2 Stavropolskaya street, Krasnodar 350033

phone: (861) 268-59-13, fax (861) 268-24-93

teletype: 221292 KAHBA, telet@kuben.elektra.ru
Minutes of Board of Directors Meeting No. 137/2012 

Open joint stock company

of power industry and electrification of Kuban

	Date of meeting
	June 15, 2012

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	Office 101, 2 Stavropolskaya St., Krasnodar (postal address of “Kubanenergo”, JSC)

	Date of vote counting
	15.06.2012 17:00

	Date of drawing up minutes
	18.06.2012


Number of Board of Directors Members: 11

Acting Board of Directors Members: 10
Exiting BoD member: 1 (Arifov A.I.)
Questionnaires were submitted by: Shvets N.N. (Chairperson), Demidov A.V., Kolyada A.S., Katina A.Yu., Sultanov G.A., Yurchuk S.E.

Questionnaires were not submitted by: Gilaev G.G., Pukhalskiy A.A., Sannikov A.V., Likhov Kh.M.
According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “Kubanenergo”, JSC Board of Directors approved by decision of annual General meeting of “Kubanenergo”, JSC shareholders dated 16.06.2011, minutes No.29, quorum for holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present.
Agenda:
1. On defying business priorities of “Kubanenergo”, JSC: on the implementation of the control system of productive assets of the Company.
2. On approving internal documents of the Company: redrafted Regulations of activity of Central Tender Committee of “Kubanenergo”, JSC.

3. On approving updated Programme of innovation development of “Kubanenergo”, JSC.
4. On the position of “Kubanenergo”, JSC on agenda of affiliates and subsidiaries BoD meeting – “Energoservice Kubani”, JSC “On approving of business plan of “Energoservice Kubani” JSC for 2012”.
5. On taking into consideration the report of Director General of “Kubanenergo” JSC on managing subsidiaries in 4th quarter of 2011.

6. On taking into consideration the report of Director General of “Kubanenergo”, JSC on executing complex annual integrated purchasing programme of “Kubanenergo”, JSC for 4th quarter of 2011.

7. On approving the report on reaching Cash Flow Indicators of “Kubanenergo”, JSC for 1st quarter of 2012.
8. On taking into consideration the report of Director General of the Company on insurance coverage in “Kubanenergo” JSC for 1st quarter of 2012.
9. On preliminary approving the decision on accomplishment of a deal connected with disposal of immovable property which is permanent asset and is not issued for generation, transmission, monitoring, distribution of electric and thermal energy – non-residential building, letter B located at: 2 Energetikov str., village Nikolenskoe, Gulkivichi district, Krasnodar region.
10. On approving contract on execution of research and technical activity by theme: “Research for developing “Long-term development plan of power grid systems 35 kV and more of “Kubanenrgo”, JSC for 2012-2017 with perspective to 2022” between  “Kubanenergo”, JSC and “Institute Energosetproekt” JSC as transaction of interest”.
11. On approving the report on purchasing trip tickets between “Kubanenergo”, JSC and Recreation Centre “Energetik” as transaction of interest.
12. On approving additional agreement to the contract No. 068.10.25/407/30-1471 dd. 30.11.2010 on implementation designer supervision between “Kubanenergo”, JSC and “Southern Centre of Power Engineering”, JSC as transaction of interest.
13. On approving additional agreement to the tender contract on implementation of design and survey works dd. 11.10.2011 No. 066.11.25/407/30-1225 between “Kubanenergo”, JSC and “Southern Centre of Power Engineering”, JSC as transaction of interest.
14. On approving additional agreement to the tender contract on implementation of design and survey works dd. 11.10.2011 No. 066.11.25/407/30-1225 between “Kubanenergo”, JSC and “Southern Centre of Power Engineering”, JSC as transaction of interest.

