clarif, the definition of material and application of this interpretation with a help of

inclusion of guidelines foi definition that were previously contained in other lnternational Financial Reporting

Standarcls are to ensure the subsequence of definition of nraterial in the fi"rll set of standards (IFRS)'

The amendments explain that the

information (each taken separately

beine considered as a whole.

Informatior] is material if ornittirrg, misstating or obscuring it could reasonably be expected to influence

decisior-rs tliat the prirnary rr.r. oig.,',eral pLrrpose financial statements make on the basis of those financial

statelrests, which provide financial infornration aboLrt a specific leporting errtity.

Amenclntents to IFRS 7, II;RS 9 and IAS 39 - Inleresl Rattt Benchnrark Re/orm

Amendments to /FRS 7, IFRS g, IAS 39 Financial Instruments; Recognition and Measuremerzl require the

number of exceptions that apply to all hedge relationships that are directly affected by Interest Rate Benchmark

Reform. Interest Rate Bencjimark Reform has an ir-npact on the hedge lelationships if some uncertainties with

regard to the terms of occurrence and amount of cash flows based on the Interest Rate Benchmark according

to the hedge object or hedging instrument, occur as a result of application of this reform. These amendments

had no im[act on the 
"onrotidutrd 

financial statements o1'the Group, because there are no hedge relationships

there which can be affected by the Interest Rate Benchmark Reform.

Application of these standards and interpretations did not have a significant impact on this Consolidated

Interim Condensed Financial Statenrents of the Group'

4 Itair Value Measurement

Specific accounting policies of the Group and a uumber of disclosures require the fair value measurement for

both financial artd non-financial assets and liabilities'

rraterial will depend on the character and quantitative significance of
or in totalwith the othe:r information) in the context of financial statements,

or liability, the Group uses observable rnarket data as much as possible'

into different levels of the 'fair value hierarchy' depending on the inputs

leve ls:

When measuring fail value of an asset

Fair value measurelrent is categorized

used in valuation technique into three

If the inputs used to

value hierarchy, the

Level l are quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level2. inputs are inputs other than quotecl market prices included within Level 1 that are observable for the

asset or liability, either directly (i.e. such as prices) or inrJirectly (i.e, derived from prices).

Level 3 inputs are unobservable inputs for the assets and liabilities.

lleasure fair value of an asset or a liability are categorized into different levels of the farr

fairvalue measllreiltent is categorized in its entirety inthe level of the lowestlevel input

12



PJSC Kubanenergo

Explanatory notes lo the Interim Condensed Consolidated Finqncial Statements

.fo, the three and six months ended June 30, 2020 (unaudited)

(in thousands Russian rubles, if not otherwise mentioned)

that is significant to the entire lrleasurement'

The Group discloses the transfers between levels of the lair value hierarchy in the reporting period during

which the change has occurred.

The time when the transfers to

considered to be the occurrellce

Principal S u bsidiaries

JSC Energetik HolidaY FacilitY

JSC Kuban Energoservis

6 Segment Information

Country
of registration _

the defined levels and the transfers from the defined levels are recognized

date or change of circumstances contributed to the transfer.

Ownership share /
voting shares, %o

IS

June 30,
2020

December 31,
2019

The Russian Federation
The Russian Federation

r00
100

100
100

The Ma'ageme't of I(ubanenergo is the supreme body thart makes decisions regarding the operating activities'

The core activities of the Group are provrding services for distribution and transmission of energy that is

transferred out of the electrical system aud sJrvices for technological connection of consumers to electric

networks in a 
'umber 

of regions of the Russian Federation (I(rasnodar Region and the Republic of Adygeya)'

Revenue indicators, BBITDA are used to reflect the perfonnance of each reportable segment because they are

recorderl in the internar management repoftirlg that is prepared on the ba;is of RAS data and are analyzed and

measu'ed on a regular basis by the MarragJrlent. EBIDTA is calculated as profit or loss before interest

expenses, tax, depreciation and arnortizatiori. Munug"rllernt believes that these indicators are most relevant to

aralyzefina'cial perfbrmance of certain segrnents alainst other segments and companies that operate in these

industries"

In accordance with the requirements of IFRS B - Operating Segments on the basis of data on segment revenues,

EBITDA and total un,o.,nt of assets subrnitted tothe Management, the Group has identified one reportable

segment, as described below, which is the Strategic Busineis Unit (SBU) of the Group' Strategic Business

Unit provides electric po*., transmissiot-t ,.r,rirrr, including services for technological connection in

geographic regions of tl.,e Russian Federation (Krasnodar Region and the Republic of Adygeya) and is

managed as a whole. The segment "Other" combines some opeiating segments, the core activities of which

are pr:oviding repair services, lease services atrd recreation services.

Indicat'rs of segments are based on business infonnation tlrat is prepared on the basis of RAS data and may

differ from the sirnilar oues preseuted in the financial statements which have been drawn up in accordance

with IFRS. Reconciliatio,-, of ihe indicators in assessment, subrnitted to the Management with similar indicators

in these consolidated Financial Statements iucludes those reclassifications and adjustments that are necessary

for presentation of reporling in accordauce with IFRS'

13
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PJSC Kubanenergo

Explanatory notes to thet ed

for the ne

(in ot

(b) Reconciliation EBITDA of reportable segntents is described below:

Reconcilliation of segments revenues:

Three months ended

June 30

Six months ended
June 30

10 s91 692
(219 358)

2019

lr 178 653

2020

23 098 323

2019

22 993 371

2020

Segments revenues
Exclusion of sales revenues between

Sales revenue adj ustment (extefnal)

Revenue in Consolidated Statement

other Comprehensive Itrcome

segments

ofProfit ol Loss and

EBITDA of reportable segments under RAS

Adjustment of intangible asseL value

Discounting of accounts PaYable
Adi ustment of accounts PaYable
Discountin g of' accounts receivab le

Ad.j u stm ent of d i sputed accotlrlts leceivab le

Adjustment of lease

Additional accrual of estimated tiabilities
Acknowledgment of pension and other non-current

liabilities to emploYees
Adjustment ofaccrued plovisions for unused vacation

days ancl bonuses

Ad.lustrnent of fixed assets value
Adjustment of taxes
Ad.iustnrent of t'evenue fiom electric powel' transmission

Other adjustments

EBITDA of reportablc segments under IFRS

Depreciation of fixed assets, right-of-use assets

and amortization of intangible assets

Interest expenses for financial liabilities measured at

amortized cost
lnterest expenses lbr lease liabilities
lncome tax expense

11 198 012 23382 661 23021 525
(16 404) (283 287) (22279)
(2e5s) (1 051) (5 875)

r!]12]1L

Three months ended
June 30

20r9

Six months ended
June 30

2020 2020

133 785 | 247 723 2 269 845

(296 888)
t6 823

107

8 r39
974

(1 e63)
4l 3 5Cr7

(5 14,4)

(l Till)
(2 624)

(1er)

2 716

| 141 012
20 960

2 522

I 09s
(5 82s)
57 653
(4 331)

34 774

468
2 808

(6 74e)
(2 955)

231

1 386 296
37 058

883

12 370
) 4))

27 781
812 812

l3 481

(21 463)
(3 835)

(1ee)
(1 051)
3 290

2019

2 696 444
36 376

2 995
2 9'.70

2268
(6 430)

tt4 579
6 511

34 962

(15 464)
5'791

(7 69'7)
(5 875)
I 586

2 869 016

(r 926 800)

(895 09e)
(46 273)

(230 597)

(229 1s3)

Consolidated profit/(loss) lbr the period in

Consoliclated Statement of Profit or Loss and Other

Comprehensive Income =ffq{-qql

(1 406 007)

(400 283)
(12't 914)
213 6',).8

(966 499)

(460 439)
(23 s33)
(8e 582)

,_p22_r3!D-

(2 856 122)

