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Minutes No. 124/2011of the Session of the Board of Directors 

of Kuban Open-End Joint-Stock Company

of Power Industry and Electrification (OJSC “Kubanenergo”)
	Date of arrangement
	December 21, 2011.

	Form of arrangement:
	In absentia (through questioning) 

	Place of tally of votes::
	Krasnodar, Stavropolskaya str., 2, Block 2 Office 101 (address for forwarding correspondence to Corporate Secretary of OJSC “Kubanenergo”)

	Time of tally of votes::
	21.12.2011, 17-00

	Minutes generation date:
	December 23, 2011.


Number of members of the Board of Directors: 11 persons.
Those having provided questionnaires: N.N. Shvets (Chairman of the Board of Directors), A.V. Demidov, A.S. Kolyada, A.Yu. Katina, Kh.M. Likhov, A.A. Pukhalsky, A.V. Sannikov, G.A. Sultanov, S.Ye. Yurchuk.

Those having failed to provide questionnaires: A.I. Arifov, G.G. Gilayev, A.A. Pukhalsky
In accordance with the requirement of Clause 2.4 of the “Regulations on the Procedure of Convention and Arrangement of Sessions of the Board of Directors of Kuban Open-End Joint-Stock Company of Power Industry and Electrification”(approved by decision of the annual General Meeting of Shareholders of OJSC "Kubanenergo", Minutes N0. 29 dated 16.06.2011), the quorum required for arrangement of a session of the Board of Directors is at least half the number of elected members of the Board of Directors of the Company.
The quorum is present.
Agenda of the session of the Board of Directors:

1. On approval of the decision on additional issue of the Company shares. 

2. On approval of the Company securities prospectus.

3. On endorsement of the work and labour contract for performance of design and survey works between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” representing an interested party transaction

4. On endorsement of the work and labour contract for performance of design and survey works between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” representing an interested party transaction

5. On approval of budgets of the Committees under the Board of Directors of OJSC “Kubanenergo” for H2 2011. 

6. On determination of the opinion of the Company of the issue on the agenda of the session of the Board of Directors of OJSC “Kubanenergo” SDC– OJSC “VH “Energetik”: “On approval of the business plan of OJSC “VH “Energetik”(including the financial recovery plan) for 2011”.

Issue 1:
On approval of the decision on additional issue of the Company shares. 
The following decision is proposed to be taken:

Approve of the decision on additional issue of the Company shares in accordance with Appendix No. 1 to this decision of the Board of Directors of the Company.

Voting outcome:

	N.N. Shvets
	-
	“FOR”
	A.Yu. Katina
	-
	“FOR”

	G.G. Gilayev
	-
	“FOR”
	Kh.M. Likhov
	-
	“FOR”

	A.V. Demidov
	-
	“FOR”
	G. A. Sultanov
 
	-
	“FOR”

	A.S. Kolyada
	-
	“FOR”
	S.Ye. Yurchuk
	-
	“FOR”


Thus, on the first issue the members of the Board of Directors having participated in voting took the proposed decision unanimously. 
Issue 2:
On approval of the Company securities prospectus.
The following decision is proposed to be taken:

 Approve of the Company securities prospectus in accordance with Appendix No. 2 to this decision of the Board of Directors of the Company.

Voting outcome:

	N.N. Shvets
	-
	“FOR”
	A.Yu. Katina
	-
	“FOR”

	G.G. Gilayev
	-
	“FOR”
	Kh.M. Likhov
	-
	“FOR”

	A.V. Demidov
	-
	“FOR”
	G. A. Sultanov
 
	-
	“FOR”

	A.S. Kolyada
	-
	“FOR”
	S.Ye. Yurchuk
	-
	“FOR”


Thus, on the second issue the members of the Board of Directors having participated in voting took the proposed decision unanimously. 
Issue 3:
On endorsement of the work and labour contract for performance of design and survey works between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” representing an interested party transaction
In accordance with Clause 1 Article 81 of Federal Law No. 208-FZ “On Joint-Stock Companies” dated 26.12.1995, the transaction between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” is recognized for the Company as an interested party transaction from the point of view of the Company shareholder OJSC “IDGC Holding” holding over 20% of the voting shares stocks of the companies representing parties to the transaction.