15. On approving additional agreement to the contract on implementation of works dd. 29.08.2011 No. 407/30-1042 between “Kubanenergo”, JSC and “Elektrocentremontazh”, JSC as transaction of interest.
16. On approving additional agreement to the contract on implementation of energy inspection dd. 04.05.2011 No. 407/30-546 between “Kubanenergo”, JSC and “Energoservice Kubani”, JSC as transaction of interest.
17. On approving additional agreement to the rental contract of immovable property dd. 29.12.2006 No. 252/407/30-46 between “Kubanenergo”, JSC and “FGC UES”, JSC as transaction of interest.
1. On defying business priorities of “Kubanenergo”, JSC: on the implementation of the control system of productive assets of the Company.
It is proposed to adopt the following decision:

1. To defy the implementation of the control system of productive assets of the Company as business priority of the Company.
2. To approve source and amount of financing of events on implementation of the control system of productive assets of the Company and the way of their application for 2012 in accordance with Appendix 1 to present decision of Company’s BoD.

3. To approve report format of Director General of the Company on implementation of the control system of productive assets of the Company in accordance with Appendix 2 to present decision of Company’s BoD.
4. To authorize Director General of the Company by August 1 2012 to provide the consideration of the question by Company’s BoD: “On approving of internal document of the Company: Standard of management of productive assets  of “Kubanenergo”, JSC”.
Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the first item was unanimously adopted by members of BoD.

2. On approving internal documents of the Company: redrafted Regulations of activity of Central Tender Committee of “Kubanenergo”, JSC.

It is proposed to adopt the following decision:

To approve Regulations of activity of Central Tender Committee of “Kubanenergo”, JSC in accordance with Appendix 3 to present decision of Company’s BoD.
Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the second item was unanimously adopted by members of BoD.

3. On approving updated Programme of innovation development of “Kubanenergo”, JSC for 2011-2016.

It is proposed to adopt the following decision:

To approve updated Programme of innovation development of “Kubanenergo”, JSC in accordance with Appendix 4 to present decision of Company’s BoD.
Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	ABSTAINED
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the third item was adopted by majority of members of BoD.

4. On the position of “Kubanenergo”, JSC on agenda of affiliates and subsidiaries BoD meeting – “Energoservice Kubani”, JSC “On approving of business plan of “Energoservice Kubani” JSC for 2012”.
It is proposed to adopt the following decision:

To authorize representatives of “Kubanenergo”, JSC in BoD of “Energoservice Kubani” on agenda “On approving of business plan of “Energoservice Kubani” JSC for 2012” to vote FOR following decision:

To approve business plan of “Energoservice Kubani, JSC for 2012”.
Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	ABSTAINED
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the forth item was adopted by majority of members of BoD.

5. On taking into consideration the report of Director General of “Kubanenergo” JSC on managing subsidiaries in 4th quarter of 2011.

It is proposed to adopt the following decision:
To take into consideration the report of sole executive body of “Kubanenergo”, JSC on managing subsidiaries in 4th quarter of 2011 in accordance with Appendix 4 to present decision of Company’s BoD.
Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	ABSTAINED
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the fifth item was adopted by majority of members of BoD.

6. On taking into consideration the report of Director General of “Kubanenergo”, JSC on executing complex annual integrated purchasing programme of “Kubanenergo”, JSC for 4th quarter of 2011.

It is proposed to adopt the following decision:

To take into consideration the report of Director General of “Kubanenergo”, JSC on executing complex annual integrated purchasing programme of “Kubanenergo”, JSC for 4th quarter of 2011 in accordance with Appendix 6 to present decision of Company’s BoD.
Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	ABSTAINED
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the sixth item was adopted by majority of members of BoD.

7. On approving the report on reaching Cash Flow Indicators of “Kubanenergo”, JSC for 1st quarter of 2012.
It is proposed to adopt the following decision:

To approve the report on reaching Cash Flow Indicators of “Kubanenergo”, JSC for 1st quarter of 2012 in accordance with Appendix 7 to present decision of Company’s BoD.

Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	ABSTAINED
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the seventh item was adopted by majority of members of BoD.

8. On taking into consideration the report of Director General of the Company on insurance coverage in “Kubanenergo” JSC for 1st quarter of 2012.

It is proposed to adopt the following decision:

To take into consideration the report of Director General of the Company on insurance coverage in “Kubanenergo” JSC for 1st quarter of 2012 in accordance with Appendix 8 to present decision of Company’s BoD.
Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the eighth item was unanimously adopted by members of BoD.