(8r r 964)
(261 411)

3186'7

(r 627 785)

t7



PJSC Kubanenergo

Explanatoty notes to the Interim Concl idated Financial nts

.for thtz. three and six d June 30' 2020 ed)

(in thousands Ru if not othenuise ed)

Reconciliation of the total sum of assets of reportable segnents:

Six months ended

June 30'
2020

A Year Ended
December 31,

2019

Total sum of assets of segtnents

Recognition of right-of-use assets

Recognition of assets, associated

on lease within the scope of IIFRS l6

with employee benefits obligations

77 305 810
6 22r 900

325 292
(71s e62)

6 638
(33 4ee)

(702 685)
(210 182)

(8 02s)
(7006)

(2s 61e)
(4s 687)
(87 4e0)

(6 016)
(s 686 630)

(11 406)
16253 433

Six months ended
June 30,

2020

76 315 039
991 864
318 362

(s0l s86)
6 638

(61 280)

(s17 1s7)
(26 243)
(10 381)

(8 171)
(24 s22)
(4s 687)
(8e 063)

(5 60l)
(5 906 o6s)

(20 37s)
70 4r5 166

A Year Ended
December 31,

2019

Adiustment of deferre

Adiustment oI llnancl rrts

e.ijuttt"*nt ofprovisi cted credit losses

Decrease In accounts of advances for VAT amount from

advances issued

Settlement of accounts between segments

Discounting of accounts receivable

n."turril"ition ofaccounts receivable on lease to lease obligations

Write-off of accounts receivable

InttagrouP fi nancial assets

Adjustment of intangible assets value

Decrease in VAT recoverable amount for VAT amount fronr advances

received
Adjustment of fixed assets value

Other adjustments

Total sum of assets in Consolidated Statement of Financial Position

Reconciiiation of the total sum of liabilities of reportable segments:

Totaf srum of liabilities of segments 3 g 637 620 35 655 306

AcknowiedgrnentofleaseliabilitieswithinthescopeofIFRSl663T3236l0lTlT4
a"r.""*l.aE."ent of pension and other non-current liabilities 1'o 

.,64 609 ,..32 go2

ofaccruedprovisionsforunusedvacationdaysarrdbonuses:1669,79145516
ofaccounts payable 

*-''"'^"- 
, 

(1 531) (2 080)

other accounts payable for VAT atnount frorn ad

received
Settlenrent of accounts betweett seglnents

Write-off of deferred incotne

Adjustment of deferred tax assets

Decrea,se in other accounts payable for advances leceived for VAT

amount from advances received 
/J rwvwrvvu 

('702 685) (517 157)
284

Other adjustments

Total sum of liabilities in Consolidated Statement of Finarncial

position 
s rn Lofrsurruartu eL4lr/'rrv 

---1{1367-91-- ---Jtlp249--

The significant buYer

T.e Group operates its activities i. the territory of the Russian Fecreration. The Group does not recelve

proceeds from foreign 
"o,-'.unl",, 

and does not hold non-current assets abroad,

FonJutle30,202oandJune30,20lg,tlreGrouphadtwocon^tractors,whoindividually
o e't of the 

"onrotiout.o 
t..u"n,,,. of the Group. The revenue from the above-mentioned

c in the financial staternent of the Group

18



PJSC Kubanenergo
Explanatory notes to the Interim Condensed Consolidqted Financial Statements

for the three and six nonths ended June 30, 2020 (unaudited)
(in lhousands Ru.ssian rubles, if not otherwise mentioned)

The revenue total frorn the first contractor for the six months ended June 30.2020 amounts to 11 155 680
tlrousand rubles or 49,200/o of total revenues of the Group (for the six months ended June 30,2019 amounts to
10 695 667 tliousand lubles or 46,520/o).

Tlre revenue total from the second contractor for tl-re six months ended June 30.2020 amounts to 7 394 995
thousand rubles or 32,680/o of total reveuues of the Group (for the six months ended June 30, 2019 amounts to
1 925 473 thousand rubles or 34,47Yo).

7 Revenue

Three months ended
June 30

Six months ended
June 30

2020 20192020

Electric power transmission l0 140 5t)9
Technological connection to electric networks 113 183

Repair and maintenance 20 252
Other revenu e 68 232

t0 342 1'7 6

2019

t0 889 849 22 629 446 22 608 048
204 916 182711 252320

7 4t6 59 950 t4 169
70 900 t10 1"73 109 796

rl 173 08r 23042280 22984333

Revenue from lease agleements 30 1.58

l0 3'72 3:34

5 572 s6 043 9 038

11 178 653 23 098 323 22 993 37r

Revenue from providing services for ir-rstallation of equipment atthe electric grid facilities, technical, repair
and ntaintenancq services, diagnostics and test, performance of installation and construction works, consulting,
organizational and technical serviees, and other non-tariff services constitutes other revenue.

8 Other Income

Thre:e months ended

June 30

Six months ended

June 30

Income from discovered electric Dower consumotion
wjthout agreements

Income in the forrn of penalties, fines and forfeits in
economic contracts

lncome from compensation for losses due to
disposal/liquidation of electric grid property

Income from donated fixed assets and inventories
Insurance payout
Write-off of accounts payable

Other Expenses

Loss from fixed assets sale
Other expenses

28 586

1 t6 811

2 310
l5 578
52 885
2 7ti9

2019

28 30s

219 451

150 684
9465

t0 612
1 427

479 950

38 691

t61 514

2 850
26 533
69 144
4152

2019

48 201

317 610

150 684
16 005
20 283

2 469

2t9 0ti5

Three months ended

June 30
2020 20r9

303 544 555 312

Six months ended

June 30
2019 2019

3 014
516

5 149
2 531

J Z))
816

7 612
2 531

3 6:t0 8 280 4 131 10 r43

t9



PJSC Kubanenergo
Expl.anatory notes to lhe Interin Condensed consolidated Financial staremems

./br the three and six months ended June 30, 2020 (unaudited)
(in thousan.ds Russian rubles, if not otherwise mentioned)

10 Operating Expenses

Expenses for employee benefits
Depreciation of fixed assets, r.ight-of-use assets
and amortization of intangibJe assets
Material expe nses, i nc I udi ng
E,lectric energy for compensation o1'process Iosses
Purchasing electrical energy and heat for own

requirements

Other material expenses
llorks and services of prodaclion nqlure, including
Services for electric power transmission
Repair services and technical rnaintenance
Other works and services of production nature
Taxes and dues except incor.ne tax
Short-term lease
Insurance
Ot h er outs our ce d s erv i c es, i nclu ding :
Communication services
Security
Consulting, legal and auditing services
Expenses for software and nraintenance
Transport services
O t her s ervice s, i nc I udi ng.
Expenses for energy service agreements
Other outsourced services
Reserves

O t he r expens e s, i nc luding
Business expenses
Expenses for services for implementation, operation and

development of UES
Expenses recognized in the fbrnr ofpenalties, fines and

lbrfeits for bleach ofcontract
Other operational selviocs

Finance income
Interest income on loans issued, banl< deposits and bills

and bank account balance
Interest income on assets associated with Iiabilities for

employee benefits
The effect liom initial discountins of financial

__ll39122 rr 2e7 824

Thre:e months ended
June 30

2020 2019

Three months ended
June 30

Six months ended
June 30

1 8',77 276

I 406 007

1 49s 583

t7 897

6r 8 868

4 878 837

255 58'7

81 02'l
l'76 023

8 399

21 639

28 149

59 t62
1715

28214
83

7 4'll

28 519

98 4'1tt

95 0,16

20t9

I 528 sl6

966 499

1 612906

16 489

561 212

4 980 637

600 I 7l
2t 849

r66 513

l8 985

r8 032

50 756

4 437

16 s62
1 766

44 251

28 169

(6 698)
r89 4r r

3 639 168

2 8s6 r22

4 032 133

68 492

907 819

9 951 738
392 415

I 50 930

353 214
10 233

43 802

44 963
tt7 921

14 j',l6

43 809

1 627

662 143
194 437
l 07 856

24 538

55 783

341 246
152 210

24 166 675

2019

3 094 521

| 926 800

3 929 272

64 772

874 l8r

9 882 506

7 10 236

34 434
323 487

2 695

38 316

35 293
101 379

13 666

41 484

2 731

508 512

1 55 348
144 943

79 223

55 437

119 252
243 805

421 8.J9 306 343
124 5.\t 94 611
65 696 '76 407

Reserves are the accrlled liabilities for lawsuits that were brought to the Group regarding the core activities.