In accordance with Clause 3 Article 83 of the Federal Law “On Joint-Stock Companies”, decision on this issue shall be taken by a majority of votes of independent directors uninterested in the transaction effecting.

Member of the Board of Directors of the Company N.N. Shvets is not to be recognized as an independent director, having been an affiliated of the Company for a year preceding the decision.

Member of the Board of Directors of the Company G.A. Sultanov is not to be recognized as an independent director, having been the person discharging the functions of Sole Executive Body of the Company for a year preceding the decision.

Apart from N.N. Shvets and G.A. Sultanov, all the other members of the Board of Directors of OJSC “Kubanenergo” shall participate in voting on this issue and shall be recognized as independent directors uninterested in the transaction effecting in accordance with Clause 3 Article 83 of the Federal Law “On Joint-Stock Companies”.

The following decision is proposed to be taken:

1. Determine the price of the work and labour contract for performance of design and survey works between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” representing an interested party transaction as amounting to 1,261,664.00 (One million two hundred and sixty-one thousand six hundred and sixty-four) RUR 00 kopecks including VAT 18% 192,457.22 (One hundred and ninety-two thousand four hundred and fifty-seven) RUR 22 kopecks. 
2. 1. Endorse the work and labour contract for performance of design and survey works between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” (hereinafter referred to as the “Contract”) representing an interested party transaction Appendix No. 3 to this decision of the Board of Directors of the Company) on essential conditions as follows:

Parties to the Contract:

Customer - OJSC “Kubanenergo”

Contractor - OJSC “Southern Centre of Power Engineering”

Subject of the Contract 
The Contractor undertakes, by the Customer’s order, by their own efforts and/or those of subcontractors as may be engaged, to produce working documentation per facility: “Carryover of Anti-slide Pole No. 222 of Chilipsi-Shepsi 110 kV overhead line from the landslide zone”, to ensure coordination of the technical/design documentation representing the Result of Works under the Contract with the corresponding state bodies and local administration bodies in accordance with the established procedure including obtainment of a positive conclusion of the design documentation state expert evaluation as well as, on the Customer’s instructions, to carry out authorial supervision over the Facility construction. The Customer undertakes to accept the Work Result and to pay for the works performed in accordance with the procedure and in the amount as stipulated by the Contract.
The contents and scope of the works, technical, economic and other requirements to the works and the Result thereof shall be determined in the Technical Assignment (Appendix No. 1 to the Contract).

The Work Result shall be Design and Cost Estimate Documentation elaborated in accordance with the Technical Assignment, coordinated with the Customer, state control and supervision bodies, other stakeholder organizations and obtainment of a positive conclusion of state expert evaluation. The list of organizations coordinating design and cost estimate documentation is to be coordinated with shall be indicated in the Technical Assignment Appendix No. 1 to the Contract and may be corrected only by way of execution of a supplementary agreement to the Contract.
The Work Result shall comply with the requirements of the acting legislation, GOST, PUE, SNiP, other standards, norms, regulations, guidelines, rules, instructions (including those having a recommendatory character) in effect within the Russian Federation territory, requirements of state authorities and governmental bodies authorized to control, coordinate, issue permissions and invested with other powers of authority and other powers with regard to the Work Result being created and the works performance procedure, requirements of the Customer, other requirements embodied in the Contract.