9. On preliminary approving the decision on accomplishment of a deal connected with disposal of immovable property which is permanent asset and is not issued for generation, transmission, monitoring, distribution of electric and thermal energy – non-residential building, letter B located at: 2 Energetikov str., village Nikolenskoe, Gulkivichi district, Krasnodar region.

It is proposed to adopt the following decision:

To approve the decision on accomplishment of a deal connected with disposal of immovable property which is permanent asset and is not issued for generation, transmission, monitoring, distribution of electric and thermal energy – non-residential building, letter B located at: 2 Energetikov str., village Nikolenskoe, Gulkivichi district, Krasnodar region at following conditions:
· Disposal immovable property: non-residential building, letter B, located at: 2 Energetikov str., village Nikolenskoe, Gulkivichi district, Krasnodar region;
· Balance (remaining) value of disposal property as on 10.01.2012 amounts 848 516 (eight hundred forty eight thousand five hundred sixteen) Rubles 00 kopecks;
· Method of disposal –by public auction with closed form of making offers on property’s price;

· Auction starting price – price equal to the market value determined by independent appraisal organization – “Otechestvo”, CJSC (appraisal report No. O-2313/1) amounts 360 664 (three hundred sixty thousand six hundred sixty four) Rubles including VAT;
· Payments of disposal property: monetary funds before changing of ownership on property within ten days upon the signature of purchase and sale contract by wire transfer of Buyer’s funds to Seller’s bank account.
Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	AGAINST
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the ninth item was adopted by majority of members of BoD.

10. On approving contract on execution of research and technical activity by theme: “Research for developing “Long-term development plan of power grid systems 35 kV and more of “Kubanenrgo”, JSC for 2012-2017 with perspective to 2022” between  “Kubanenergo”, JSC and “Institute Energosetproekt” JSC as transaction of interest”.

It is proposed to adopt the following decision:

To defer the consideration to a later date.
Voting results

	Shvets N.N.
	-
	FOR
	
	Katina A.Yu.
	-
	FOR

	Demidov A.V.
	-
	FOR
	
	Sultanov G.A.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR


Thus, the decision on the tenth item was unanimously adopted by members of BoD.

11. On approving the report on purchasing trip tickets betweeb “Kubanenergo”, JSC and Recreation Centre “Energetik” as transaction of interest.

In accordance with Paragraph 1 Article 81 of Federal Low “On Joint Stock Companies” the deal between “Kubanenergo”, JSC and “Recreation Centre Energetik”, JSC is a transaction of interest for:
1) Company’s shareholder – “Holding IDGC”, JSC which controls more than 20% of Company’s voting shares and is with its affiliate – “Kubanenergo”, JSC owner of more than 20% of voting shares of “Recreation Centre Energetik”, JSC – transactor;
2) Shvetsova A.A., Samoilenko S.S., members of BoD of “Kubanenergo” who hold positions in control bodies of “Energetik”, JSC which is transactor – members of BoD.

In accordance with Paragraph 3 Article 83 of Federal Low “On Joint Stock Companies” the decision on present question brings by voting majority of independent directors who are not interested in transaction.

Shvets N.N. and Demidov A.V., members of Company’s BoD are independent directors because they were affiliated persons of the Company during one year before approving the decision.

Sultanov G.A., member of Company’s BoD is not independent director because he was a person who exercised the functions of sole executive body of the Company during one year before approving the decision.

Besides Shvets N.N., Demidov A.V., Sultanov G.A. the other members of BoD of “Kubanenergo”, JSC take part in voting and recognize as independent directors who are not interested in transaction in accordance with Paragraph 3 Article 83 of Federal Low “On Joint Stock Companies”.
It is proposed to adopt the following decision:
1. To decide that the Contract price on purchasing of vouchers between “Kubanenergo”, JSC and “Recreation Centre Energetik”, JSC as transaction of interest amounts 9 990 680 (nine million nine hundred ninety thousand six hundred eighty) Rubles 00 Kopecks excluding VAT.
2. To approve contract on purchasing vouchers between “Kubanenergo”, JSC and “Recreation Centre Energetik”, JSC (hereafter – Contract, Appendix 9 to present decision of Company’s BoD) as transaction of interest on the following conditions:
Parties:
“Purchaser” – “Kubanenergo”, JSC,
“Recreation Centre” – “Recreation Centre Energetik”, JSC.