11 Finance Income and Expenses

Six months ended
June 30

22 382 293

2019

zoJtv

2 995
2 268

2020

11 121 t2 392

r 095

19 430

22 820

883
1 A1''

101

914

_ jqt_ 1'3487 31 642

Amoftization of discount of financial assets

45 f55

20



PJSC Kubanenetgo
Explanatoryt notes to the Interint Condensecl Consolidated Financiql starcmenl

./or the three and six months ended June 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

Three months ended
June 30

2020 2019

Six months ended
June 30

2020
Finance expenses
Interest expenses for financial liabilities measured at

amortized cost
lnterest expenses for lease liabilities
Interest expenses for long-term liabilities for

employee benefits
The effect from initial discounting of financial assets
Amortization of discount of financial liabilities
Other finance expenses

12 Income tax

Current income tax
Accrued ofcurrent tax
Tax adjustment for the prior periods
Total current income tax

Deferred income tax

Current income tax expense

2 34t7 62 580

2r\ 28t1 (152 162)

2r3 628 (89 s82)

388 190

127 9',74

11 005
I

I 087

43s 409
23 533

9 149
t 790
| 291
6 800

788 069
261 411

22 397
66

r 432

2019

846 878
46 273

18 785
1 856
I 519

20 061

94r 372528 2!\7 483 972 I 073 37s

Three months ended
June 30

2020

Six months ended
June 30

2020 2019

2 341

2019

62 580 (1 437)
164

(7 273)

Income tax, in the structLrre of other col.uprehensive income:

Three months ended
June 30,2020

Income tax After tax Before tax Income tax After tax
Revaluation of pension

liabilities tbr the
programmes with
fixed payments

8 102(40 5l l)

(40 s11)

(32409) (15 861)

(32 40e) _ (ts_q{!L

3 t72

3 172

(12 68e)

(12 689)
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for the three and six months ended June 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

Revaluation ofpension
liabilities for the
programmes with
fixed pavments (40 766) 8 r 53 ___lZ. 6_lll (61 060)

Ln2020 and

Three months ended
June 30

2020

Six months ended
June 30. 2019

Before tax Income tax After tax

122t2 (48 848)

Six months ended
June 30

Three months ended
June 30, 2019

Beforetax @rt^-

---39J56)_ ______q_Ei_ ____(32,jtl ____rc! lqq)- ____p212_ ___3!_q4L
lncome tax rate was 20 percerrt, officially established by the Russian legislation.

Income tax expenses are recorded based on the best assessntent as at reporting date by the management of the
weighted-average expected income tax rate for the full financial year.

Profit (loss) before tax associated with income tax expensie, as follows:

Profi t/(loss) before tax
Theoretic cost amount of income tax at20o/o
rate

Tax effects from sections, untaxed and non -
deductible for tax purposes

(16e)

(146 461) (130 132) (300 063) (230 428)

___211628 ___lq2l!?L ___J_q{z_ __@9t21L

(1 800 47e)

360 09s

2019

(202 748)

40 s50

2020

(1 6s9 6s2)

331 930

22



PJSC Kubqnenergo
Explanatory notes to the Interim Condensed Consolidated Financiql Statements

for the three and six months ended June 30, 2020 (unaudited)

f in thousands Russian rubles, if not otherwise mentioned)

13 Fixed Assets

Initinl /deemed cosl
As at January 1,2019
Reclassifi cation between groups

Receipts
Entry inro operation
Disposal
As at June 30, 2019

Accumuliled dep reciilio n

and inrpnirryent
As at Janualy l,2019
Reclassifi cation between groups
Introduction into fixed asset

structure (loss carryforward due to
impairment)

Accunrulated depreci ation
Disposal
As Rt June 30,2019

Cnrrying tntount
As at Janualy l,2019

As at June 30,2019

Irtitkrl /deenrcd cost
As at January I, 2020
Reclassif rcalion beLr.veen groups

Receipts
Entry into oper ation
Disposal

As at Junc 30,2020

A ccu nrulated dep recialio tI
atrd impairmenl
As at January l,2020
Reclassifi cation between groups

Introduction into fixed asset

structuro (Joss carryfbrward due to
impairment)

Accuurulated depreciation
Disposal
As at June 30, 2020

Carrying nmount
As at January 1,2020

As at June 30,2020

Real estate
and

buildings

8 078 303
(2 211)

576
523 030

(3 0e4)
8 s96 604

Transm issio
n networks

Electric
power

tra nsm iss ion
erluipment

r7 999 307
2 47',7

s0 78r
I 15 303

(BB3)

r8 t66 985

Other

(212 t73)
11 203

(s 863 474)

2 358 997

2 242 678

Construction
in progress Total

39 375 396
(l 186)
5 363

3 t12335
(5 4B2)

42 546 426

7 96r r87
920

s3 359
t06 693
(r 6 007)

8 106 t52

ll 3t2 191

1 627 971
(3 917 361)

(7 64s)
9 015 r56

84 726 384

r 738 050

(33lil)
86 431 323

(2 8e0 092)
| 149

(rs3 r91)
| 832

(3 040 302)

(r2 341 674)
336

(s4B)
(865 0r l)

3 749

(2sr)
(s06 8ss)

639

('7 942339) (s 602 190)
(l l7l) (3 t4)

(78 302) (28 8s4 se7)

799
(1 797 230)

t7 423
(30 634 404)(77 s03)

n 233 889 ss 871 787

8 937 653 55796919

(r3 203 148)

5 188 211 27 033122

5 556 302 29 343278

9 857 t28

15

I 58 230
(7-s8)

l0 014 645

(3 207 102)

(876)
( l 73 065)

609
(3 380 434)

6 650 026 31 632 s9s 1.2 514 935

45 73t 587
838

l6 242
844 530

(2 ele)
46 590 2t 8

(t 4 098 992)
(rsr)

(l 33)
(r 0s3 471)

r 003
(1s lsl 744)

(8 449 977)

l0 056 968

I 717 008

2r 500 947

t4 163
228 885

(r8842)
2l 725 t53

(r8 986 012)

(3 s0)
(s80 743)

t8 072
(9 s49 033)

8 942 530
(838)

I 972
| 53 633
(r3 394)

9 090 903

J 702 815 89 735 007

I 753 500
(1 38s 278)

(7 3s8)
4 063 679

r 792 922

(43 331)
91 484 s98

6 634 ztt 3t 438 474 1'Z 176 r20 2 819 t38

(s 964 288)
l5l

(71282\ (32327 676\

I 890

4l
(69 3s1) (34 422 321\

3 631 s33 s7 407 331

3 994 328 57 062271

(s3l)
(3t1 692)

l0 595
(6 27r 76s)

2 978 242

(2 t2497t)
30 320

For the six months ended on June 30,2020, capitalized in1;erests amounted to 29 148 thousands rubles (for the
six months ended on JLlne 30,2019 amounted to 241 J24 thousand rubles), capitalization rate amounted to
l,38yo (forthe six months ended on June 30,2019 amoLlntedtol,93Yo)

For the six nronths ended on June 30, 2020, depreciation was capitalized into the value of the facilities of
investment building anrounting to 3 3l0 thousand fubles (Ibr the six months ended on June 30, 2019 amounted
to 2 861 thousand rubles).
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PJSC Kubanenergo
Explanatory notes to the Interim Condensed Consolidated Financial Sratumeits

for the three and six months ended June 30, 2020 (unauditeat
(in thousands Russian rubles, if not otherwise mentione;)

Impairment of fixed assets

Fixed assets of the Group are mainly presented to the facilities of special purpose. Accordingly, the recoverable
value of fixed assets is determined as value in use of fixed assets ty using cash flow forecasiing method,
Tlre Group carried out the fixed assets irnpairment test as at December 31,2019 and disclosed in the
consolidated financial statements ended December 31,2019 the sensitivity analysis on basic assumptions on
the basis of which the impairment models of cash-generating units were constructed

As at -nune 30,2020, the Group carried out the additional analysis of external and
informatiotr inclLrding tlie current impact of COVID-19 pandernic on the activities of the
ellvirotlmetlt (Note I "Econonric et.tvironnrent in whjch the Group operates its activities',).