Price of the Contract 
The price of the Contract figured based on the protocol on the results of the procurement procedure for the right to conclude the work and labour contract, determined in accordance with the cost estimate calculation Appendix No. 3 to the Contract) and amount to 1,261,664.00 (One million two hundred and sixty-one thousand six hundred and sixty-four) RUR 00 kopecks including VAT 18% 192,457.22 (One hundred and ninety-two thousand four hundred and fifty-seven) RUR 22 kopecks. 
Liability of the Parties: 
In case of the Contractor’s default on their obligations under the Contract the Customer shall be entitled to demand from the Contractor payment of sanction fees listed below while the Contractor, subject to the Customer’s demand to the effect, shall pay:

1. For violation of the terms of performance of works as per a stage - penalty interest in an amount of 1% of the cost of the timely unperformed works as per the stage for each day of delay till actual discharge of the obligation; 

2. In case of the term of performance of works as per a stage having been exceeded by more than 30 (Thirty) calendar days or in case of repeated (twice or more) exceeding of terms of performance of works as per stages – a fine in an amount of 10% of the cost of the timely unperformed works as per the stage in addition to Clause 8.1 of the Contract.

3. In case of the term of performance of works as per a stage having been exceeded by more than 60 (Sixty) calendar days – a fine in an amount of 5% of the cost of the works as per the stage in addition to the sanctions stipulated by Clauses 8.1.1, 8.1.2 of the Contract

4. For failure to comply with the term of all the works completion and the works result delivery - penalty interest in an amount of 0.2% of the Contract Price for each day of delay till actual discharge of the obligation;

5. For delay in elimination of works defects and/or delay in refund of the Customer’s expenses on elimination of defects - penalty interest in an amount of 0.1% of the cost of the defects elimination works and the work in the result whereof defects are eliminated for each day of delay. 

6. In case of misuse of the advance payment (any part thereof) the Customer shall be entitled to:

Demand from the Contractor payment of forfeit in an amount of 5% of the said sum;

Apart from the sanctions – collect from the Contractor the sum of the advance payment(s) transferred as well as penalty interest at a rate of 0.2% of the advance sum for each day of the Contractor having retained the advance payment(s);

Unilaterally dissolve the Contract having collected from the Contractor the sum of the aforesaid sanctions;

7. In case of violation of the term for provision of the reports indicated in Clause 4.3 of the Contract to the Customer (or in case of inadequate/incomplete data provision) the Contractor shall be obliged to pay to the Customer penalty interest at a rate of 0.03% of the Contract Price for each day of delay.

In case of the Contractor having engaged subcontractors for performance of works or having delegated their obligations to third parties without coordination with the Customer in accordance with the procedure determined in Clause 4.13 of the Contract the Contractor shall pay to the Customer a fine in an amount of 5% of the Contract Price..

8. In case one has revealed, following the results of the working documentation elaboration, a significant variation (increase) of the scope of construction and assembly, commissioning works relative to the project having gained a positive conclusion of the state expert evaluation due to causes outside the Customer’s control which has led to increase of the project cost in excess of the approved cost as per the consolidated cost estimate calculation the Contractor shall pay to the Customer a fine in an amount of 10% of the Contract cost and, whenever required, shall carry out a repeated state expert evaluation of the project at their own expense.

In case of the Contractor having failed to eliminate the defects omitted by them within the terms as coordinated by the Parties the Customer shall be entitled to eliminate them by their own efforts or by those of parties engaged, at the Contractor’s expense or with the Contractor charged for all the expenses incurred, as well as to additionally demand from the Contractor payment of a fine in an amount of 30% of the defects elimination works cost.

For violation of the term for discharge of payment obligations under the Contract by the Customer the Contractor shall be entitled to demand from the Customer payment of interest for usage of another person’s cash assets in an amount of 1/300 of the refinancing rate of the Russian Federation Central Bank, the total term of such interest accrual not in excess of three months from the date of violation of the Contract conditions by the Customer. 

Losses sustained by either Party shall be subject to recovery in full apart from the sanctions as may be imposed for default on obligations under the Contract. 