Subject of Contract:
“Recreation Centre” sells and “Purchaser” purchases vouchers of “Recreation Centre Energetik”.
“Recreation Centre” sells 7 days vouchers at prices specified in Appendix 1 to Contract.

Contract Price:
Contract Price amounts 9 990 680 (Nine million nine hundred ninety thousand six hundred eighty) Rubles 00 Kopecks excluding VAT.
Liability of the parties:
For breach of contract Parties are responsible a civil order, in accordance with the Civil Code of Russian Federation.
Neither party shall be liable to the other for failure to fulfill obligations arising from the circumstances which appeared in spite of will and desire of the parties and cannot be prevented or avoided, including declared or undeclared war, civil unrest, epidemics, blockades, embargoes, earthquakes, floods, fires and other natural disasters.
Term of Agreement:
The Agreement shall come into force when signed by both Parties and remains into force till 31.12.2012.
To define that the Agreement shall apply to legal regulations appeared from 01.04.2012.
Arbitration:
All contractual disputes are resolved through negotiations. In case of non-reaching an agreement disputes are settled by arbitration of Krasnodar region in accordance with Russian law.
Voting results

	Katina A.Yu.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	
	
	

	
	
	
	
	
	
	


Thus, the decision on the eleventh item wasn’t adopted.

12. On approving additional agreement to the contract No. 068.10.25/407/30-1471 dd. 30.11.2010 on implementation designer supervision between “Kubanenergo”, JSC and “Southern Centre of Power Engineering”, JSC as transaction of interest.
In accordance with Paragraph 1 Article 81 of Federal Low “On Joint-Stick Companies” the deal between “Kubanenergo”, JSC and “Southern Engineering Centre of Power Energy”, JSC is transaction of interest of Company’s shareholder – “Holding IDGC”, JSC which owns more than 20% of voting shares – transaction parties.
In accordance with Paragraph 3 Article 83 of Federal Low “On Joint-Stick Companies” the decision on this item adopts by majority of independent directors who are not interested in deal.

Shvets N.N. and Demidov A.V., members of BoD are not independent directors because they were affiliated persons of the Company during one year before approving the decision.

Sultanov G.A., member of Company’s BoD is not independent director because he was a person who exercised the functions of sole executive body of the Company during one year before approving the decision.

Besides Shvets N.N., Demidov A.V., Sultanov G.A. the other members of BoD of “Kubanenergo”, JSC take part in voting and recognize as independent directors who are not interested in transaction in accordance with Paragraph 3 Article 83 of Federal Low “On Joint Stock Companies”.

It is proposed to adopt the following decision:
To approve additional agreement to the contract No. 068.10.25/407/30-1471 dd. 30.11.2010 on implementation designer supervision between “Kubanenergo”, JSC and “Southern Centre of Power Engineering”, JSC as transaction of interest in accordance with Appendix 10 to present decision of Company’s BoD.
Voting results

	Katina A.Yu.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	
	
	

	
	
	
	
	
	
	


Thus, the decision on the twelfth item wasn’t adopted.

13. On approving additional agreement to the tender contract on implementation of design and survey works dd. 11.10.2011 No. 066.11.25/407/30-1225 between “Kubanenergo”, JSC and “Southern Centre of Power Engineering”, JSC as transaction of interest.
In accordance with Paragraph 1 Article 81 of Federal Low “On Joint-Stick Companies” the deal between “Kubanenergo”, JSC and “Southern Engineering Centre of Power Energy”, JSC is transaction of interest of Company’s shareholder – “Holding IDGC”, JSC which owns more than 20% of voting shares – transaction parties.

In accordance with Paragraph 3 Article 83 of Federal Low “On Joint-Stick Companies” the decision on this item adopts by majority of independent directors who are not interested in deal.

Shvets N.N. and Demidov A.V., members of BoD are not independent directors because they were affiliated persons of the Company during one year before approving the decision.

Sultanov G.A., member of Company’s BoD is not independent director because he was a person who exercised the functions of sole executive body of the Company during one year before approving the decision.

Besides Shvets N.N., Demidov A.V., Sultanov G.A. the other members of BoD of “Kubanenergo”, JSC take part in voting and recognize as independent directors who are not interested in transaction in accordance with Paragraph 3 Article 83 of Federal Low “On Joint Stock Companies”.