The volumes of electric po\,ver output were revised in the forecast period 2021-2)z4towards the possible
decline in 2020 w jth the subsequent recovery jn 2021 .

The amount of capital investments in the calculation of cash flow forecasting reflects the sums approved
as at December 31, 2079,because if there are some investment program adjustments of the Group, these
adjustments rnay take into account possible deviations and are subject to approval by the Ministry of
Energy of the Rr-rssian Federation in the second half of 2020.

The possible adjustrlettts of tlie own worl<ing capital were exarrined by the Group for use in modeling
of working capital in order to foresee the irnpact o{'rnacroeconomic factors (reduction in liquidity anJ
profitabrlity of the cornpanies, itrcrease in banl<rr:ptoy iu a ltunrber of spheres) on the possibilrty of some
consurrers of the GroLrp to pay off their debts.

tnade regarding the irnpact of possible changes iu key assumptions on the value in
tlie factors that give evidence concerning tlie need for recognition of impairment loss

The Group updated the calculation of value in use of non-current assets as at June 30,2020 in the context of
the following key assumptions which can be affected by the COVID-19 pandemic, according to the Group
opinion:

o f)iscount rate. As at June 30,2020, tlie GroLrp used the discount rate of 9,IB%o (as at December 31,2019
-9,030 ), taking into account the specific risk adjustrnent in the current situation.

internal sources of
Group and macro-

activities for the purpose
as far as the additional
the Russian Federation

As a result of assessment
use of non-current assets,
offixed assets as at June 30,'2020, have not been detected by the Group.

The Group continues to analyze tlre irnpact of changes in ec:onomic environrnent on its
of renevval of impairmerrt testing of non-cun'ent assets jin the subsequent periods,
information on the rniddle and long-term forecasting c,f energy consumption in
becomes available and further plans of tlre GroLrp are approved.

24



PJSC Kubsnenergo
Explanatory notes to the Interim condensed Consolidqted Finoncial statemerus

for tthe three and six months ended June 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

14 Intangible Assets

Software

Certificates,
licenses and

patents

5 295

R&D Other Total

505 t89

20 394

40 934

7 500

36 169

(7 500)

587 587

20 394

525 583 5 295 48 434

(82e7) (82e7)
20372 599 684

Inilial cost
As at Janruary l, 2019
Reclassifi cation between

groups
Receipts

Disposal

As at June 30, 2019

A cc u mu I al e d a mo rl izqt io n
andimpairment

As at January l, 2019
Accu mulated amorti zation
Disposal

As at June 30, 2019

Carrying amounl
As at January 1,2019

As at June 30, 2019

(318 36e)
(42 8ee)

(s 2es) (1s 102)
(2 551)
8 29'7

(338 766)
(45 450)

8 297
(361 268) (s 2es) (9 3s6) (37s el9)

248 821

l1 016 223 765

186 820

164 315

40 934

48 434

Softwa re

Certificates,
licenses and

patents R&D Other Total
Initial cost
As at January 1,2020
Receipts

As at Jume 30,2020

652 801
r3 888

7 t7l
r 846

r4 500 78 r95 752 661
1s 734

666 689 9 077 14 500 78 195 768 40r

Accumukiled amo rtizatio tr

and impairment
As at January 1,2020 (403 576)
Accumulated amortization (45 814)
As at June 30,2020 (449 390).

1 276

I 755

(r7 31e) (4267e0)
(11 272) (58 453)
(28 sgl) (48s 243)

60 876 325 877

Carrying rmounl
As at January 1,2020

As at June 30,2020

249 225 l4 500

217 299 14 500 49 604 283 158
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PJSC Rubsnenetgo
Explanatory notes to the Interim Condensed Consolidated Financiql Statements

Jbr the three and six months ended June 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

For the six months ended on June 30,2020, the sum of amortization of intangible assets in the amount of
58 017 thousand rubles is included in operating expenseri and capitalized in the value of capital construction
facilities in the amount of 436 thousand rirbles (for the six rnonths ended on June 30, 2019, the sum of
amortization of intangible assets in the amount of 45 393 thousand rr"rbles is included in operating expenses
andcapitalized in the value of capital constructiorr facilities in the amount of 57 thousand rubles).

Other intangible assets include circuit diagrams, programs to calculate the protection of high-voltage electric
transmission lines and electrical substations from lightning overvoltages, lightning strikes, results of R&D
works in tlie atnourtt of 78 193 thousand rubles as at June 30. 2020 (as at June 30. 2019 amounted to
1 1 016 thousand rubles).

15 Right-of-use Assets

Electric power
transmission
equipment

s62 801
344

il r rs8)

Total

(5 764)

(r 071) (2714)
t8 762 55t 987 12 897 | 176 644

Land and
bu ildings

s29 699
s9 464

5 538

(r 703)

592 998

Transmission
netwo rks

r8906

(144)

Other

8 8s8
5 1t0

| 120 264
64 918

Initiql cost
As at January 1,2019
Receipts
Modification of ternrs

under lease agreements
Disposal or termination of

lease agreements
As at June 30,2019

A ccumul ol ed elepr eci t I i o rr

tnd impairmenl
As at January l, 2019
Accu:nulated depreciation
Modification of terms

under lease agl'eements
Disposal or termination of

lease agreements

As at June 30,2019

Carrying a.mount
As at January 1,2019

As at June 30,2019

(r6 s70)

787

97

(2 234)

r26

(67 445)

850

(1 375)

24

(87 624)

1 763

121
(r s 686)

529 699

577 312

(2 108) (66 ses) (1 3sl) (8s 740)

t8 906 562 801 8 858 | 120 264

r 090 90416 654 485 392 ll 546
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PJSC Kubunenergo
Explanatory noles to the lnteriru Condens'ed Consolidated Financial Statements

for the three and six months ended June 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

Land and

- buildings

581 969

r 681 640

74 647

(10 r ro)
2 328 t46

Tra nsm ission
networks

14 704

2 761 922

t25

Electric power
transmission
equipme.nt

558 753

r 03r 458

Other Total

01

7 789

365 932

I 163 215

s 840 952

74 873

(r 328) (617)
2 775 423 | 589 69s

(38s) (12 440)
373 336 7 066 600

Initial cosl
As at January 1,2020
Reclassifi cation between

groups

Receipts
Modification of terms

under lease agreements
Disposal or termination of

lease agreements

As at June 30, 2020

A cc u mu lal ecl dep reci o I i o tr

and impairment
As at January 7,2020
Reclassifi cation between

groups
Accumulated depreciation
Modification of terms

under lease agreements
Disposal or termination o1'

Jease agreements

As at June 30,2020

Carrying amounl
As at Januaryl,2020

As at June 30,2020

(32 4ss)

(192 762)

647

2 438

(3 804)

(277 566)

305

(r33 sOs)

(r70 r l8)

(r s87)

(37 278)

124

(171 3sr)

(677 724)

64',7

37 2904
(222 r32)

5zl9 514

(281 06s) (303 499) (38 828) (84s s24)

t0 900 42s 248 6 202 991 864

2 106 014 2 494 358 | 286 196 334 508 6 221 076

In 2019 the lease agreement of energy netwofl( assets No.Ife 407130-507 of April 25,2019 was concluded by
the Group with the contractor AO DVE,IJI(-ENES. The lease period with nonthly lease payrnent amounting
to 110 719 thoLrsand rLrbles exclLrding VAT was fixed for tlie period from January 1,2020 to December 31,
2024 in accordance with the present agreement. At incerption of the lease, i.e. January 7,2020, the Group
evaluated tlie rightof-use asset and liability for long-term lease according to discounted value of lease

payments that have not been made yet amounting to 5 501 499 thousand rubles. Increase in value of right-of-
use assets and liability for long-term lease under the present agreement was recorded and disclosed in the
present consolidated interim condensed financial staternents.