In case of the Customer having failed to timely discharge their obligations stipulated by the Contract which has lead to delay in performance of works (including those as per a stage) the Contractor shall have the right to extension of the works performance term by the delay period and to exception from payment of delay penalty interest for such period subject to a timely written notification to the Customer. Notably, the Parties shall take all measures required for prevention of additional expenses. Should the Contractor incur additional expenses caused by nonfeasance or misfeasance of obligations by the Customer the Contractor shall immediately communicate the amount of such expenses to the Customer by registered mail with notification of delivery, supporting documents appended.
The term for payment of penalty interests and fines under the Contract shall be within 20 (twenty) days from the claim forwarding date. Payment of penalty interests and fines under the Contract shall be effected against an individually issued invoice. 
Payment of penalty interests and fines under the Contract shall not relieve the Parties from discharge of their obligations under the Contract.

The Customer shall be entitled to unilaterally withhold penalty interests and fines indicated in the Contract by way of reduction of the total amount of payment under the Contract.

Contract validity term: 
The Contract shall remain effective from the moment of its signature by the Parties to complete discharge of their obligations by the Parties.

Dispute resolution procedure: 
In case of the Parties’ failure to achieve agreement by way of prejudicial procedure (by way of forwarding a claim) all disputes, disagreements and demands arising out of or in connection with the Contract including those related to its conclusion, modification, fulfilment, violation, dissolution, termination and validity shall be subject to consideration in the Court of Arbitration under Non-Commercial Partnership “Association of Organizations Carriage Out Construction, Reconstruction and Capital Repair of Power Industry Facilities, Grids and Substations “ENERGOSTROY” in accordance with the latter’s rules in effect as of the statement of action filing date . Decisions of the said Court of Arbitration shall be final, binding and without appeal.
3. Instruct General Director of the Company to:

- pay attention to violation of Article 83 of the Federal Law “On Joint-Stock Companies”;
- ensure the Company complying with the procedure with the procedure of approval of interested party transactions as stipulated by the acting legislation.
Voting outcome:

	G.G. Gilayev
	-
	“FOR”
	A.Yu. Katina
	-
	“FOR”

	A.V. Demidov
	-
	“FOR”
	Kh.M. Likhov
	-
	“AGAINST”

	A.S. Kolyada
	-
	“ABSTAINED”
	S.Ye. Yurchuk
	-
	“FOR”


Thus, on the third issue the members of the Board of Directors failed to take the proposed decision. 
Issue 4:
On endorsement of the work and labour contract for performance of design and survey works between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” representing an interested party transaction
In accordance with Clause 1 Article 81 of Federal Law No. 208-FZ “On Joint-Stock Companies” dated 26.12.1995, the transaction between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” is recognized for the Company as an interested party transaction from the point of view of the Company shareholder OJSC “IDGC Holding” holding over 20% of the voting shares stocks of the companies representing parties to the transaction.

In accordance with Clause 3 Article 83 of the Federal Law “On Joint-Stock Companies”, decision on this issue shall be taken by a majority of votes of independent directors uninterested in the transaction effecting.

Member of the Board of Directors of the Company N.N. Shvets is not to be recognized as an independent director, having been an affiliated of the Company for a year preceding the decision.

Member of the Board of Directors of the Company G.A. Sultanov is not to be recognized as an independent director, having been the person discharging the functions of Sole Executive Body of the Company for a year preceding the decision.

Apart from N.N. Shvets and G.A. Sultanov, all the other members of the Board of Directors of OJSC “Kubanenergo” shall participate in voting on this issue and shall be recognized as independent directors uninterested in the transaction effecting in accordance with Clause 3 Article 83 of the Federal Law “On Joint-Stock Companies”.