It is proposed to adopt the following decision:
To approve additional agreement to the tender contract on implementation of design and survey works dd. 11.10.2011 No. 066.11.25/407/30-1225 between “Kubanenergo”, JSC and “Southern Centre of Power Engineering”, JSC as transaction of interest in accordance with Appendix 11 to present decision of Company’s BoD.
Voting results

	Katina A.Yu.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	
	
	


Thus, the decision on the twelfth item wasn’t adopted.

14. On approving additional agreement to the tender contract on implementation of design and survey works dd. 11.10.2011 No. 066.11.25/407/30-1225 between “Kubanenergo”, JSC and “Southern Centre of Power Engineering”, JSC as transaction of interest.
In accordance with Paragraph 1 Article 81 of Federal Low “On Joint-Stick Companies” the deal between “Kubanenergo”, JSC and “Southern Engineering Centre of Power Energy”, JSC is transaction of interest of Company’s shareholder – “Holding IDGC”, JSC which owns more than 20% of voting shares – transaction parties.

In accordance with Paragraph 3 Article 83 of Federal Low “On Joint-Stick Companies” the decision on this item adopts by majority of independent directors who are not interested in deal.

Shvets N.N. and Demidov A.V., members of BoD are not independent directors because they were affiliated persons of the Company during one year before approving the decision.

Sultanov G.A., member of Company’s BoD is not independent director because he was a person who exercised the functions of sole executive body of the Company during one year before approving the decision.

Besides Shvets N.N., Demidov A.V., Sultanov G.A. the other members of BoD of “Kubanenergo”, JSC take part in voting and recognize as independent directors who are not interested in transaction in accordance with Paragraph 3 Article 83 of Federal Low “On Joint Stock Companies”.

It is proposed to adopt the following decision:
To approve additional agreement No. 2 to the tender contract on implementation of design and survey works dd. 11.10.2011 No. 066.11.25/407/30-1225 between “Kubanenergo”, JSC and “Southern Centre of Power Engineering”, JSC as transaction of interest in accordance with Appendix 12 to present decision of Company’s BoD.
Voting results

	Katina A.Yu.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	
	
	


Thus, the decision on the twelfth item wasn’t adopted.

15. On approving additional agreement to the contract on implementation of works dd. 29.08.2011 No. 407/30-1042 between “Kubanenergo”, JSC and “Elektrocentremontazh”, JSC as transaction of interest.
In accordance with Paragraph 1 Article 81 of Federal Low “On Joint-Stick Companies” the deal between “Kubanenergo”, JSC and “Elektrocentremontazh”, JSC is transaction of interest of Company’s shareholder – Kolyada A.S. who holds position of member of BoD in managing bodies of “Elektrocentremontazh”, JSC.

In accordance with Paragraph 3 Article 83 of Federal Low “On Joint-Stick Companies” the decision on this item adopts by majority of independent directors who are not interested in deal.

Shvets N.N. and Demidov A.V., members of BoD are not independent directors because they were affiliated persons of the Company during one year before approving the decision.

Sultanov G.A., member of Company’s BoD is not independent director because he was a person who exercised the functions of sole executive body of the Company during one year before approving the decision.

Besides Shvets N.N., Demidov A.V., Sultanov G.A. and Kolyada A.S. the other members of BoD of “Kubanenergo”, JSC take part in voting and recognize as independent directors who are not interested in transaction in accordance with Paragraph 3 Article 83 of Federal Low “On Joint Stock Companies”.

It is proposed to adopt the following decision:
To approve additional agreement to the contract on implementation of works dd. 29.08.2011 No. 407/30-1042 between “Kubanenergo”, JSC and “Elektrocentremontazh”, JSC as transaction of interest in accordance with Appendix 13 to present decision of Company’s BoD.
Voting results

	Katina A.Yu.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR

	
	
	
	
	
	
	


Thus, the decision on the twelfth item wasn’t adopted.