16 Other Financial Assets

June 30,
2020

December 31,
2019

Non-current assets
Financial assets, measured at fair value, changes of which are recorded

through other comprehensive incotne:
inv es tm ent s in u nc1 u ot ed e c1 ui ty in s t r unt ent s
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for the three and six months ended June 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

Trade and Other Accounts Receivable

June 30,
2020

December 31,
2019

Trade and other accounts receivable long-term
Trade accounts receivable
Provision for expected credit losses on trade accounts receivable
Other accounts receivable
Provision for expected credit losses on other accounts receivable

Trade and other accounts receivable short-telm
Trade accounts receivable
Provision for expected credit losses on trade accounts receivablt
Other accounts receivable
Provision for expected credit losses on other accoLrnts receivable

lnformalion on balances with related parties is disclosed in Note 30.

18 Advances Issued and Other Assets

Non-current
Advances issued
Provision for impairntent of advances
VA'f for advances issued

Cu rrent
Advances issued
Provision for impailment of advances issued
VAT recoverable
VAT for advances received, and Vat for advances, issued for fixed asset

acquisition
Prepaid taxes, except incorne tax

467

12 559

285

u 058

t3 026 l1 343

8 989 354
(8e8 s26)
912 913

(721 412)

8 282 389

7 65s 769
(1 0s7 167)
1 185 766
(717 423)

7 066945

June 30,
2020

December 31,
2019

z I t)

68s

4 436

685

3 460 5 tzr

31 646
(e s03)
6 900

7 660
9 414

45 160
(13 313)

8 030

431

7 063

46 177 47 971

lnformation on balances

19 Cash and Cash

with related parties is disclosed irr Note 30.

Equivalents

June 30,
2020

December 31,
20r9

Cash at blnk and in hand 846 388 I 716 085

846 388 1 716 085
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for ':he 
three and six months ended June 30, 2020 (unaudited)

(in thousands Russian rubles, if not otherwise mentioned)

Rating

ruAA

ba3

bal
bal

BBB-

Rating agency

3xcnepr PA

Moody's

Moody's
Moody's

Standart & Poor's

June 30,
2020

December 31,
2019

Federal Treasury Depaltnrent in
Krasnodar Region

JSC AB "ROSSIYA''
Russian Regional Development

Bank
Mosoblbank PJSC
PAO Sberbanl<*
Bank GPB (JSC) *

VTB Bank (PJSC) *

Cash in hand
Other banks

s79 268
| 216

90 247

81 484
87 983

66
72
52

579 268
9 009

670
o

44 154
l 082 059

900
19

846 388
I Government-related banks.

As atJune 30,2020 and Decernber31,20l9, all cash balaLnce and cash equivalents are in rubles.

20 Charter Capital

(a) Cltarter capitul

Ordinary shares
June 30,

2020

I 716 085

Per share

Nominal value pel share
In circulation as at January I of the repofting period
In circulation at the end of year and fully paid

(b) Ordinary sltares

In accordance with the Articles of Association as at Januarv l.
amounted to 30 319 335 000 rubles and it is divided in lOZigl
shares at nominal value of 100 (one hundred) rubles per share.

2020, the Charter capital of the Company
350 units of ordinary registered uncertified

December 31,
2019

100 rub.
334 6s7 837
334 657 837

100 rub.
303 193 350
334 651 831

Orr JuJy 18, 2019 the Banl< of Russia carried out the offioial registration of secondary equity offering in the
quantity of 37 411392 units,30 864 487 units of which were floareo.

On November 28,2019 the relevant extract of the Bank of Russia from the register of securities was received.
According to the present extract, 334 651 837 units of the ordinary shares oiprsc Kubanenergo at nominal
value of 100 (one hundred) rubles per share are in circulatiion at the moment. The total make at nominal value
amounted to 33 465 183 100 rubles.

As at June 30,2020 the official registration of amendments to the Articles of Association of pJSC Kubanenergo
related to the above-mentioned increase of share capital was not carried out.

The State registration of such arnetrdments to the Afticles of Association of tlie Company was carried out on
July 15th, 2020,

(c ) Dividends

The basis for distribution of the Company's profit to shareholders is defined by RLrssial legislation as net profit
according to the data of accounting statements prepare J in accordance with Russian Accounting Standards and
preparation of reporling in the Russian Federation.
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.for tthe three and six months ended June 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

The AnnLral General Meeting of Slrareholders was held on May 29,2020 at"td the decision was made to pay
dividends on outstanding shares of the Company following tlre results of financial and operational activiiies
of PJSC Kubanenergo for 20 l9 amounted to 636 9 13 thor"rsand rubles (Minutes of the Alnual General Meeting
of Shareholders of May 29,2020 No.43). The atnount of dividends amounted to 1,90318 rubles per one
ordinary share of the Company.

As at June 30,2020, the dividends in arrears owed to the owners amounted to 636 913 thousand rubles,
including PJSC Rosseti - 595 146 thousand rubles.

Dividend payments to the parent company PJSC Rosseti ior 2019 were made in the sum of 595 146 thousand
rubles after the reporling date in July 2020.

(d) Additional issue of securities

On April 17,2019 the Annual Extraordinary General Meeting of Shareholders of PJSC Kubanenergo (Minutes
of April 19,2019 No. 41) passed a resolution concenring the increasing of charter capital of the Company by
tlre way of outstanding supplement shares by pLrblic sLrbrscription in the quantily of^37 4il 3g2 unlts lthirry
seven million four hundred attd seventy-seven thousand three hundred and ninety two units). The offering
price per one ordinary registered uncertified share (for people on the Iist holding the preemptive right tt
purchase outstanding supplenrent shares) amounted to 1 00 rubles (one |undred rubGs).

On June 14,2019 the Board of Directors of PJSC I(ubarrenergo Lrpheld the decisiol on additional issue and
securities prospectus of tlie Comparry (Minr,rtes of June I1 ,2019 No, 34712019).
On June 18,2019 the Banl< of Russia carried out the official registlation of additional issue and securiti
prospecl.tts of'the Company (State Registration Number 1.02-00063-A of Julv 18.2019).

The payment for supplement shares was nrade in cash,

The shareholders contribLrted 3 086 449 thousand rubles; to the charter capital of the Company and these
monetary resources were considered to be a reserve for capital stocl< issues as a part of the capital.

Tlre stock floatation of the additional issue was completed by the Group on October 23,2019. The quantity of
shares actually floated amounted to 30 864 481 .

The State registration of such amendments to tlre Articles of Association of the Company was carried out on
July 15th, 2020.

27 Earnings per Share

Calculation of ea|nirtgs per sltare for the six rnonths ended on June 30, 2020 and June 30, 2019 is
based orl earnings that are payable to the orclinary sharerlwners and weighted average number of common
shares outstanding.