The following decision is proposed to be taken:

1. Determine the price of the work and labour contract for performance of design and survey works between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” representing an interested party transaction as amounting to 366,074 (Three hundred and sixty-six thousand seventy-four) RUR 94 kopecks including VAT 18% 55,841 (Fifty-five thousand eight hundred and forty-one) RUR 94 kopecks.
2. 1. Endorse the work and labour contract for performance of design and survey works between OJSC “Kubanenergo” and OJSC “Southern Centre of Power Engineering” (hereinafter referred to as the “Contract”) representing an interested party transaction Appendix No. 4 to this decision of the Board of Directors of the Company) on essential conditions as follows:

Parties to the Contract:

Customer - OJSC “Kubanenergo”

Contractor - OJSC “Southern Centre of Power Engineering”

Subject of the Contract 
The Contractor undertakes, by the Customer’s order, by their own efforts and/or those of subcontractors as may be engaged, to carry out correction of design documentation per facility "Radio-relay communication line: Krasnodar (OJSC “Kubanenergo”) – “Vitaminkombinat” 220 V substation – Novomyshastovskaya grid section – “Slavyansk Electric Power Grids” branch of OJSC “Kubanenergo” – Slavyanskaya”220 V substation”, to ensure coordination of the technical/design documentation representing the Result of Works under the Contract with the corresponding state bodies and local administration bodies in accordance with the established procedure including obtainment of a positive conclusion of the design documentation state expert evaluation as well as, on the Customer’s instructions, to carry out authorial supervision over the Facility construction. The Customer undertakes to accept the Work Result and to pay for the works performed in accordance with the procedure and in the amount as stipulated by the Contract.
The contents and scope of the works, technical, economic and other requirements to the works and the Result thereof shall be determined in the Technical Assignment (Appendix No. 1 to the Contract).

The Work Result shall be Design and Cost Estimate Documentation elaborated in accordance with the Technical Assignment, coordinated with the Customer, state control and supervision bodies, other stakeholder organizations and obtainment of a positive conclusion of state expert evaluation. The list of organizations coordinating design and cost estimate documentation is to be coordinated with shall be indicated in the Technical Assignment Appendix No. 1 to the Contract and may be corrected only by way of execution of a supplementary agreement to the Contract.
The Work Result shall comply with the requirements of the acting legislation, GOST, PUE, SNiP, other standards, norms, regulations, guidelines, rules, instructions (including those having a recommendatory character) in effect within the Russian Federation territory, requirements of state authorities and governmental bodies authorized to control, coordinate, issue permissions and invested with other powers of authority and other powers with regard to the Work Result being created and the works performance procedure, requirements of the Customer, other requirements embodied in the Contract.

Price of the Contract 
The price of the Contract shall be determined by the cost estimate calculation (Appendix No. 3 to the Contract) as amounting to 366,074 (Three hundred and sixty-six thousand seventy-four) RUR 94 kopecks including VAT 18% 55,841 (Fifty-five thousand eight hundred and forty-one) RUR 94 kopecks.
Liability of the Parties: 
In case of the Contractor’s default on their obligations under the Contract the Customer shall be entitled to demand from the Contractor payment of sanction fees listed in this clause while the Contractor, subject to the Customer’s demand to the effect, shall pay:

1. For violation of the terms of performance of works as per a stage - penalty interest in an amount of 1% of the cost of the timely unperformed works as per the stage for each day of delay till actual discharge of the obligation.
2. In case of the term of performance of works as per a stage having been exceeded by more than 30 (Thirty) calendar days or in case of repeated (twice or more) exceeding of terms of performance of works as per stages – a fine in an amount of 10% of the cost of the timely unperformed works as per the stage in addition to Clause 8.1 of the Contract.
3. In case of the term of performance of works as per a stage having been exceeded by more than 60 (Sixty) calendar days – a fine in an amount of 5% of the cost of the works as per the stage in addition to the sanctions stipulated by Clauses 8.1.1, 8.1.2 of the Contract.
4. For failure to comply with the term of all the works completion and their result delivery - penalty interest in an amount of 0.2% of the Contract Price for each day of delay till actual discharge of the obligation.
5. For delay in elimination of works defects and/or delay in refund of the Customer’s expenses on elimination of defects - penalty interest in an amount of 0.1% of the cost of the defects elimination works and the work in the result whereof defects are eliminated for each day of delay. 