16. On approving additional agreement to the contract on implementation of energy inspection dd. 04.05.2011 No. 407/30-546 between “Kubanenergo”, JSC and “Energoservice Kubani”, JSC as transaction of interest.
In accordance with Paragraph 1 Article 81 of Federal Low “On Joint-Stick Companies” the deal between “Kubanenergo”, JSC and “Energoservice Kubani”, JSC is transaction of interest of: 

1) Company’s shareholder – “Holding IDGC”, JSC which owns more than 20% of voting shares – transaction parties;

2) Anatskiy S.V., Lyashko A.V., Kocherga V.A., Galyaeva A.N., Zinchenko P.V., members of “Kubanenergo”, JSC BoD who hold positions in managing bodies of “Energoservice Kubani”, JSC which is party of deal – members of BoD.

In accordance with Paragraph 3 Article 83 of Federal Low “On Joint-Stick Companies” the decision on this item adopts by majority of independent directors who are not interested in deal.

Shvets N.N. and Demidov A.V., members of BoD are not independent directors because they were affiliated persons of the Company during one year before approving the decision.

Sultanov G.A., member of Company’s BoD is not independent director because he was a person who exercised the functions of sole executive body of the Company during one year before approving the decision.

Besides Shvets N.N., Demidov A.V., Sultanov G.A. the other members of BoD of “Kubanenergo”, JSC take part in voting and recognize as independent directors who are not interested in transaction in accordance with Paragraph 3 Article 83 of Federal Low “On Joint Stock Companies”.

It is proposed to adopt the following decision:
To approve additional agreement to the contract on implementation of energy inspection dd. 04.05.2011 No. 407/30-546 between “Kubanenergo”, JSC and “Energoservice Kubani”, JSC as transaction of interest in accordance with Appendix 14 to present decision of Company’s BoD.

Voting results

	Katina A.Yu.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	
	
	


Thus, the decision on the twelfth item wasn’t adopted.

17. On approving additional agreement to the rental contract of immovable property dd. 29.12.2006 No. 252/407/30-46 between “Kubanenergo”, JSC and “FGC UES”, JSC as transaction of interest.
In accordance with Paragraph 1 Article 81 of Federal Low “On Joint-Stick Companies” the deal between “Kubanenergo”, JSC and “FGC UES”, JSC is transaction of interest of shareholder of “Kubanenergo”, JSC  – “Holding IDGC”, JSC which owns more than 20% of voting shares of “Kubanenergo”, JSC affiliated persons of “Holding IDGC”, JSC Fedorov D.V., Khvalin I.V., members of BoD are also members of “FGC UES”, JSC BoD – party of deal.

In accordance with Paragraph 3 Article 83 of Federal Low “On Joint-Stick Companies” the decision on this item adopts by majority of independent directors who are not interested in deal.

Shvets N.N. and Demidov A.V., members of BoD are not independent directors because they were affiliated persons of the Company during one year before approving the decision.

Sultanov G.A., member of Company’s BoD is not independent director because he was a person who exercised the functions of sole executive body of the Company during one year before approving the decision.

Besides Shvets N.N., Demidov A.V., Sultanov G.A. the other members of BoD of “Kubanenergo”, JSC take part in voting and recognize as independent directors who are not interested in transaction in accordance with Paragraph 3 Article 83 of Federal Low “On Joint Stock Companies”.

It is proposed to adopt the following decision:
1) To define the cost of the monthly rent of immovable property that “Kubanenergo”, JSC transfers to “FGC UES”, JSC according to additional agreement of lease property from 29.12.2006 No. 252/407/30-46 between “Kubanenergo”, JSC and “FGC UES”, JSC which is transaction of interest amounts 2 429 (two thousand four hundred twenty-nine) Rubles, 00 Kopecks, including VAT 18% - 370 (three hundred and seventy) Rubles 53 Kopecks.
2) To approve additional agreement to the rental contract of immovable property dd. 29.12.2006 No. 252/407/30-46 between “Kubanenergo”, JSC and “FGC UES”, JSC as transaction of interest in accordance with Appendix 15 to present decision of Company’s BoD.
Voting results

	Katina A.Yu.
	-
	FOR
	
	Yurhcuk S.E.
	-
	FOR

	Kolyada A.S.
	-
	FOR
	
	
	
	


Thus, the decision on the twelfth item wasn’t adopted.

	Chairperson of the BoD


	Shvets N.N.

	Corporate secretary 
	Russu O.V.