The Company doesn't have the dilutive finance facilities,

Three rnonths ended
June 30

Six months ended

June 30

IES

2019

303 793

In thousands ofshares

Ordinary shares as at January I
The effect ofstock floatation
Weighted average number of shares for the
period ended on June 30

2020

334 65B

2079

303 793 334 658

334 6s8 303 793 334 6s8 303 793
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lbr lhe three and six months ended June 30, 2020 (unaudited)
(in thousqnds Russian rubles, if not otherwise mentioned)

Weighted average nutnber of shares outstanding for
the period ended on June 30 (irr thousands of units)

Plofit/(loss) for period which is payable to Company

owners

Profit/(loss) per share - basic and diluted (in
Russian rubles)

Six months ended

June 30

2019

303',793 334 658 303 793

(292330) (1 627 78s) (229 7s3)

_____$fgl ______gdq- ----$lq-

Th r,ee months
June 30

2020

ended

2019 2020

22 Borrowings

Long-term liabilities
Unsecured loans and bon'owings
Unsecured bonds

Lease lierbilities
By deducting: curent portion of long-term lease liabilities
By deducting: current portion of long-term loan liabilities
By deducting: current porlion oflong-term unsecured bonds

Short-term liabilities
Unsecured loans and borrowings
Current portion of Iong-term lease liabi lities

Current poftion of long-term loan liabilities
Current portion oflong-term unsecured bonds

June 30,
2020

December 31,
2019

23 045 838

6 8s4 879
(t 2t4 898)

(202 s72)

19 432 9lr
3 600 000
r 063 418
(t74 s36)

(3 600 000)

20 321 79328 483 241

23't60
| 214 898

202 572

52 592
r74 536

3 600 000

| 441 230 3 821 r28

Including:
Interest on loans and

Interest on unsecut'ed

borrowings payable
bonds payable

22 060 t9 652
32 940

22 060 52 592

Long-term and shorl-tenn loans and borrowings liabilities,
31,2019 amounted to 2l 658 996 thousand rubles artd23

term and short-term lease liabilities).

As at June 30,2020 and Decemb er 37,2019, long-term and shorl-term lease liabilities amounted to 6 854 880

thousand rubles and I 063 41 8 thousand rubles as relevant

As at June 30,2020 au4 December 31,2019, all loans and borrowings balances are detrominated in rubles.

For the six mont|s euded olr Julte 30,2020, the GroLrp to,ok ot-tt the following bank loans

Effective interest
rates Nominal value

bonds liabilities as at June 30.2020 and December

085 503 thousand rubles as relevant (except long-

Unsecured bank loans *

Unsecured bank loans
Unsecured loans and bolrowings
Other unsecured loans and borrowings

7,25Yo-7.,40Yo

1,40o/o-l ,,40o

7,07%-7,01%
12,0%-l'.2,0%

Repayment periods

2022-2023 rr.
2022-2023 rr.
2020-2025 rr.
2020-2020 rc.

16 051 890
1 905 394
l 400 000

I 700

3l

* Loans and borrowings frorn state-controlled entities.

19 358 984



PJSC Kubsnenergo
Explanator.y noles to the lnlerim Condensed Consolidated Finqncial Statements

./or the three crnd six ruonths endedJune 30, 2020 (unauditecl)
(in thousunds Russian rubles, if not otherwise mentioned)

For the six months ended June 30, 2020,the Group repaid the following bonded and bank loans:

Nominal value

Loans and borrowings frorn state-controlled entities
Other loans and borrowincs
Bonded loans

14 113 538
l 630 819
3 600 000

19 344 3s7

As at June 30,2020, the sum of available line of open but Lrntapped credits of the Group amounted to lj 637 162
thousand rubles (as at December 31, 2019 anror-rnted to 20 850 089 thousald rubles).

The Group has an opportunity to involve the additional financing within the relevant credit lines in order to
carry out shoft-term obligations.

The Group does not Lrse hedging instrurrrents to manage interest rate risk.

Information on exposure of the Group to irrterest rate risl< is clisclosed in Note 27.

Trade and Other Accounts Payable

June 30,
2020

December 31,
2019

Long-term debt
Trade accounts payable
Other accounts payable

Short-term debt
Trade accounts payable
Other accounts payable and accrued costs
Payables to ernployees
Dividencls payable

VAT
Property tax
Social security contributions
Other taxes payable

t02 347 r03 72s
368

102 347 104 093

5 654 034
690 517

| 074 611

635 820

5 120 393
592 s88

r 036 148

453

8 05s 042 6 749 582

T'axes Payable except Income tax

June 30,
2020

December 31,
2019

499 649
161 928
151 786
60 395

4r8 872
173 921
157 424
58 945

879 758 809 162

)z



PJSC Kubanenergo
Explanatorlt noles to the Interint Condensed Consolidated Financial Stqtements

for the three qnd six months ended June 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

25 Advances Received

Long-term
Advances for services oftechnological connection to electric networks

Short-term
Advances for services oftechnological connection to electric networks
Other advances received

Reserves

Balance as at January I
Increase for the period
Decrease due to provision recovery
Release of provisions
Capitalized

Balance as at June 30

Reserves are mairrly relate to legal lawsuits and claiurs that
activities,

27 Fjinancial Risk and Capital Management

Trade and other accounts leceivable (less the provision for expected credit
losses)

Cash and cash equivalents

June 30,
2020

December 31,
2019

| 771 309 880 900

1 771 309 880 900

| 471 523
91 212

1 537 903
31 538

| 562 735 1 575 441

2019

726 472
l3l 359
(23 s03)
(58 61 8)

7 948

788 366
319 635

(r04 670)
(304 860)

28 001

783 6s8 726 472

are made agair-rst the Group regarding the core

In the course of its business activity the Group is exposed to a variety of financial risks, including but not
limited to: marl<et risl< (cLrrrency risk, interest rate risks, and price risl<), credit risk, and liquidity risk.

Goals and policy of the Group in respect of financial lisl< and capital rnanagerrent, aud method for determining
the fair value correspond to those ones which were disclosed in the consolidated financial statements forthe
year ended December 3\,2019.

The Group's Management takes ffreasures of the efficient character to ensure the sufficiency of financial
resources (liquidity) from operating activity in order to finance high interest objects of the investment
programs, as well as lxeasllres to keep a record of shoft-terrn and long-term borrowings available as at reporting
date. The Group's Management carries out aotivities aimed to the optimization of the strLrcture of debt capital,
ensuring of the presence of accessible credit limits, liquidi'ry cushion in the form of bank account balances and
short-tenn financial investments, and quality control of rer;eivable financial security (banker guarantees).

(u) Credit risk

The carrying value of financial assets reflects the maximum value of credit risk of the Group. The maximum
level of credit risk as at reporting date amounted to:

Carrying value
June 30,

2020
December 31,

2019

8 295 4t5
846 388

7 018288
r 716 085

9 141 803 8 794 373



PJSC Kubanenergo
Explanatory notes to rhe Inlerim Concrensed Consolidqted Financial staremews

for 'the three and six months encred June 30, 2020 (unaudited)
(in thousands Russiqn rubles, if not otherwise mentioned)

The maximum level of the credit risk as to trade accounts;receivable in groups of the buyers amounted to:

June 30, 2020 December 3l 20r9

Total
nominal value

Provisionr for
expected credit

losses
Total

nominalvalue

Provision for
expected credit

losses
Buyers ofservices for

transmission of energy
Buyers of services for

technological
connecl.ion to electr.ic
networks

Other buyers

(86r 651)

(29:i15)
(1 ,i60)

(898 !;26)

8 632 s25

35 7s0
321 546

I 352 026

66 105

237 923

(1 014 606)

8 989 821 7 656 054

classification of trade and other aecoulrts receivable accordins to the statute of limitations is outlined below:

June 30, 2020

Total
nominal value

Provision for
expected credit

losses
Total

nominal value

Provision for
expected credit

losses
Undue debts
Overdue by less than

3 months
Overdue by rnore than

3 rnonths and less than
6 rnonths

Overdue by more than
6 months and less than
ayear

Overdue fbr a certain
period more than a
year

(117)

(4 e2o)

(73 e88)

(70 63 1)

(14702i32_
(1 6le 938)

531

The dynamics of reserves for expected credit losses of trade a'd

Balance as at January I
Increase in provision for the period
Reversal of the amounts of reserve for a oeriod
Amounts of trade and other accounts receivable written-off out of the

previous accrued reserve

Balance as at June 30

(1s1 662)

(4 104)

(67 e73)

(128 105)

(r 422 746)

(1774 s90',)

other accounts receivable are outlined below:

2020 2019

4 835 202

2225 599

5 715 353

885 83 1

254 785

565 215

| 431 634

43s 922

l 881 439

9 91s 353 I 8s2 878

| 774 590
93 120

(230 221)

| 722 985
3s2 822

(2'77 074)

( r 7 545) (24 143)

| 619 938 | 774 590

34



PJSC Kubanenergo
Explanatory notes to the Interim Condensed Consolidated Financial Stateme"nts

for the three and six months endedJune 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

(b) Liquidity risk

Liquidity risk is a risk when the Group is unable to fulfil its financial liabilities at maturity date of liabilities
redemption.

Management of liquidity risk involves maintaining sufficient cash and the availability of financial resources
by securing credit lines. The Group adheres to a balanced model of financing working capital by using both
short-term and long-term sources, Temporary free funds are invested in the short-terri financial instrriments
such as bank deposits.

The Group's approach to managing liquidity is to ensure, that it will always have sufficient liquidity to meet
its Iiabilities when due, without incurring unacceptable losses or risking du,.rlug. to the Group;s image. This
approach is used to analyze payment dates associated with financial assets, und ulro to forecast 

"a.h 
flo*,

from operating activities.
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PJSC Kubanenergo
Explanatory notes to t,he Interim Condensed Consolidated Finqncial Statemeits

for the three qnd six months ended June 30, 2020 (unauditeal
(in thousands Russian rubles, if not otherwise mentioned)

(c)Fair and carrying value

Carrying value of financial instrurnents of the Group is erluivalent to their fair value; therefore, the additional
disclosure is not required in respect of these financial insl.ruments.

Interest rate used for discounting of the expected cash flow on long-tern and short-term borrowings for the
purpose of determination of disclosed fair value as at June 30,2020 amounted to 1.07Y0 - 12% (as at December
3 1, 2019 amounted to 7,7 0o/o-7,7 5o/o).

Interest rate used for discounting ofthe expected cash flow on long-term accounts receivable for the purpose
of detennination of disclosed fair value as at June 30,2020 amounted to J,\J%o-J,07oh (as at Decembei 31,
20 1 9 amounted to 7,'/ 0Yo-1,7 5oh).

Interest rate used for discounting ofthe expected cash flow on long-term accounts payable for the purpose of
determination of disclosed fair value as at June 30,2020 ermounted to B,03Yo-9,01Yo (as at December Zl,ZOlg
amounted to 9,17 Yo-9,98%).

For the six months ended on June 30, 2020 and the six months ended June 30,2019. there were no transfers
between levels of the fair value hierarchy.

Reconciliation of carrying value of financial assets rneasured at fair value through profit or loss and financial
assets measLlred at fair value through other comprehensive income at the beginning and the end of the reporling
period is outlined below:

Financial assets
measured at fair

value through other
comprehensive

income

As at January 1,2020
Purchase

Sale

Changes in fair value recognized as a parl of other comprehensive income
Changes in fair value recognized as a paft of pr.ofit or loss

As at June 30,2020

I

28 CapitalContractualCommitments

The sum of capital liabilities of the Group underthe contracts for purchasing and construction of fixed assets
amounterd to2 810 525 thousand rubles including VAT as at June 30,2020 (as at December 31 ,2019 amounted
to 2 099 864 thousand rubles including VAT).

29 ContingentLiabilities

(a) Insurance

The GroLrp has unified requirements in respect of the volume of insurance coverage, reliability of insurance
companies and procedures of organizatiorr of insurance pnotection. The Group nraintains insurance of assets,
civil liability and otl-rer insurable risks. The main business assets of the Group have insurance coverage,
including coverage in case of damage or loss of assets, IJowever, there are risks of negative impact on th.
operations and the financial position of the Group in case c,f damage caused to third parties, and also as a result
of damage or loss of assets, insurance protection of wliich is non-existent or not fully implemented,
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PJSC Kubanenergo
Explancttory notes to the Interim Conclensed Consolidated Financial Sterements

for the three qnd six months ended June 30, 2020 (unaudited)
(in thousands Russiqn rubles, if not otherwise mentioned)

(b) Contingent tctx liobilities

Russian tax legislation is subject to varying interpretation when being applied to t6e transactions and activities
of the Group. Consequently, the managernent's interpretation of tax tegiilation and the formal documentation
may be successfully challenged by the relevant regional or fecleral aLrtlrorities. Russian tax administration
gradually strengthens. [n particLrlar, there is a higher risl< of review of tax transactions without a clear business
purpose or with tax incompliant coLtnterpat'ties, Tax inspections may cover three calendar years prior the year
of the decisiotl on tlle tax inspection. Under cefiain circumstances reviews may cover longer periods.
Russian tax authorities shall have tli tal tax liabilities in accordance
with rr-rles established by the legislat rovided that the the controlled
transactions differs from the nrarket led transactions e transactions
concluded between the affiliated persons.

Since the beginning of January 1't, 20 19, the control over hansfer-pricing for a considerable par-t of transactions
in Russia has been cancelled' However, the release from price controls may not apply to all transactions
concluded in the intelnal rnarl<et, However, iu tlie case o1'additional charges, the crossladjustment mechanism
of tax liabilities can be used in cornpliance with the s
transactions that have been out ofcontrol oftransfer o
territorial tax authorities concerning the gaining of Lr

may be used to deterntine the amount of additional cl
control and supervision in the sphere of taxes and dues, may carry out a control of prices/profitability in thecontrolled tratrsactions and in the case of disagreernent with ih" pri"m used by the Group in such transactions,
shall have the rightto charge additionaltax liabilities ifthr: Group is urrable to sLrbstantiate tl..;;"rk;"#;;;;of pricing in sLroh transactiotts by subrnitting documentation on transfer pricing in accordance with the
requirements of the legislation.

With the further developnent of the practice of applying the tax rules on property tax, the tax authorities and
courts may challenge the criteria the Group uses for assisniuuul LS Ilray crlallenge Ine crlterla tne uroup ttses for assigning the property to movable or immovable properfy.'l'he Group's Executjve Board does not elirninate the risk of ,"rou.." oLrtflow; however, the impact of the
events oannot be estimated with sr-rfticient rneasure of rellabilitv.

impact of the

provtslous were correctly interpreted and the
to tax compliance.

The Group contests the lesults of on-site tax inspection for 2013-2015 in the courl and litigation process is
appointed on Septernber 2l't, 2020.Tl'te Group reflected the results of such inspection (penalties, fines and
arrears) in the accounting in the preparation of the financial statements for 201 B. According to estimates of the
Group, the total atnolttrt of contirtgent liability as at repoftirrg date does not exceed 1,44o/ooithe Group,s assets.

According to Executive Board opinion, the applicable legjslative
posrtion "Group" r-'ay be well-reasoned and secured with resard

(c) Legal proceedings

The Group is party to a trr-tmber of legal proceedings (both as a plaintiff and a defendant) arising in the ordinary
course of business.