6. In case of misuse of the advance payment (any part thereof) the Customer shall be entitled to:

Demand from the Contractor payment of forfeit in an amount of 5% of the said sum;

Apart from the sanctions – collect from the Contractor the sum of the advance payment(s) transferred as well as penalty interest at a rate of 0.2% of the advance sum for each day of the Contractor having retained the advance payment(s);

Unilaterally dissolve the Contract having collected from the Contractor the sum of the aforesaid sanctions.
7. In case of violation of the term for provision of the reports indicated in Clause 4.3 of the Contract to the Customer (or in case of inadequate/incomplete data provision) the Contractor shall be obliged to pay to the Customer penalty interest at a rate of 0.03% of the Contract Price for each day of delay.

In case of the Contractor having engaged subcontractors for performance of works or having delegated their obligations to third parties without coordination with the Customer in accordance with the procedure determined in Clause 4.13 of the Contract the Contractor shall pay to the Customer a fine in an amount of 5% of the Contract Price..

8. In case one has revealed, following the results of the working documentation elaboration, a significant variation (increase) of the scope of construction and assembly, commissioning works relative to the project having gained a positive conclusion of the state expert evaluation due to causes outside the Customer’s control which has led to increase of the project cost in excess of the approved cost as per the consolidated cost estimate calculation the Contractor shall pay to the Customer a fine in an amount of 10% of the Contract cost and, whenever required, shall carry out a repeated state expert evaluation of the project at their own expense.

In case of the Contractor having failed to eliminate the defects omitted by them within the terms as coordinated by the Parties the Customer shall be entitled to eliminate them by their own efforts or by those of parties engaged, at the Contractor’s expense or with the Contractor charged for all the expenses incurred, as well as to additionally demand from the Contractor payment of a fine in an amount of 30% of the defects elimination works cost.

For violation of the term for discharge of payment obligations under the Contract by the Customer the Contractor shall be entitled to demand from the Customer payment of interest for usage of another person’s cash assets in an amount of 1/300 of the refinancing rate of the Russian Federation Central Bank, the total term of such interest accrual not in excess of three months from the date of violation of the Contract conditions by the Customer. 

Losses sustained by either Party shall be subject to recovery in full apart from the sanctions as may be imposed for default on obligations under the Contract. 

In case of the Customer having failed to timely discharge their obligations stipulated by the Contract which has lead to delay in performance of works (including those as per a stage) the Contractor shall have the right to extension of the works performance term by the delay period and to exception from payment of delay penalty interest for such period subject to a timely written notification to the Customer. Notably, the Parties shall take all measures required for prevention of additional expenses. Should the Contractor incur additional expenses caused by nonfeasance or misfeasance of obligations by the Customer the Contractor shall immediately communicate the amount of such expenses to the Customer by registered mail with notification of delivery, supporting documents appended.
The term for payment of penalty interests and fines under the Contract shall be within 20 (twenty) days from the claim forwarding date. Payment of penalty interests and fines under the Contract shall be effected against an individually issued invoice. 
Payment of penalty interests and fines under the Contract shall not relieve the Parties from discharge of their obligations under the Contract.

The Customer shall be entitled to unilaterally withhold penalty interests and fines indicated in Section 5 of the Contract by way of reduction of the total amount of payment under this Contract.

Contract validity term: 
The Contract shall remain effective from the moment of its signature by the Parties to complete discharge of their obligations by the Parties.