In the opinion of the Executive Board, there are no current legal proceedings or other claims outstanding,
which could have a r-naterial effect on the result of operations Jr financiat pJsition or 6. Group and which
have no1 been accrued or disclosed in the consolidated intrlrim condensed financial statements.
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Jor the three and six months ended June 30, 2020 (unaudited)
(in thousands Russian rubles, if not otherwise mentioned)

(d) Environmentalcommitnxents

The Group has been operating in the power indLrstrly in tlre Russian Federation for many years. The
euvironmental legislation of the Russian Federation continues to evolve and responsibilities of the authorized
state bodies supervisirlg its observance are being leconsidered, Poterrtial environmental commitments arising
as a result of a change in irrterpretation of the existing regulations, civil litigation or changes in legislation
cannot be assessed. The managernent believes, that under the existing control system and legislation, t-hrr. ur"
no probable liabilities, whicli may have a material adverse effect on the Group's financial position, results of
operations or cash flows.

30 llelated-ParfyTransactions

(a) ()ontrol relationslrip

Related parties include slrareholders, affiliates and entitties under common ownership and control with the
Group, members of the Board of Directors and the l<ey management personnel of the Company, Rosseti pJSC
l-rad control over the company as at June 30,2020 and Decemb er 31, 2019. The Government represented by
the Fecleral Agency for Properly Management holding the majority shares of Rosseti PJSC is the ultimate
controlling parly

(b) Transactions willr the purenl conrpctrry, its ulfiliulecl uncl nssocicttecl companies

Transactions with the parettt company, its affi liated arrd associated compan ies include transactions with Rosseti
PJSC and its affiliates and associated companies:

Transaction amount Carrying value
Three months ended

Ju ne 30
Six months ended

June 30 June 30,
2020

December
31,

2019
Revenue, other income,
finance income
Other revenue

The enterprises are under com mon
control ofthe parent company

Lease

Other revenue
Interest income

2020 2019 2020 2019

592 592296296

I 100

26 788
270

l0
30 800

2 t99
30 654

2l
30 353

6
r17688

4

86 818

28 454 3r 106 J3 445 30 966 rrl 694 86 822
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(in thousands Russian rubles, if not otherwise mentioned)

Three months ended
June 30

Six months ended
June 30

z0r9 2020 20tg

Transaction amount Carrying value

June 30, December Jl,
2020 2019Operatinrg expenses, fi nance

expenses
Parent company
Expenses for UES organization and

development services
Other work and services ofproduction

nature
Other expenses
Interest expense on lease
Interest expenses for financial

liabilities measured at amortized
cost

The enterprises are under common
control ofthe parent company

Services fbr electric power
transmission

malntenance
Other services
Short-term lease
Other expenses
Interest expense fbr lease liabilities
Interest expenses fbl. fi nancial

liabil ities measured a1 irnrortized
cost

Construction and installation.jobs
capitalized

Selvices for technological r:ounection
to clectric nctwor.l<s

Repair services and teclrnical

27 264

3 818
| 595

40

3t 932

980 605

440

5

ts 739
3 964

28 169

3 8r8
I 596

200 808

5s 783

7 636
3l9l

79

42 479

3 786 320

3 491

880
| 1074

t9

/ 06)

5s 437

7 636
3 t9l

399 31 4

4 213 180

36

66

June 30,
2020

s2 740

| 409

t0 547

| 40t 167

528

12

164 012

| 409
23 208

32 940

2 082 208

36

33

49 924

8s4 9l 5

5 645

12

81 238

2 065 402

2 255

6 800 - 20 061
nn 468 3 918 63? 4 618 rn I fiO 41s 999 367

2 067 657 2 373 392

Parent company
Loans and borrowings
Lease liabilities

The enterprises are under common control of the parent company
Advances issued
Lease Iiabilities
Advances received

19100 90187 118850 131557

3_EJ l]7 4 789 108 1 74s 26s I r30 s24

Carrying value
December 31,

20r9

r 400 000
I 805

3 600 000
1 947

4 436
800

76

202 341
76

1 606997 3 607 2s9

As at June 30, 2020, the liabirity owed to trre parent conpany in paying
thousand rubles (as at December 3l ,20lg,tne fiauitity o"n"o to the parent
absent).

dividends amounted to 595 146
company in paying dividends is
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Explanatory notes to ,the
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(c) fransoctions with key runnagement personnel

For the purposes of pre I statements, the Group identBoard of Directors and JSC Kubanenergo as the key
The amounts of the key tion disclosed in the table areofthe current reporting nent personnel and included

Three months ended
June 30

Six months ended
June 30

2019 2tnn 20lg2Vt)
Short-term ernployee benefits 3g gl0 21 ggg g1 gg7 

^, ^,
Post-ernployment betrefits and other lons_term
benefits (including Pension plans.) 15 :O

-- gA- ---1r- 8r8e7 --;;
AsJune30,2020,tlrecurrelttva|ueof|iabilitiesaccording.o.n.ffi*,,nG",m
the consolidated staterrent of l'-inancial Position, inclries the liabilities in relation to key,nunug"riuipersonnel amoLlntitlg to 0 thoLlsand rLrbles (as at Decenrber' 3 I , 2019 anrounting to 0 thousand rubles).

(e) Transactions witrt the government-rerarecr entities
In the course of its operating activities, the Grorlp is engaged in many transactions with government-relatedentities' These transactiotls are carried out in accoidance-r,vi"ith reguratei tariffs or based on market prices.
Revenue fronr govet'ntrlent-re 

,91Yo and l,63yo of total revenues of the Group fortl-re three and six months ende e and six months ended June 30,2019 amounted to2'40y0 and l 
'89%o)' 

inclrrding : fi'om electric power transmission (for the three andsix n-ronths ended June 30, 20 ,6j%).

ovenrment_related entities (including offset against
f tc,tal elp.nses for electric power transmission for the

ree and six rnonths euded June 30,2019 amounted to

Interests accrued on loatrs and borrowings from government-related banks for the three and six months endedJune 30' 2020 arnourted to 82,g2oA ancl84,95Yo of the totill anrount of interest accrued (forthe three and sixrnonths ended June :10. 201 9 anrounted to i6,46% and 16.5,5%o).

As at Jutle 30,2020, the caslr balance and^cash equivalents placeo or government-related banks accountsamounted to 175 533 thousand rubles (as at December 3l ,201g anrounted to | 121ll3 thousand rubles).
Information ou loaus and borrowings received fronr govenrment-related banks is disclosed in Note 22,
As at June 30,2020, the lease liabilities of government-related entities (as a part of borrowings) amounted to6 217 225 thousand rubles (as at Decernber 3 I ,2019 an ounted to 412171 thousand rubles).
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31 Subsequent Events

on July 27t\t,2020 until the date of signature of the prese,nt statements of the Company, debt capital was raisedby concluding the loan agreement of June 30, 2020 No. 578 11407130-905 with pJSC Rosseti. The amount ofloan is 5 400 000 thousand lubles. The transaction is an interested party transaction.
The prtrpose of the loan is working assets financing, funding for investment activity, refinancing of debtportfolio, and other purposes.

on July 21't,2020 until the date of signature of the present statements of the Company, debt capital was raisedby concfuding the agreement of April 29,2020 No, 375rol401130-2x with the branch office of the Russian
Regional Development Bank (Bank "RRDB"( JSC). The amolrnt of loan is 634 785 thousand rubles.
The purpose of the loan is working assets financirrg, funding for investment activify and refinancing of debtpoftfolio.

rnerrts to the Articles of Association of the Company regarding
any to Pub,lic Joint Stocl< compa'y Rosseti Kuba' on the basii
of Shareholders of P.ISC I(ubanenergo (Minutes No.43 of Mav
of Legal Entities (USRLE), the state registration number (SRfg
20.

The change of the corporate name of the legal entity for the third parties shall come iinto force on Ausust l lth,
2020.
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