Dispute resolution procedure: 
In case of the Parties’ failure to achieve agreement by way of prejudicial procedure (by way of forwarding a claim) all disputes, disagreements and demands arising out of or in connection with the Contract including those related to its conclusion, modification, fulfilment, violation, dissolution, termination and validity shall be subject to consideration in the Court of Arbitration under Non-Commercial Partnership “Association of Organizations Carriage Out Construction, Reconstruction and Capital Repair of Power Industry Facilities, Grids and Substations “ENERGOSTROY” in accordance with the latter’s rules in effect as of the statement of action filing date . Decisions of the said Court of Arbitration shall be final, binding and without appeal. 
Voting outcome:

	G.G. Gilayev
	-
	“FOR”
	A.Yu. Katina
	-
	“FOR”

	A.V. Demidov
	-
	“FOR”
	Kh.M. Likhov
	-
	“FOR”

	A.S. Kolyada
	-
	“FOR”
	S.Ye. Yurchuk
	-
	“FOR”


Thus, on the fourth issue the members of the Board of Directors took the proposed decision by a majority of votes of independent directors uninterested in the transaction effecting. 
Issue 5:
On approval of budgets of the Committees under the Board of Directors of OJSC “Kubanenergo” for H2 2011. 
The following decision is proposed to be taken:

1.
Approve of the budget of the Committee for Strategy, Development, Investment and Reforms under the Board of Directors of OJSC “Kubanenergo” for H2 2011 in accordance with Appendix No. 5 to this decision of the Board of Directors of the Company.

2.
Approve of the budget of the Personnel and Rewards Committee under the Board of Directors of OJSC “Kubanenergo” for H2 2011 in accordance with Appendix No. 6 to this decision of the Board of Directors of the Company.

3.
Approve of the budget of the Audit Committee under the Board of Directors of OJSC “Kubanenergo” for H2 2011 in accordance with Appendix No. 7 to this decision of the Board of Directors of the Company.

4.
Approve of the budget of the Reliability Committee under the Board of Directors of OJSC “Kubanenergo” for H2 2011 in accordance with Appendix No. 8 to this decision of the Board of Directors of the Company.

Voting outcome:

	N.N. Shvets
	-
	“FOR”
	A.Yu. Katina
	-
	“FOR”

	G.G. Gilayev
	-
	“ABSTAINED”
	Kh.M. Likhov
	-
	“FOR”

	A.V. Demidov
	-
	“FOR”
	G. A. Sultanov
 
	-
	“FOR”

	A.S. Kolyada
	-
	“FOR”
	S.Ye. Yurchuk
	-
	“FOR”


Thus, on the fifth issue the members of the Board of Directors having participated in voting took the proposed decision by a majority of votes. 
Issue 6:
On determination of the opinion of the Company of the issue on the agenda of the session of the Board of Directors of OJSC “Kubanenergo” SDC– OJSC “VH “Energetik”: “On approval of the business plan of OJSC “VH “Energetik”(including the financial recovery plan) for 2011”.
The following decision is proposed to be taken:

Instruct representatives of OJSC “Kubanenergo” to vote FOR the following decision to be taken on issue: “On approval of the business plan of OJSC “VH “Energetik” (including the financial recovery plan) for 2011” at the session of the Board of Directors of OJSC “VH “Energetik”: 
Approve of the business plan of OJSC “VH “Energetik” (including the financial recovery plan) for 2011: 
Voting outcome:

	N.N. Shvets
	-
	“FOR”
	A.Yu. Katina
	-
	“FOR”

	G.G. Gilayev
	-
	“ABSTAINED”
	Kh.M. Likhov
	-
	“ABSTAINED”

	A.V. Demidov
	-
	“FOR”
	G. A. Sultanov
 
	-
	“FOR”

	A.S. Kolyada
	-
	“ABSTAINED”
	S.Ye. Yurchuk
	-
	“FOR”


Thus, on the sixth issue the members of the Board of Directors having participated in voting failed to take the proposed decision. 
Chairman of the Board of Directors






N.N. Shvets
Corporate Secretary









O.V. Russu
�Нет перевода рисунка
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